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PLEDGE OF ALLEGIANCE

| pledge allegiance to the flag of the United States of America, and
to the republic for which it stands, one nation under God, indivisible,

with liberty and justice for all.

Beas PLEDGE OF ALLEGIANCE TO THE TEXAS FLAG

Honor the Texas flag; | pledge allegiance to thee, Texas, one state

under God, one and indivisible.
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Appoint New Director to Fill Mid-Term
Vacancy on TRWD Board of Directors
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Stephen Tatum, General Counsel
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Administer Oath of Office

Leah King, Board President
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Consider Approval of the Minutes from the
Meeting Held on December 13, 2022
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Consider Approval of Order Calling an
Election
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Stephen Tatum, General Counsel
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Receive and File the District’'s Annual
Comprehensive Financial Report for the Year
Ended September 30, 2022
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Sandy Newby, Chief Finance Officer

NOILVY3IY¥YO3IH




FY2022 Annual Comprehensive
Financial Report



Clean Audit Opinion I

Financial Report
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- Deloitte & Touche LLP
I Vargan Chase Tawer
© 2200 Ros Averus

Sune 1600
Dallas, TX 7SN G778
UsA

Tec=1 214 B840 7000
wwadsloit=.com

INDEPENDENT AUDITOR’S REPORT

Members of the Board of Directors
Tatrant Regional Water District
Fart Worth, Texas

Report on the Audit of the Financial Statements
Opinions

We have audited the financial statements of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of the Tarrant Regional Water District
(the "District”), as of and for the year ended September 30, 2022, and the related notes to the financial
statements, which collectively c i i i tements as listed in the table of

n our opinion, the accompanying financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund infarmation of Tarrant Regicnal Water District, as of
September 30, 2022, and the respective changes In financial position, and, where applicable, cash flows
thereof for the year then ended in accordance with accounting principles generally accepted in the

United States of America.

We conducted our audit in accordance with aﬁrtmg standards generally accepted in the United States
of America (GAAS). Our responsibilities under those standards are further described in the Auditer’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the District, and to meet our other ethical responsibilities, in accordance with the
relevant ethical requirements relating to our audit, We believe that the audit evidence we have
obtained s sufficient and appropriate to provide a basis for our audit cpinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt ghout the District’s ability to
continue as a going concern for twelve months beyond the financial statement date, including any
currently known information that may raise substantial doubt shortly thereafter.



Integrated Pipeline Phase 1&2
(Joint Sections) were substantially
completed and moved out of
Construction in Progress (CIP) into
Depreciable capital assets.

TARRANT REGIONAL WATER DISTRICT

Financial Report
Page 34

Brreiirdy payabss for bond projerT

STATEMENT OF NET POSITION
SEPTEMBER 30, 2022
mﬁmﬂ
SoWTR M TVias Busknes-Typn
Briivites Activties Totad
ASSETS
Caaky aned cash oguivelant 1] SRAMOEL 5 AENIETII 5 55,0610 ET4
|PsrasEmamIL 47 BT H1T 15,505,008 B3, 400 B
Beohmtias
Agcounty; of and gau rovaliies, and oihes N T15 503 3 EBl Bas 737388
Arrrued mierest 105,712 47, B 156578
Leame receivabils - dun wehin ome peaar 311,357 171X 133,574
Long- e recehabis 157 95 533 153,935,533
Itternal balances 318 715) 316215
Propand ibeamns 1 557 600 5864 778 7561378
IrsranEnry-at cost w7 oa] BTLL]
Irsntory heid Jor ke aTE, 234 478,234
Caaf and cash sguisaionts for bond projecs 1EE. 300 D57 IES AL Dal
IrsEskmanis hald far bond projec 132,842 A8 131 B4 B3R
Arcrusd emorusl recosable for bond projocee 331,559 31,558
Cagi and cash oquiveants restromedd ELOC 000 B, L0, 098D
Cash ard cash eguivalanis for debi sarvice 1,450 815 LA RI1E
IrsstrsEmands o' cedrl nErskn B3, 233 548 E8, 133,548
Arcroed Evirett receivablo for debt servce 124 Bz 224 8E0
L rerasy ai - du in misne BSNan one e 2153478 Ra, DEL 21 719 58]
Depaniiis. Palol by obnam 5510011 5,510
L= ITa 3¥9. 734 8E2 ¥ 7 305
ComaEnuction in pIogress TEEIFETT 229,178, 283
Deprecabls ciptal sses, net af sccumuiated deprecatiaon 30191 504 1, AL 015, 558
Intangible sxseis, neet of amariiatian B aEy 1,753, 73
Todal Ascoty ES] Bt 51D 2,580, 739,193 3,271 563 . 71
DEFEREED OUTFLEINWS OF RESOURCES
Duferrod tond efunding -loss S BT 35T 54,B72 257
Dirlmrrad outficow froen OPEB SEE ETE 938,958 3.B85 274
Total Defermd Dutfoss of Besowroes G BT B4 NIEJS] 55,758,076
LIABILITIES
ACCOHIREY payabsas LTI ETT 1720, TeR 377,591
ALCOUNES payabée raytnchiod 100 CusLOmea oonmbangenoy 5, DT, Da2e 5. 004, 0o
B4 BB, TE] 14, EE4 TE]



Note 4 (page 63)

A summary of changes in capital assets business-type activities:

Integrated Pipeline Phase 1&2

. . . October 1, Additionz Dispoualsf Redasofication Septernber 310,
(Joint Sections) were substantially e . Sl e i
Completed and moved out of BUSINESS-TYPE ACTIVITIES

NOMDEPRECIABLE ASSETS

Construction in Progress (CIP) into Lo § mesen 5 semam P—

Construction in progress 1,251,635 976 101 B95 676 11,202, 676 04T) 150,855 605

De preC|a b I e Ca pltal assets. TOTAL NONDEPRECIABLE ASSETS 1,429,595, 648 110,573,515 — \pptbisetd 337,483,115

DEPAECIABLE ASSETS
Darm and spiflways 230,276,676 IR 234,543,130
Pipeline 565,673,486 1,155 826,623 1, 721,500,065
Wetlands 56, 160,560 56, 160,860
Commumicatizis 20,787 o787
Buildings 7,854,201 7,854,201
Techrology infrastructune 3,240 353 624929 3, B65 83
Machinery and eguipment 13,420,113 265,571 {108 505) 13,577,179
Othef project costs 151,114,301 41,958 051 193,072,352
1027 760,737 265,571 {108, 505) 1. 202,676,047 2,230,593 850
Less armumidated deprecdation for
Darms and spillways [137 053, 676) (4,243,840} (121,257 525)
Pipeline 240,353 824} {11,086, 660Y 251, 240,484 )
Wetlands {5,533, 656) (1,127,780} |10, 656,436)
Commumicatizis |&,326) [416% [7.342)
Buildings 15,762,932} {246,570} 6,008,511}
Techrology infrastructune (648 OT0) {324 035) (872,105}
Machinery and eguipment (11,080, 256) (TE7 624} 108 505 {11,754 395}
Othef project costs (25,592, 177) (3,000,781} (28,5092 95K}
Total sccumulated depreciation (430,031 517 (20,812,744} 108 505 = [450,735,756)
TOTAL DEPRECIARLE ASSETS, NET 597,729 100 (20,547,173} — 1,202,676, 047 1,779,858 094
INTANGIBLE ASSETS
Entermally Developed Asset Mansgement System 3 935 806 3,935 906
3,935,906 = = = 3,935,906
Less arrurmiudated amortizstion for
intemally Developed Asset Management System (TET 181) (TET 181}
F i n a n C i a I Re O r Total scoumulated amortization - (TET 181} - - (7ET 181}
port
TOTAL AMORTIZABLE ASSETS, NET 3,935 906 {7E7.181) —_ e 1,148,735

Page 61-63

TOTAL BUSINESS-TYPE ACTIVITIES, NET & 131280774 3 85,239,151 = — & 21204994935




TARRANT REGIONAL WATER DISTRICT

STATEMENT OF NET POSITION
SEPTEMBER 30, 2022
. . Frimary Gownment
NCTCOG Central City Project e e L
AN Activities Totad
interlocal loan of $3.5 million for eiees
¢ Canty andd cash egulvelants -] SRA3E0EL 5 A 13E7IE %5 95,960, ET4
. . IPwEsEmanis 47 EaT H1T 15, 505, 108 E3, 400 BIS
completion of TXDOT Bridges. Recatvables
Acrounty, of and gau ravaltias, and othes N T155m2 I 5B BEE 7,379,388
Acrruad marest 108,719 47,09 156,578
Leass recsivablk - dus within one paar ALIET I7RL2 138,574
Long-term recehabis 152 9715533 153,935,533
Inviemal balancel (306 31%) 316115
Progaid ibesma 1557600 5,864,778 7,561,378
IPsEnEDry-at Cost 7040 B7, D41
Irentory head for 1sie ATE 23 478,234
Caah aind cash snuivalonts for band projecs 165,310 D62 ES, 310,061
Inseskments hald far band projects 1332842 R3= 131 842, B35
Arcrosd imeruit recenabie for bond project 311,559 321,558
Eazh and cash eguivaians resbnomed 10 D00 B, L0000
Cash and cash egquivaients for debt sarvic 1,450,815 LSO E1E
IPwrtsEmands for deibl ierykcn BE,233. 548 EH,333,5348
Arcroed evieret recevablo for debt sorvics 114 BTO 214850
Limatsi recand abli - dum in moe than onie year 2153478 56, DEL 2 713,557
Depotit bald by othom 5510011 5,500,011
L 175,333,734 186,637,511 462,577,305
Cantnuction in prognest TAZX2ETT 150,855,605 215,278,381
Deprecable capaal ssets, nat al sccumulatod deprecation 30,151,504 1,7V5E58 D51 1,510,045, 558
Inmangiblo svseds. nat of amartzation P e 3,048 7% 1,752,703
Tedtal Assota E5] S84 512 2,580,739, 193 3,271 563,715
DEFERRED OUTFLOWS OF RESOURCES
Duterred bond refunding -lcss 51,872,152 51872257
Difarred sutficw from OPER S BTT 2,938,955 3,BES B14
Total Defermed Dutfioss of Besowrces ‘BAS BTS 54 HTE 251 55,758,076
LIABILITIES
Armounis payabe LITIEF] IT203,Tel 377,591
ALCOUnES payabie rastnctod for customear contangenoy 5,000, 000 5,000, 000
Bsreiints payabis for iond projecs 14, BG4, TE] 14,664, 781
Arrrusd vacarion - dus within ane yeer L5 AIT 1098, 591 1405 B4
Db liabatian E TS 5,465,115 E.425, 703
Arrued Wase intoret paabie 06 ]
Dbt liakbill tiees 1o bond projects E.DIl B33 B.011.638
Fayatila from restrciod assets - aconued bond intoredt payabia 3,555,433 3,955,433
M gy el
Ditia WATHIY Cons o 350,000 350,000
D In more than one yesr 3 150 e 3,350,000
Ravanas honds payatk, et of daccum :
Due within o yoar 1,85, D00 £, 085,000
i i mora Tha ane ye 1,651,973, 790 1.E95.973, 790
L paryubin
Dium within oo yaar 138 TIT 44,717
Duw in more than ane year 453308 43,308
Financial Re Ort Lionj-tarm Payabims - dun in more than ane year
p Petiution rumadiaton abHgations ST SO0 5,953,500
Post ampioyment bentit payabia & 564 GE] B, 454, 7Y 13,719,383
Page 34 Acrruas saratin EEEEr] 3,03 215 3,877,514

Todal Liabitios 10,157 556 1,815,541 355 1,840,058, 571




NCTCOG Central City Project Loan 6. NOTE PAYABLE
of $3.5 million for completion of

During fiscal year 2022, the District entered into an interlocal cooperation agreament with North
TXDOT Bridges . Central Texas Council of Governments to repay 53.5 million in a loan on the Central City project

related to the construction of the bridges, The loan is non-interest bearing and will be paid back over
10 years at 5350,000 per year; payments are die beginning November 2022

A summary of long-term note transactions of the District for the year ended September 30, 2022 is
show below:

Balance at Balance at Due 'Within
Oct. 1, 2021 Aoditions Deletions = Sept. 30, 2022  One Year

Governmental Activities

Mote payable 5 5 3,500,000 5 3500000 5 350000
Total Governmental Activities 5 — RO — 5 3500000 5 350,000
-—— - -5 — — — e

The future princpal note payments as of September 30, 2022 were as follows:

Years Ending
September 30th Principal |nterast Total

2023 5 350,000 5 150,000
2024 350,000 150,000
2035 350,000 350,000
2026 350,000 350,000
027 350,000 350,000

2028 - 2032 1,750,000 1,750,000

5 15000000 5 —. % 3,500,000

Financial Report
Pages 64-65



Note 10 (page 73)

OPEB Liability increase due to Changes in the Net OPEB Liability

investment loss. The total OPEB liability shown below is based on an actuarial valuation performed as of December 31

2021 and a measurement date of September 30, 2022,

increass (i Deacrenss |
Total OPER Plan Fiduciary et OPEB
Liability MNet Position Lizhility
{a) I {al{b)
Balance at September 30, 2021 § 25514444 5§ 14168031 & 114465413
Changes for the year:
Sefvice Coat 602,123 0123
Interest 1542872 1547.E1
Difierence between expected and actunl experience [298.073) Ek: | ELRE]]
Chasnges in Asssmptians (354, 104) (354,103
Benefit Payments (401.538| (408 928] =
Contributions - employes 2,350,655 |2.350,655)
Kt fnwestrment loss {2456, 36d) 2456, 362
Adminisirative EXperae {74,393 74,393
Mt Changes 1,090,532 (582038 1,672,510
Balance at Septemiber 30, 2022 5 6705376 5§ 13585993 5 13119383
Flan Hduciary Net Posibion a-a percentege of the total OPER liability 51%

Financial Report
Pages 70-75



Unrealized investment loss due to

market changes.

Financial Report
Page 35

TARRAMNT REGIONAL WATER DISTRICT

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED SEFTEMBER 30, 2022

Program Revenues

et [Expense] Revenue and
Changes in Net Position

Dperating  Caspital Grants
and

Primary Gavermment

Charges Grants gnd Governments Bissinzsy Type
Functions{Programs Empenses for Services Contributions  Contributions Activities Activities Totsd
PRIMARY GOVERMNBMENT
Governmemtal activities
Food protection § 21520180 5 15488470 5 11511098 § 5470437 5 5,479,437
fecreation 1,758 746 1628 501 68,500 (2,061, 745) (2,061,745}
Total governmental activites 25,178, EBE 17,116,980 6B, 500 11,511.098 3,417,692 EET N
Bursiness bype sctivitees-Water supply 123 108598 172,432 425 1), 86, B2 §  B0,410,7ED 60,410,789
5 147,387,484 5 189540405 5 10155467 5 11511008 60,410,782 63,828 481
I S EE—  E—
GENERA| REVEMUES
fro fanss 34 660 850 214 668 850
I———
investment loss | 707.532) 112.565,711) (13,673,343}
Eneous ToraT =i ,ﬂ%
Gain [lom) on disposad of zuset | 106,270 25050 {11,220}
Total general fevenues 13,871 978 {11,776 841) 11,085,138
CHANGES IN NET POSITION 27.185.671 47633 948 74,923 519
NET POGITION - Beginning of year 62,601,142 764, 161 985 1.406,763,127

HET POSITHON - End of yeas

The accompaitying nafes ate an integral pan of these financial statements.,

5 BE5.BE90.813
= —— — ]

5 B11,7959%3 5 1481 GEG, 746
EETT——— s —



Oil and gas revenues increased in
FY22.

TARRAMNT REGIOMAL WATER DISTRICT

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - GENERAL FUND

FOR THE YEAR ENDED SEFTEMBER 30, 2022

Financial Report
Page 38

REVENLES
o 2
l 0 and pas royalties 14,570,873
Ontrouticns 2,
Lease rentals 1,326,827
Investrment loss (707 632]
Other 1,143,960
Total revenues 48 330,154
EXPENDHT URES
Current
General and adminstratve 8,154 428
Persannel services 9,700,561
Retirement plan contribution BOD.572
Contribution 3,500,000
Capital expenditures 8,001, 364
Dieht service - leases
Principal payments 143 363
Interest payments b,551
Total expenditures 31,216,343
EXCESS OF REVENUES OVER EXPENDITURES 17,103,811
CTHER FINAMNCNG SOURCES
Proceeds from NCTCOG 3,500,000
CHAMNGE IN FUND BALANCE 20,603,811
FUND BALAMCE - Beginning of year B, 6% 545

FLIND BALAMNCE - End of year

The accompamang notes are an integral part of these financial statemants,

5 110,573,356
Py



SCHEDULE OF REVENLIES, EXPENDITURES, AND CHANGES IN FUND
BALANCE—BUDGET TO ACTUAL—GAAP BASIS—GENERAL FUND

FOR THE YEAR ENDED SEPTEMBER 30, 2022

Oil and gas revenues higher than budget.

Variance
Original and [Budget -
Final Budget Actusl Actuaf)
REVENLIES
[ 27 OO O & 1L
l il and gas royalties &, 000, (00 14,570,873 |8,570,873)
n Tane L Voo,
Leasze rentals 1,200,086 1,326,827 [36,741)
Investment income |loss] 250,000 | 707,632) 457 K3l
Cther 1,694 400 1,143 960 550,440
Total revenues 38,580 Sa1 48 330,154 19,730.213)
EXPENDITURES
Current
General and administrative 12,034 269 B 154,428 3. B7O 843
Personne! services 11,640 668 O, 700,561 2,140,107
Retirement plan contributicn B&7 541 B0, 572 77.560
Contribution 3,500,000 {3,500, 000)
interest 6,680 455 6,680 455
Capital expenditures 16,745,437 B, G0t 368 T.844 ORT
Debt service - leases
Frincipal payments 143 863 {143 863)
Interest payments 6,551 [B.5%1)
Total expenditures 48,188 370 31,216,343 16,972 027

Ewcess/|Deficlency] of Aevenues Over fUnder

Expenditures (9,508 428) 17,103,811 {26,702, 240)
Other Financing Sources
pProceads from NCTCOG 3,500,000 13,500 000)
CHANGE IN FUND BALANCE {9,508 4.10) 20,603,811 {30,202 2a0)
Financial Report
FUMND BALANLCE —Beginning of year 85,960, 545 B0, 050 545 -

Page 84

FUND BALANCE —End of year E 80371116 5§ 110,573,356 & iiﬂ,!ﬂ!ﬁi
o= e



GASB 87 Leases required change in lease revenues.
- Lease Receivable
- Deferred Inflow from Leases

TARRANT REGIONAL WATER DISTRICT

GASB 87 Leases required change in lease expenses.
- Lease Payable
- Intangible Right of Use Asset

Financial Report
Page 34

STATEMENT OF MET POSITION
SEPTEMBER 30, 2022
W
GowrTnmaniad Business-Typn
AChivithes Activities Tstad
ASSETS
Cash and cash equivelants SEEMLOEL 5 40,135,793 55,560,574
Irastmant 47827 H]T 15, 505, 008 E3,403 B35
Riihmias
Adtoanti; ofl and gau rovaliias; and othes Y TI5SOF 3 660 RS T3 IES
Lisse rersivable - dis wehin ors yas FRERE= ] FEIF] 338,574
! 3 parp
Iternal balancos 1315, 215) 315,215
Prapaid |lsms 1557 500 5,064,778 7,561,378
InsEREDFy-St Cot 7 B7,D41
Irsisntory hesd for s ATE 234 478,234
Caah and cash squivafonts for bond projects 165 310 &3 1ES 3E0 081
Insestmants hald far bond projects 132,842 833 132,842 B3E
Arcroed everust receiable for bond projects 311,559 331,559
Cath and cash equivaients restricted E 100, 000 &, LD, DO0
Caah ard cash equivakamts for gebt sarvico 1As0.815 LASD RIS
IPsimandis bor dedrl sarvicn ES 233 548 E& 133, 548
Laats recas sl - dus in moss 1San one e L1534TE hE, DEL 2 713,587
il -
La=d 75,333,794 186,£37.511 A8, =T 0%
Canstruttion in progress TAEITETT 150,855 605 21527H 2ET
D Do i Bl 2| gmueiy. patof accumistatod deprecacon 30 151 =04 1,775, B58 DS 1,810,045, 558
' Indanpiblo suseis, net of amartiatkan B3 Sy . 1,148 7I5 1,753 TS
] m 1,580,739 193 3,171 563, 71=
DEFERRED OUTFLOWS OF RESOURCES
Duferrod hond mefunding -loss 51872252 51,872,253
Dalarred cutficw froem OPEB BT 2,938,950 3,885 834
Total Deferred Dutfiows of Resownces s BT 54 HTE 251 55,758,076
LIABILITIES
Brrounes payabés 1173830 17,2063, TR 20,377,591
ArCounis payabie rastnched 100 customsr conEng ey 5,000, D00 5,000, D00
AsTsinty payabes for bond projecs 14,BE4,THE] 14,664, 7H]
arcruad vacation - dus within anie year EEEE- 1,088 631 1445 45
Orthaer |iaintie o35, 18R 5,468,115 E. 425,703
Arcrisd s mtorst payabile =08 506
Crtheet liaiilities for bond projects EDI2E3 B2 639
Fayatile from restrcted assets - acomuod bond ivtorest payahlo 3,555,433 31,955,432
Moie payahls
Divw within Dng poar 1m0 000 350, 000
Dius in mor s than onoe year 3 150 000 3,550,000
Ravunu bonds payatie, met of o acow '
Dius within ool poar B, 085,000 El, 085,000
1,6EE 571,750 1.E9E.973, 750
Lzt payabln
Diua welthlm ooni ar 13£ TIT 244 yIr
Duw in mora than ane year &3 308 43,308
¥
Pottution remadiataon abligations S95F SO0 5,553,500
Pout ampoyrsent benwtit payabia & 5548 5] B, 454 71T 13,115,383
Acrruas Waratiem IS EF 3,033 215 3,877,514
Tiotal Liasrstin: 20157 556 1,815.941 355 1,840,058, 571
DEFERRED INFLDWS OF RESDURCES
Dalarred bond refunifing -gain 1,659 55T 2 855 587
Duferrod infloa from Lagses 2452 157 55, 3ET 2,549,169
Tirtal Datarred wdiows of Resouroes I Tar 550 3,813,855 5,556, 1314




B. LEASES

Lease receivable - During fiscal year 2022, the District feases out some of its property, including one \
building, several parcels of land, and towers. The District recognized 5345 thousand in lease revenue

GASB 87 Lease receivable is recorded for the
present value of all lease payments to be received

and 549 thousand in interest revenue during the fiscal year 2022 related to these leases. The District
for the term Of the Iease' received 5377 thousand in leaze payments, 5335 thousand in principal and 542 thousand in interest.

Az of September 30, 2022, the District's total lease receivable for lease peyments was 52.6 million for
Governmental and Enterprise funds. Also, the District has a deferred inflows of resources associsted
with these leases that will be recopnized as revenue over the lease term, As of September 30, 2022,

\th-e balance of the deferred inflows of resources was 52.5 million, )

. Lease payable - During fiscal year 2022, the District leased one building. An initial lease liability was
GASB 87 Lease paya ble IS reco rded fo r the p resent recorded in the amount of 5752 thousand during the fiscal year 2022, As of September 30, 2022, the

Value Of a” Iease payments to be pa|d fOI’ the term value of the lease lability was 5608 thousand. The District is required to make monthly principal and
interest payments of 5150 thousand, The balance of the right-of-use asset as of September 30, 2022
Of the Iease' was 5752 thousand net of accumulated amortization of 5148 thousand.

Balance &t Balance at Dua Within
Oct. 1, 2021 Additions Delations Sent. 30, 2022 Oire Year

Governmental Activities

Lesses 5 751898 5 143863 5 GOBO3S 5 184727

Total Governmentsl Activities & 751808 & — § 143863 5 GOBO3S 5 144727
| ———— — —  § _— "§ — —— ;& —  — — __§

The future principal and interest lease payments as of September 30, 2022 were as follows:

Fiscal Year Ending

Septenber 30, Principal Intarast Total
2023 5 144727 & 5687 & 150,414
2024 145,242 4,172 150,414
2(2s 151,327 2,500 153,927
. . 226 152923 1,00 153,927
FInanCIaI Report 2027 12 816 11 12,827

Pages 68_69 k 5 G803 & 13474 § 621,500 )




Deloitte.

Tarrant Regional Water District
Results of the Audit Including Control-Related Matters for year
ended September 30, 2022



Deloitte & Touche LLP

|
DeIOIttEQ 2200 Ross Avenue
#1600

Dallas, TX 75201

usa

Tel.: +1 214 840 1454
www.deloitte.com

December 16, 2022

The Board of Directors of Tarrant Regional Water District
800 E. Northside Dr.

Fort Worth, TX 76102

Dear Board of Directors:

We have performed an audit of the basic financial statements of Tarrant Regional Water District (the "District”) as of and for the year ended September 30, 2022 (the “financial statements”), in
accordance with auditing standards generally accepted in the United States of America ("generally accepted auditing standards”) and have issued our report thereon dated December 16, 2022.

We have prepared the following comments to assist you in fulfilling your obligation to oversee the financial reporting and disclosure process for which management of the District is responsible.

This report is intended solely for the information and use of management, the Board of Directors, and others within the organization and is not intended to be and should not be used by anyone
other than these specified parties.

Yours truly,
Lulaitte & Jouche LLF

cc: The Management of Tarrant Regional Water District

Copyright © 2022 Deloitte Development LLC. All rights reservad. Tarrant Regional Water District — Results of the sudit for fiscal year ended September 30, 2022 2



Audit Status

®

We have completed our audit of the basic financial statements of the Tarrant Regional
Water District (“District”) as of and for the year ended September 30, 2022, in accordance
with auditing standards generally accepted in the United States of America (GAAS).

We issued an unmodified opinion on the basic financial statements for the year ended
September 30, 2022.

e ——
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Audit Status

®

Our responsibility under generally accepted auditing standards has been described in our engagement
letter dated July 25, 2022. As described in that letter, our responsibilities under generally accepted
auditing standards include forming and expressing an opinion about whether the financial statements that
have been prepared by management with the oversight of The Board of Directors are prepared, in all
material respects, in accordance with accounting principles generally accepted in the United States of
America (“generally accepted accounting principles”).

The audit of the financial statements does not relieve management or The Board of Directors of their
responsibilities. We considered internal control relevant to the District’s preparation of the financial
statements in order to design audit procedures that were appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the District’s internal control.

Copyright © 2022 Deloitte Development LLC. All rights resarved. Tarrant Regional Water District — Results of the audit for fiscal year ended September 30, 2022 4



Significant Accounting Policies and Practices

The District’s significant accounting policies are set forth in Note 1 to the District’s 2022 financial statements. We are
not aware of any significant changes in previously adopted accounting policies or their application during the year
ended September 30, 2022, except for the adoption of Governmental Accounting Standards Board Statement No. 87
Leases. The adoption of this standard did not have a material impact on the District’s financial statements.

We have evaluated the significant qualitative aspects of the District’s accounting practices, including accounting
policies, accounting estimates and financial statement disclosures and concluded that the policies are appropriate,
adequately disclosed, and consistently applied by management.

Copyright © 2022 Deloitte Development LLC. All rights reservad. Tarrant Regional Water District — Results of the audit for fiscal year ended September 30, 2022



Accounting Estimates

Accounting estimates are an integral part of the financial statements prepared by management and are based on management’s current judgments. Those
judgments are ordinarily based on knowledge and experience about past and current events and on assumptions about future events. Our assessment of the
significant qualitative aspects of the District’s particularly sensitive accounting estimates is helow.

Overview Qualitative Assessment

Liability of Other Post-Employment Benefits

The measurement of the District’s liability for other post-employment We involved Deloitte internal actuarial specialists to assess the reasonableness
benefits (“"OPEBR”) and related costs for employees is subject to of the methodologies used and selected assumptions. We also performed
numerous actuarial assumptions including, but not limited to, the detailed procedures to test the completeness and accuracy of the demographic
discount rate, expected return on plan assets, and mortality tables. data provided to the third-party actuarial firm.

As it relates to this liability, the District engaged a third-party actuarial

firm to assist in measuring the costs and net OPEB liability Based on the procedures performed, the methodology and the underlying
obligations. The District then performed procedures to evaluate the assumptions of the OPEB obligations appear reasonable in the context of the
results. The District records the appropriate adjustment financial statements taken as a whole.

to the liahility based on these actuarial results.

2022 2021

Net OPEB Liability $13.1 million 5 11.4 million

Copyright © 2022 Deloitte Development LLC. All rights reserved. Tarrant Regional Water District — Results of the audit for fiscal year ended September 30, 2022 6



Other Required Communications

Other Information Included in Annual Report Management Representations

When audited financial statements are included in documents containing other We have made specific inquiries of the District's management about the
infermation such as the District’s Annual Comprehensive Financial Report representations embodied in the financial statements. In addition, we have
(“ACFR"), we read such other information and consider whether a material requested that management provide to us the written representations the
inconsistency exists between the other information and the financial District is required to provide to its independent auditors under generally
statements, or the other information otherwise appears to be materially accepted auditing standards. We have attached to this letter, as Appendix A, a

misstated. We have read the other information in the District’s ACFR and have
compared selected amounts or other items in the other information with such
amounts or other items in the financial statements. While reading the other

copy of the representation letter we obtained from management.

information, we remained alert for indications that (1) a material inconsistency
exists between the other information and our knowledge obtained in the audit
and (2) a material misstatement of fact exists, or the other information is
otherwise misleading. If, based on the work performed, we conclude that an
uncorrected material misstatement of the other information exists, we are
required to communicate the matter to you, request that the correction be
made, and, if not corrected, describe it in our report. We did not note any
uncorrected material misstatements of the other information

Copyright © 2022 Deloitte Development LLC. All rights resarved. Tarrant Regional Water District — Results of the audit for fiscal year ended September 30, 2022 7



Other Required Communications

Significant Difficulties Encountered in Performing the Audit Disagreements with Management

In our judgment, we received the full cooperation of the We have not had any disagreements with management related
District’'s management and staff and had unrestricted access to matters that are material to the District’s 2022 financial

to the District’s senior management in the performance of statements.

our audit.

Copyright © 2022 Deloitte Development LLC. All rights reservad. Tarrant Regional Water District — Results of the audit for fiscal year ended September 30, 2022 8



Other Required Communications

Our Views about Significant Matters That Were the Subject of Significant Findings or Issues Arising From the Audit Discussed, or Subject of
Consultation with Other Accountants Correspondence, with Management

We are not aware of any consultations that management may have Throughout the year, routine discussions were held, or were the subject of
had with other accountants about auditing and accounting matters correspondence, with management. In our judgment, such discussions or
during 2022, correspondence did not involve significant findings or issues requiring

communication to the Board of Directors.

Copyright @ 2022 Deloitte Development LLC. All rights reservad. Tarrant Regional Water District — Results of the audit for fiscal year ended September 30, 2022 9



Summary of Identified Misstatements

Our audit of the financial statements was designed to obtain reasonable, rather than absolute, assurance about whether the financial statements are free
of material misstatement, whether caused by error or fraud. There were no uncorrected misstatements or disclosure items passed identified during our
audit.

Copyright © 2022 Deloitte Development LLC. All rights reserved. Tarrant Regional Water District — Results of the audit for fiscal year ended September 30, 2022 10
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Sandy Newby, Chief Finance Officer
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Consider Approval of Advocacy Agreement
with Cassidy & Associates, Inc. for
Congressional and Federal Agencies
Communications and Advocacy Efforts

Linda Christie, Government Affairs Director



Y3ILVM

- A1ddNS

Consider Approval of Advocacy Agreement
with Mindy Ellmer for State Legislature and
Agencies Communications and Advocacy

-
—
o
o
O
O
e
@)
—
m
@]
—
o
=2

Linda Christie, Government Affairs Director

NOILVY3IY¥YO3IH




Y3ILVM

- A1ddNS

Consider Approval of Interlocal Agreement with
North Texas Municipal Water District for a Study to
Evaluate the Potential for Collaboration on the
Cedar Creek Wetlands Project

-
—
o
o
O
O
e
@)
—
m
@]
—
o
=2

Rachel Ickert, Chief Water Resources Officer
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Mick Maguire, Chief Administrative Officer =
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Consider Approval of Contract Amendment with DPC
Industries, Inc. To Furnish and Deliver Sodium Hydroxide
at Richland-Chambers Lake Pump Station, Joint Cedar
Creek Lake Pump Station and Cedar Creek Lake Pump
Station

Darrell Beason, Chief Operations Officer
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Darrell Beason, Chief Operations Officer
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LAUNCH/UpSpire Initiative Update

Lisa Cabrera, Chief Human Resources Officer

Darrell Beason, Chief Operations Officer
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Texas Division of Emergency Management and Building Resilient
Infrastructure and Communities Grant Update

Sandy Newby, Chief Financial Officer
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TEXAS DIVISION OF EMERGENCY MANAGEMENT (TDEM)
&
BUILDING RESILIENT INFRASTRUCTURE AND
COMMUNITIES (BRIC)

GRANT AWARDED
$283,500

Kennedale Balancing Reservoir 3 Cell Final Design



TDEM/BRIC GRANT AWARDED TO TRWD

* TRWD Project — Kennedale Balancing Reservoir 37 Cell
» Current grant for Final Design phase of the project - $283,500

- Federal Share Total (Paid by TDEM) - $202,500
* Design Costs (70%) - $189,000
- Management Costs (100%) - $13,500

- Local Share (paid by TRWD)
- Design Costs (30%) - $81,000

- Design expected to be completed in FY23

* After Final Design is completed TRWD plans to submit for a grant for the Construction
phase of the project

- Current estimate for Construction - $49 million
* Requesting a 70% Federal/30% Local cost sharing
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= Rachel Ickert, Chief Water Resources Officer
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Steve Christian, Real Property Director
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