MINUTES OF A MEETING OF THE BOARD OF DIRECTORS OF
TARRANT REGIONAL WATER DISTRICT
HELD ON THE 19™ DAY OF JUNE 2007 AT 9:30 A.M.

The call of the roll disclosed the presence of the Directors as follows:

Present Absent
Victor W. Henderson Jim W. Lane
Hal S. Sparks III
Jack R. Stevens
Marty V. Leonard

Also present were James M. Oliver, Alan Thomas, Ken Brummett, JI. Cabrera, Shanna
Cate, Wesley Cleveland, Linda Christie, Nancy King, David Marshall, Mark Olson, David Owen,
Wayne Owen, Madeline Robson and Mike Witthaus.

Also in attendance were George Christie, General Counsel for Tarrant Regional Water
District (the Water District); Jay Pritchard of Trinity Communications; Alan Plummer, Alan
Tucker and Preston Dillard of Alan Plummer Associates, Inc.; Ron Lemons of Freese and
Nichols; Sarah Williams representing Streams & Valleys; Dick Fish of Save Eagle Mountain
Lake; Max Baker of the Fort Worth Star Telegram and Earl Alexander.

President Henderson convened the meeting with the assurance from management that all
requirements of the “open meetings” laws had been met.

1.
All present were given the opportunity to join in reciting the Pledge of Allegiance.
2

On a motion made by Director Sparks and seconded by Director Leonard, the Directors
unanimously voted to approve the minutes from the meeting held May 15, 2007. It was
accordingly ordered that these minutes be placed in the permanent files of Tarrant Regional

Water District.



3.

There were no persons of the general public requesting the opportunity to address the
Board of Directors.

4,

With the recommendation of management, Director Leonard moved to approve a contract
with Gideon Toal to produce a 10-year plan for implementation of strategies identified in the
2003 Trinity River Vision (TRV) Master Plan. The Trinity River Vision Neighborhood and
Recreation Enhancement Program shall not exceed a total cost of $372,440. Funding is included
in the FY 2007 General Fund Budget. The Water District shall be reimbursed from the City of
Fort Worth the amount of $46,620 and from Streams & Valley's Inc. the amount of $26,620.
Director Sparks seconded the motion and the vote in favor was unanimous.

S
With the recommendation of management, Director Stevens moved to approve operations

and maintenance expenditures as noted below:

B Project Vendor Budgeted Funding Source
- Cost
Bulk Granulated Fertilizer | Justin Seed Company, Inc. $40,250 | 2007 General Fund Budget
Total Amount $42,750 i
$2,500 | 2007 Revenue Fund Budget
Maximo Upgrade EMA Software $54,000 | 2007 General Fund Budget
Tohil JHicumE§2R6j0A0 $181,000 | 2007 Revenue Fund Budget

Director Leonard seconded the motion and the vote in favor was unanimous.
6.

With the recommendation of management, Director Sparks moved to release the contract
retainage in the amount of $13,034 to Stillwell Building Systems, Inc. for finish out of office and
exhibit space for the Trinity River Vision Authority leased space at 307 West Seventh St., Suite
100, Commerce Building, Fort Worth, Texas. ~ Funding for this contract is included in the FY

2007 General Fund Budget. Director Stevens seconded the motion and the vote in favor was

unhanimous.



7.

With the recommendation of management, Director Stevens moved to approve a contract
with the Texas Water Development Board to conduct a hydrographic survey to determine the
storage capacity and rate of sedimentation of the Richland-Chambers Reservoir at a cost not to
exceed $82,032.79. Funding for this contract is included in the FY 2007 Revenue Fund Budget
and the FY 2008 Revenue Fund Budget. Director Leonard seconded the motion and the vote in
favor was unanimous.

8.

With the recommendation of management, Director Sparks moved to approve a contract
with the Texas Water Development Board to conduct a hydrographic survey to determine the
storage capacity and rate of sedimentation of the Eagle Mountain Reservoir at a cost not to
exceed $36,542.29. Funding for this contract is included in the FY 2007 Revenue Fund Budget
and the FY 2008 Revenue Fund Budget. Director Leonard seconded the motion and the vote in
favor was unanimous.

9,

With the recommendation of management, Director Stevens moved to approve a contract
with TXU Electrical Delivery Company for underground conduits across the Lake Benbrook
Emergency Spillway Channel and two 2400/4160 transformers for the power needs of the
Benbrook Booster Pump Station. Funding for this contract is included in the 2006 Bond Issue.
Director Sparks seconded the motion and the vote in favor was unanimous.

10.

With the recommendation of management, Director Sparks moved to approve Change
Order Number 4 to the Richland-Chambers Phase I Wetlands Expansion Project contract with
Archer Western in the amount of $911,102. Funding for this amendment is included in the 2006

Bond Issue. Director Leonard seconded the motion and the vote in favor was unanimous.



11.

With the recommendation of management, Director Sparks moved to waive the take-or
pay provision included in the TRA - Ennis Water Contract for the Fiscal Year 2007. Director
Stevens seconded the motion and the vote in favor was unanimous.

12.

With the recommendation of management, Director Sparks moved to approve the Water

Conservation and Drought Contingency Plan. Director Leonard seconded the motion and the

vote in favor was unanimous.

13
With the recommendation of management, Director Leonard moved to ratify the pooling
agreements executed by Ken Brummett on behalf of the Water District for the four (4) XTO
units listed below and amending of the TRWD Il West EB Unit E #2H as shown on the Exibits

below. Director Sparks seconded the motion and the vote in favor was unanimous.

A. XTO POOLING AGREEMENTS FOR THE FOLLOWING UNITS:
1. TRWD HEARNE #2H
2. TRWD HW #4H
3. TXU TRWD S UNIT #17TH
4. TXU TRWD N UNIT #10H

B. XTO AMENDMENT TO POOLING FOR THE FOLLOWING UNIT:
1. TRWD II WEST EB UNIT E #2H
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14.

With the recommendation of management, Director Sparks moved to approve a lease to
Conglomerate Gas II, L.P. a Texas limited partnership for the amount of $18,924, 25% royalty,
three (3) year primary term for the Water District's mineral interest in 3.154 acres as recorded in
Vol. 4611 at Pg. 1968 of the Deed Records of Tarrant County, Texas, and as shown on plat
marked Exhibit A.

In addition, Ken Brummett is granted authority to execute the lease and all other
documents necessary to complete this transaction. Director Stevens seconded the motion and the

vote in favor was unanimous.
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15.
The Board recessed for a break at 10:53 a.m. and reconvened at 11:00 a.m.
16.

The President and presiding officer next called an executive session at 11:00 a.m. under
V.T.C.A., Government Code, Chapter 551.071 to consider pending or contemplated litigation -
Oklahoma water resources; and under Chapter 551.072 to consider real property issues — Trinity
River Vision Central City Project; sale of land at Cedar Creek; and oil and gas issues.

17

Upon completion of the executive session at 11:20 a.m., the President reopened the
meeting.

18.

With the recommendation of management, Director Sparks moved to approve a lease to
Four Sevens Resources Co., Ltd., for the amount of $1,878,198, 26.5% royalty, three (3) year
primary term for the Water District's mineral interest in 134.157 net acres, more or less, for those
lands described on the attachment.

In addition, Ken Brummett is granted authority to execute the lease and all other
documents necessary to complete this transaction. Director Stevens seconded the motion and the

vote in favor was unanimous.



Tarrant County Water District
Legal Description
134.157 net acres of land, mare or less, consisting of the following 22 tracts:

Tract 1: 8.95 acres of land, more or less, being a part of the deed recorded in Volume 4027,
Page 621 of the Deed Records of Tarrant County, Texas.

Tract 2: 7.91 acres of land, more or less, being a part of that deed recorded in Volume 4027,
Page 687 of the Deed Records of Tarrant County, Texas.

Tract 3: 2.71 acres of land, more or less, being a part of that deed recorded in Volume 4282,
Page 199 of the Deed Records of Tarrant County, Texas.

Tract 4; .52 acres of land, more or less, described in that deed recorded in Volume 4219, Page

621 of 1ha Deed Records of Tarrant County, Texas.

Tract 5; 16.49 acres of land, more or less, described in that deed recorded in Volume 4219,
Page 170 of the Deed Records of Tarrant County, Texas.

Tract 6: 7.72 acres of land, more or less, described in that deed recorded in Volume 4195, Page
377 of the Deed Records of Tarrant County, Texas.

Tract 7. 1.3 acres of land, mare or less, described in that deed recorded in Volume 3166 Page
473 of the Deed Records of Tarrant County, Texas.

Tract 8; .42 acres of land, more or less, described in that deed recorded in Volume 4319 Page
143 of the Deed Records of Tarrant County, Texas.

Tract §: .17 acres of land, mare or less, described in that deed recorded in Volume 4541, Page
115 of the Deed Records of Tarrant County, Texas.

Tract 10: 13.82 acres of land, more or less, described in that deed recorded in Volume 4719,
Page 141 of the Deed Records of Tamrant County, Texas.

Tract 11: .12 acres of land, more or less, described in that deed recorded in Volume 4296, Page
7 of the Deed Records of Tarrant County, Texas.

Tract 12: 3.08 acres of land, more or less, described in that deed in Volume 4295, Page 219 of
the Deed Records of Tarrant County, Texas.

Tract 13; 4.54 acres of land, more or less, described in that deed recorded in Volume4206, Page
630 of the Deed Records of Tarrant County, Texas.

Tract 14; .06 acres of land, more or less, described in that deed recorded in Volume 4046, Page
607 of the Deed Records of Tarrant County, Texas.

Tract 15: 9.44 acres of land, more or less, described in that deed recorded in Volume 4043,
Page 303 of the Deed Records of Tarrant County, Texas.

Tract 16; 7.88 acres of land, more or less, described in that deed recorded in Volume 4032,
Page 170 of the Deed Records of Tarrant County, Texas.

Tract 17: 2.00 acres of land, more or less, described as First Tract in that deed recorded in
Volume 4085, Page 100 of the Deed Records of Tarrant County, Texas.

Tract 18: 7.34 acres of land, more or less, described in that deed recorded in Volume 2414,
Page 585 of the Deed Records of Tarrant County, Texas.

TRACT 19: 12.699 ACRE TRACT OF LAND, MORE OR LESS, SITUATED IN THE ROBERT BISSETT
SURVEY, ABSTRACT NO. 193, TARRANT COUNTY, TEXAS, AND BEING MORE PARTICULARLY DESCRIBED
BY METES AND BOUNDS BY DEED RECORDED IN VOLUME 4479, PAGE 948, DEED RECORDS, TARRANT
COUNTY, TEXAS.

TRACT 20: 1 2.893 ACRE TRACT OF LAND, MORE OR LESS, SITUATED IN THE ROBERT BISSETT
SURVEY, ABSTRACT NO. 193, TARRANT COUNTY, TEXAS, AND BEING MORE PARTICULARLY DESCRIBED
BY METES AND BOUNDS BY DEED RECORDED IN VOLUME 4228, PAGE 3, DEED RECORDS, TARRANT
COUNTY, TEXAS.
TRACT: 21: 13.820 ACRE TRACT OF LAND, MORE OR LESS, SITUATED IN THE JOHN KINDER SURVEY,
ABSTRACT NO. 893, TARRANT COUNTY, TEXAS, AND BEING MORE PARTICULARLY DESCRIBED BY METES
AND BOUNDS BY DEED RECORDED IN VOLUME 4719, PAGE 141, DEED RECORDS, TARRANT COUNTY,
TEXAS.

Tract 22: .55 acres of land, more or less, described in that deed recorded in Volume 4122, Page
591 of the Deed Records of Tarrant County, Texas. SAVE AND EXCEPT AN undivided % of all
the cil, gas, and other minerals and recorded in Volume 2870, Page 146 of the Deed Records of
Tarrant County, Texas.

GROsS Ac. 134.432 NET Ac. 134157

SURFACE ONLY:
ITract 1 1.76 acres of land, more or less, described in that deed recorded in Volume 4048, Page
604 of the Deed Records of Tarrant County, Texas. Save and Except an undivided % of all the
oil, gas, and other minerals and recorded in Volume 2870, Page 146. Save and Except an
undivided % of all the oil, gas, and other minerals and recorded in Volume 4046, Page 604

. 51.20 acres of land, more or less, described in that deed in Volume 4046, Page 602 of
the Deed Records of Tarrant County, Texas. Save and Except an undivided % of all the oil, gas,
and other minerals and recorded in Volume 2870, Page 146. Save and Except an undivided ¥: of
all the oil, gas, and other minerals and recorded in Volume 4046, Page 602



19.

With the recommendation of management, Director Sparks moved to approve a
modification to the contract with TranSystems Corporation to survey an additional 20 parcels at
an additional cost of $116,325 to the original contract of $82,685 for a total cost not to exceed
$199,010. Funding for this contract modification is included in the FY 2007 General Fund
Budget. Director Stevens seconded the motion and the vote in favor was unanimous.

20.
With the recommendation of management, Director Sparks moved to approve the sale of

the following described tract of land to Judith M. Northrup for the bid of $10,601.

Lot 15, Block 5 of the Water Board Subdivision in Henderson County, Texas

14
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In addition, R. Steve Christian is granted authority to execute the deed and all other

documents necessary to complete this transaction. Director Leonard seconded the motion and the

vote in favor was unanimous.

For




21,
Staff reports were next presented which included:
Legislation
Water Conservation Efforts with Tarrant County
Video presentation covering cable TV ads on Water Conservation
22.

There being no further business before the Board of Directors, the meeting was

adjourned.
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