
MINUTES OF A MEETING OF THE BOARD OF DIRECTORS OF 
TARRANT COUNTY WATER CONTROL AND IMPROVEMENT DISTRICT NUMBER ONE 

HELD ON THE 15TH DAY OF JULY, 1986, AT 2:00 P.M. 

The c a l l o f the r o l l d i s c l o s e d the presence or absence o f 

D i r e c t o r s as f o l l o w s : 

P r e s e n t Absent 

C. V i c t o r Thornton Wayne E. Newton 
B u r f o r d I . King 
George W. Shannon 
V i c t o r W. Henderson 

A l s o p r e s e n t were Messrs. James M. O l i v e r , G e n e r a l 

Manager; Robert M. Doby, C o m p t r o H e r ; James L. Strawn, D i r e c t o r o f 

O p e r a t i o n s and Wayne Owen, J r . , A d m i n i s t r a t i v e A s s i s t a n t . 

Others p r e s e n t f o r p r e s e n t a t i o n s i n c l u d e d A l a n Thomas, 

D i r e c t o r o f A d m i n i s t r a t i o n ; George C h r i s t i e , L e g a l Counsel f o r the 

D i s t r i c t ; P a u l B. Horton, Bond Counsel f o r t h e D i s t r i c t ; Frank Medanich 

and H a r o l d Mclnroe from F i r s t Southwest Company; Kenneth N e w e l l , 

r e p r e s e n t i n g Newell & N e w e l l , and Robert Thompson and Tony R e i d , 

r e p r e s e n t i n g F r e e s e and N i c h o l s , Inc. D i r e c t o r T hornton p r e s i d e d as 

P r e s i d e n t and D i r e c t o r shannon a c t e d as S e c r e t a r y , whereupon 

p r o c e e d i n g s were had and done as f o l l o w s : 1. 

On motion made by D i r e c t o r King and seconded by D i r e c t o r 

Shannon, and wi t h the a s s u r a n c e from management t h a t a l l r e q u i r e m e n t s 

r e l a t i n g to the "open meetings" law had been f o l l o w e d , the minutes o f 

the meeting h e l d June 19, 1986, were unanimously approved and i t was 

a c c o r d i n g l y o r d e r e d t h a t such minutes be p l a c e d in the permanent f i l e s 

o f the D i s t r i c t . 
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2. 

Mr. Frank Medanich o f F i r s t Southwest Company s u b m i t t e d 

to the Board a r e s o l u t i o n a u t h o r i z i n g the i s s u a n c e of " T a r r a n t 

County Water C o n t r o l and Improvement D i s t r i c t Number One Water 

Revenue Bonds, S e r i e s 1986." Mr. P a u l Horton, Bond Counsel f o r the 

D i s t r i c t , r eviewed the r e s o l u t i o n and recommended i t s adopt ion by 

the Board o f D i r e c t o r s . 

The 1986 i s s u e i n the amount o f 557,600,000 w i l l f i n a n c e 

the c o m p l e t i o n o f the Richland-Chambers R e s e r v o i r and P i p e l i n e 

system p r o j e c t . The new bonds a r e secured by a f i r s t 1 ien on 

pl e d g e d revenues o f the system on a p a r i t y w i t h the S e r i e s 1979-A, 

S e r i e s 1983 and S e r i e s 198 5 Bonds. The S t a n d a r d and Poor's r a t i n g 

f o r the i s s u e i s AA- and Moody's i s A. 

The f o l l o w i n g i s a t a b u l a t i o n o f the B i d s Received at the 

S a l e o f 557,600,000.00 T a r r a n t County Water C o n t r o l and Improvement 

D i s t r i c t Number One Water Revenue Bonds, S e r i e s 1986: 

A ccount 
Manager 

E f f e c t i v e 
I n t e r e s t Rate 

Salomon B r o t h e r s Inc. 
and A s s o c i a t e s 7.5951% 

L. F. R o t h s c h i l d , U t e r b e r , 
Towbin and A s s o c i a t e s 7 .60057% 

Goldman, Sachs and Company 7.656087% 

D i l l o n , Read and Company, Inc. 7.66508% 

M e r r i l l Lynch C a p i t a l Markets 
and A s s o c i a t e s 7 .6889% 

P r u d e n t i a l Bache S e c u r i t i e s , 
Inc. and A s s o c i a t e s 7 .7 009% 

Morgan Stan l e y and Company 
and A s s o c i a t e s 7 .7054% 
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With the recommendat io n f o r a p p r o v a l by management and 

F i r s t Southwest Company, the p r o p o s a l o f Solomon B r o t h e r s , Inc. and 

A s s o c i a t e s , w i t h an e f f e c t i v e I n t e r e s t Rate o f 7.5951% was a c c e p t e d . 

F o l l o w i n g d i s c u s s i o n , D i r e c t o r King moved f o r the a d o p t i o n o f t h e 

R e s o l u t i o n a u t h o r i z i n g the i s s u a n c e , s a l e and d e l i v e r y o f T a r r a n t 

County Water C o n t r o l and Improvement D i s t r i c t Number One Water 

Revenue Bonds, S e r i e s 198 6, and approv ing and author i z i n g i n s t r u m e n t s 

and p r o cedures r e l a t i n g t h e r e t o . D i r e c t o r Henderson seconded t h e 

mot io n and w i t h f o u r (4) ayes and no nays, the reso l u t i o n was 

unan imously approved and adopted. 

CERTIFICATE FOR 
RESOLUTION AUTHORIZING THE ISSUANCE, SALE AND DELIVERY 

OF TARRANT COUNTY WATER CONTROL AND IMPROVEMENT DISTRICT 
NUMBER ONE WATER REVENUE BONDS, SERIES 1986, IN THE PRINCIPAL 

AMOUNT OF $57,600,000, AND APPROVING AND AUTHORIZING 
INSTRUMENTS AND PROCEDURES RELATING THERETO 

THE STATE OF TEXAS 
COUNTY OF TARRANT 
TARRANT COUNTY WATER CONTROL AND 
IMPROVEMENT DISTRICT NUMBER ONE 

We, the u n d e r s i g n e d o f f i c e r s o f the Board o f D i r e c t o r s o f 
T a r r a n t County Water C o n t r o l and Improvement D i s t r i c t Number One, 
hereby c e r t i f y as f o l l o w s : 

1. The Board o f D i r e c t o r s o f s a i d D i s t r i c t convened i n 
SPECIAL MEETING ON THE 15TH DAY OF JULY, 1986, 

a t the d e s i g n a t e d meeting p l a c e , and the r o l l was c a l l e d o f the 
d u l y c o n s t i t u t e d o f f i c e r s and members of s a i d Board, to w i t : 

George W. Shannon, S e c r e t a r y C. V i c t o r T h o r n t o n , P r e s i d e n t 
Wayne E. Newton B u r f o r d I. King 
V i c t o r W. Henderson 

and a l l o f s a i d persons were p r e s e n t , except the f o l l o w i n g absentees: 

Wayne E. Newton 

thus c o n s t i t u t i n g a quorum, whereupon, among o t h e r b u s i n e s s , the 
f o 1 l o w i n g was t r a n s a c t e d at s a i d Meeting: a w r i t t e n 
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RESOLUTION AUTHORIZING THE ISSUANCE, SALE AND DELIVERY 
OF TARRANT COUNTY WATER CONTROL AND IMPROVEMENT DISTRICT 

NUMBER ONE WATER REVENUE BONDS, SERIES 1986, IN THE PRINCIPAL 
AMOUNT OF 357,600,000, AND APPROVING AND AUTHORIZING 

INSTRUMENTS AND PROCEDURES RELATING THERETO 

was d u l y i n t r o d u c e d f o r the cons i d e r a t ion o f sa i d Board, sa i d d u l y 
r e a d . I t was then d u l y moved and seconded t h a t s a i d R e s o l u t i o n be 
adopted; and, a f t e r due d i s c u s s i o n , s a i d motion, c a r r y i n g w i t h i t 
the a d o p t i o n o f sa i d R e s o l u t i o n , preva i l e d and c a r r i e d by the 
f o l l o w i n g v o t e : 

AYES: A l l members of s a i d Board shown p r e s e n t above voted 
"Aye". 

NOES: None. 

2. That a t r u e , f u l l and c o r r e c t copy o f the a f o r e s a i d 
R e s o l u t i o n adopted at the Meeting d e s c r i b e d in the above and f o r e ­
g o i n g paragraph i s a t t a c h e d to and f o l l o w s th i s C e r t i f i c a t e : t h a t 
s a i d R e s o l u t ion has been d u l y r e c o r d e d in s a i d Board's minutes o f 
sa i d M e e t i n g ; t h a t the above and forego ing paragraph i s a t r u e , 
f u l l , and c o r r e c t e x c e r p t from s a i d Board's minutes o f s a i d Meeting 
p e r t a i n i n g to the a d o p t i o n o f s a i d r e s o l u t i o n ; t h a t the persons 
named i n the above and forego ing paragraph a r e the duly chosen, 
q u a l i f i e d , and a c t i n g o f f i c e r s and members o f sa i d Board as 
i n d i c a t e d t h e r e i n ; and t h a t each o f the o f f i c e r s and members of sa i d 
Board was duly and s u f f i c i e n t l y n o t i f i e d o f f i c i a l l y and p e r s o n a l l y , 
i n advance, o f the time, p l a c e , and purpose o f the a f o r e s a i d 
Meet i n g , and t h a t s a i d R e s o l u t i o n would be i n t r o d u c e d and c o n s i d e r e d 
f o r adopt ion at s a i d M e e t i n g ; and t h a t s a i d Meeting was open to the 
p u b l i c , and p u b l i c n o t i c e o f the t i m e , p l a c e , and purpose o f s a i d 
Meeting was g i v e n , a l l as r e q u i r e d by Vernon's Ann. C i v . S t . A r t i c l e 
6252-17 . 

SIGNED AND SEALED the 15th day o f J u l y , 1 986. 

/ s / George w. shannon / s / C. V i c t o r Thornton 
S e c r e t a r y , Board o f D i r e c t o r s P r e s i d e n t , Board o f D i r e c t o r s 

O r i g i n a l executed documents w i l l be p l a c e d in the permanent 

f i l e s o f the D i s t r i c t . 

Bonds w i l l be dated August 1, 1986, and w i l l be d e l i v e r e d 

on o r b e f o r e August 19, 1986. 
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3. 

P r e s i d e n t Thornton next i n i t i a t e d d i s c u s s i o n o f the R i v e r 

Bend P r o j ect which appears l a t e r on t h i s meet ing's agenda. P r e s i d e n t 

T hornton expressed concern over the p o s s i b i l i t y o f q u e s t i o n s a r i s i n g 

o v e r p o t e n t i a l c o n f l i c t s o f i n t e r e s t due to the f a c t t h a t t h e r e i s 

mutua1 r e p r e s e n t a t i o n o f severa 1 i n v o l v e d i n the pro j e c t . 

The R i v e r Bend development a l o n g the T r i n i t y R i v e r i n 

E a s t e r n T a r r a n t County w i l l be p r o t e c t e d by a l e v e e system d e s i g n e d 

by F r e e s e & N i c h o l s C o n s u l t i n g E n g i n e e r s . P e r m i t s f o r the proposed 

p r o j e c t were o b t a i n e d through the a s s i s t a n c e o f the law f i r m . Pope, 

Hardwicke, C h r i s t i e , H a r r e l l & K e l l y . Both o f these f i r m s a r e o f 

p r i m a r y c o u n s e l to t h e D i s t r i c t on e n g i n e e r i n g and l e g a l m a t t e r s . 

P r e s i d e n t Thornton's concern i s focused on the a p p r o p r i a t e n e s s o f 

t h e s e c o n s u 1 t a n t s r e p r e s e n t i n g both p a r t i es in the development of the 

scope o f the D i s t r i c t ' s p a r t i c i p a t i o n . 

P r e s i d e n t Thornton's concern c e n t e r e d around o b t a i n i n g an 

adequate assurance t h a t would c l e a r l y e l i m i n a t e p o t e n t i a l l i a b i l i t i e s 

r e s u l t i n g from the D i s t r i c t ' s involvement i n the R i v e r Bend P r o j e c t 

b e i n g developed by N e w e l l & N e w e l l . George C h r i s t i e recommended t h a t 

t h e D i s t r i c t c o n s u I t w i t h i t s L e g a l Counsel in A u s t i n , Booth & 

Newsome. Mr. C h r i s t i e s t a t e d t h a t Frank Booth c o u l d poss i b l y b e t t e r 

r e p r e s e n t t h e D i s t r i c t w i t h o u t c o n f l i c t i n the e s t a b l i s h m e n t o f a 

f u t u r e r e l a t i o n h s i p between the D i s t r i c t and N e w e l l & N e w e l l and in 

the d e t e r m i n a t i o n o f the scope o f D i s t r i c t p a r t i c i p a t i o n i n the 

f u t u r e o f t h i s p r o j e c t . 

A t th i s po i n t , Mr. Kenneth N e w e l l , r e p r e s e n t ing N e w e l l & 

N e w e l l , a l o n g w i t h Mr. Anthony R e i d and Robert Thompson, r e p r e s e n t i n g 

F r e e s e & N i c h o l s , I n c . , e n t e r e d the meeting f o r the r e v i e w o f the 

R i v e r Bend P r o j e c t as Item Four on t h i s agenda. Mr. Newell p r e s e n t e d 
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t h e p h y s i c a l d e t a i l s o f the p r o j e c t and o u t l i n e d the d e s i r e d 

maintenance r e s p o n s i b i l i t i e s to be assumed by t h e D i s t r i c t . P r e s i d e n t 

T h ornton expressed h i s concern over the i n a b i l i t y to c l e a r l y determine 

u l t i m a t e r e s p o n s i b i l i t y f o r p o t e n t i a l l i a b i l i t i e s . George C h r i s t i e 

responded t h a t Frank Booth, L e g a l C o u n s e l f o r the D i s t r i c t , c o u l d b e s t 

e s t a b l i s h whether l i a b i l i t y f o r the p r o j e c t i s upon t h e D i s t r i c t when 

the l e v e e system i s deeded over to the D i s t r i c t . 

A s i d e from t h e l i a b i l i t y q u e s t i o n , t h e D i r e c t o r s e x p r e s s e d 

concern as to the n a t u r e o f the precedent t h a t would be e s t a b l i s h e d 

upon t h e D i s t r i c t a g r e e i n g to o p e r a t e and m a i n t a i n the l e v e e system. 

The D i r e c t o r s had no problem w i t h the e s t a b l i s h m e n t o f a precedent 

t h a t e x c l u d e s t h e D i s t r i c t from h a v i n g to c o n s t r u c t or f i n a n c e t h e 

c o n s t r u c t i o n o f the l e v e e system. A l s o , the D i s t r i c t ' s involvement 

i n t h i s program can be p e r c e i v e d as a veh i c l e to a How t h e D i s t r i c t to 

demand u n i f o r m i t y i n the development o f f u t u r e l e v e e systems 

cons i s t e n t w i t h e x i s t i n g systems o p e r a t e d and ma i n t a ined by the 

D i s t r i c t . Ho wever, the main quest i o n i s l i a b i l i t y over potent i a l 

problems i n the pro j e c t area as w e l l as the p r o j e c t s a f f e c t s upon 

l i f e and p r o p e r t y downstream o f the pro j e c t . With the c o n c l u s i o n o f 

the p r e s e n t a t i o n by Mr. N e w e l l , P r e s i d e n t Thornton a s s u r e d Mr. N e w e l l 

t h a t t i m e l y c o n s i d e r a t i o n o f t h i s p r o j e c t w i l l be g i v e n by the s t a f f 

o f t h e D i s t r i c t and i t s Board o f D i r e c t o r s . 

4. 

D i s c u s s i o n o f the recommendation f o r a p p r o v a l o f the 

r e l o c a t i o n or r e c o n d i t i o n o f o i l and gas p i p e l i n e s i n c o n f l i c t w i t h 

t h e c o n s t r u c t i o n o f the Richland-Chambers R e s e r v o i r was postponed 

f o r c o n s i d e r a t i o n at a l a t e r d a t e . 
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5. 

A p r e s e n t a t i o n on the s t a t u s o f the r e s o l u t ion o f o i l and 

gas c o n f l i c t s w i t h the c o n s t r u c t i o n o f t h e Richland-Chambers 

Reservo i r was postponed. 

6. 

Mr. James L. Strawn, D i r e c t o r o f O p e r a t i o n s f o r the 

D i s t r i c t , p r e s e n t e d the r e s u l t s o f b i d s so l i c i t e d f o r t h e 

c o n s t r u c t i o n o f the D i s t r i c t r e s i d e n c e l o c a t e d at the R i c h l a n d Pump 

S t a t i o n Compound. Mr. Strawn recommended t h a t the c o n t r a c t f o r t h e 

c o n s t r u c t i o n o f t h i s r e s i d e n c e be awarded to P r a t e r B u i l d e r s f o r 

t h e i r low b i d o f $60,500.00. D i s t r i c t s t a f f has concluded t h a t 

P r a t e r B u i l d e r s i s a secure and r e p u t a b l e f i r m a f t e r c o n t a c t i n g 

s e v e r a l persons f a m i l i a r w i t h t h e i r o p e r a t i o n and p r o d u c t . 

With the p r e c e d i n g recommendat io n by the management and 

w i t h t h e assurance t h a t b i d s were p r o p e r l y s o l i c i t e d f o r t h i s 

p r o j e c t , D i r e c t o r Henderson moved to a u t h o r i z e the D i s t r i c t to award 

the c o n t r a c t f o r the c o n s t r u c t i o n o f the R i c h l a n d Pump S t a t i o n 

r e s i d e n c e to P r a t e r B u i l d e r s o f C o r s i c a n a , Texas. D i r e c t o r K i n g 

seconded the motion and the v o t e i n f a v o r was unanimous. 

7. 

James M. O l i v e r , G e n e r a l Manager o f the D i s t r i c t , next 

brought b e f o r e the meet ing the quest i o n o f the a u t h o r i t y o f t h e 

s t a f f to ent e r i n t o agreements t h a t are b i n d i n g upon the D i s t r i c t . 

A f t e r thorough d i s c u s s i o n . D i r e c t o r Henderson moved to adopt a 

r e s o l u t i o n o u t l i n i n g the same. D i r e c t o r K i n g seconded the motion 

and the vote i n f a v o r was unan imous. 
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RESOLVED,that the Board o f D i r e c t o r s o f T a r r a n t 

County Water C o n t r o l and Improvement D i s t r i c t 

Number One hereby r a t i f i e s and c o n f i r m s i t s l o n g ­

s t a n d i n g p o l i c y t h a t agreements s h a l l be b i n d i n g 

upon the D i s t r i c t o n l y when approved by the 

D i s t r i c t ' s Board o f D i r e c t o r s . The manner o f 

a p p r o v a l o f each agreement s h a l l be determined 

by t h e D i r e c t o r s . 

8. 

Mr. 0 1 i v e r next p r e s e n t e d b e f o r e the Board o f D i r e c t o r s 

i s s u e s s u r r o u n d i n g the n e c e s s i t y f o r the r e v i e w o f the C u r r e n t 

D i s t r i c t O rdinance. George C h r i s t i e , L e g a l Counsel f o r the 

D i s t r i c t , p r e s e n t e d the s p e c i f i c r e v i s ions to t h e D i s t r i c t O r dinance 

p r e p a r e d by h i s s t a f f . The r e v i s i o n s a f f e c t the f o l l o w i n g a r t i c l e s 

o f t h e D i s t r i c t G e n e r a l Ordinance: A r t i c l e V I , D i s p o s a l o f Abandoned 

Boats; A r t i c l e X I I , Emergency P r o c e d u r e s ; and A r t i c l e X I I I , 

S e aplanes. Mr. C h r i s t i e s t a t e d t h a t these r e v i s i o n s would r e l i e v e 

the D i s t r i c t from c u r r e n t o p e r a t i o n a l problems exper i e n c e d on i t s 

r e s e r v o i r s . 

With the recommendation o f management and c o u n s e l , 

D i r e c t o r Shannon moved to approve the r e v i s i o n s to the D i s t r i c t 

G e n e r a l O r d i n a n c e , t h a t these r e v i s i o n s be l e g a l l y posted and 

brought i n t o o p e r a t i o n and t h a t c o p i e s o f the r e v i s e d o r d i n a n c e be 

on d i s p l a y at a l l D i s t r i c t o f f i c e s f o r r e v i e w by the g e n e r a l p u b l i c . 

D i r e c t o r Henderson seconded the motion and the vote i n f a v o r was 

unan imous. 

9. 

Mr. Strawn next p r e s e n t e d an emergency r e q u e s t to i n s t a l l 
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118 f e e t o f p i p e l i n e o f S e c t i o n V, R i c h l a n d Creek P i p e l i n e at F o r e s t 

H i l l D r i v e . Without n o t i c e to or advance knowledge of the 

D i s t r i c t , the C i t y o f F o r e s t H i l l has awarded a c o n t r a c t to widen 

F o r e s t H i l l D r i v e a c r o s s t h e D i s t r i c t ' s p i p e l i n e r i g h t - o f - w a y . I f 

t h e D i s t r i c t cannot complete t h i s p i p e l i n e i n s t a l l a t i o n i n advance 

o f the c o n s t r u c t i o n on F o r e s t H i l l D r i v e , i t w i l l be c o n s i d e r a b l y 

more exp e n s i v e to do so a f t e r w a r d s . The precedent f o r th i s approach 

d a t e s back to the s i m i l a r emergency a c t ion performed by t h e D i s t r i c t 

i n advance o f the C i t y o f M a n s f i e l d ' s e x t e n s i v e improvements to 

Walnut Creek D r i v e . The e s t i m a t e d c o s t o f p r o c e e d i n g now w i t h t h i s 

c o n s t r u c t i o n i s $90,000.00. The a l t e r n a t i v e would c o s t in excess o f 

$300,000.00. Management recommends, and t h e D i s t r i c t ' s C o n s u l t i n g 

Eng i n e e r s concur, t h a t the Board approve the immediate o r d e r o f the 

n e c e s s a r y p i p e from G i f f o r d - H i l l American at an e s t i m a t e d c o s t o f 

$38,000.00; t h a t F r e e s e & N i c h o I s , Inc. complete p l a n s and 

s p e c i f i c a t i o n s f o r t h i s p o r t i o n o f S e c t i o n V, and t h a t n e g o t i a t i o n s 

beg i n immed i a t e l y f o r the c o n s t r u c t i o n s e r v i c e s i n v o I v e d . 

F o l l o w i n g t h i s recommendation by Management and Eng i n e e r s , 

and w i t h the g e n e r a l consensus t h a t the c o s t s , i n the approximate 

amount o f $200,000.00 to be saved f o r t h e D i s t r i c t by t h i s q u i c k and 

t i m e l y a c t i o n , w i l l make n e c e s s a r y the D i s t r i c t d e c l a r i n g an 

emergency a c t i o n , D i r e c t o r King moved to approve t h i s p l a n to 

i n s t a l l the n e c e s s a r y p i p e l i n e now so as to a v o i d i n c r e a s e d c o s t s 

t h a t would be r e q u i r e d by c o n s t r u c t i o n at a l a t e r d a t e ; and t h a t the 

management o f the D i s t r i c t be a u t h o r i z e d to n e g o t i a t e f o r the 

n e c e s s a r y c o n s t r u c t i o n s e r v i c e s as recommended. D i r e c t o r Shannon 

seconded t h i s motion and the v o te i n f a v o r was unanimous. 
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There be i n g no f u r t h e r b u s i n e s s b e f o r e the Board 

D i r e c t o r s , the meeting a d j o u r n e d . 

hMg}\.ZkmDh I^ZLJ^ 
S e c r e t a r y P r e s i d e n t 
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