
MINUTES OF A MEETING OF THE BOARD OF DIRECTORS OF 
TARRANT COUNTY WATER CONTROL AND IMPROVEMENT DISTRICT NUMBER ONE 

HELD ON THE 7 TH DAY OF APRIL, 1986, AT 9:30 A.M. 

The c a l l of the r o l l d i s c l o s e d the presence or absence 

o f D i r e c t o r s as f o l l o w s : 

PRESENT 
C. V i c t o r Thornton 
B u r f o r d I. K i n g 
George Shannon 
Wayne E. Newton 
V i c t o r W. Henderson 

A l s o p r e s e n t were Messrs. James M. O l i v e r , G e n e r a l 

Manager; Robert M. Doby, C o m p t r o H e r ; A l a n Thomas, F i s c a l Manager; 

James L. Strawn, Manager o f P l a n n i n g and Development; Woody 

F r o s s a r d , E n v i r o n m e n t a l Manager; B i l l H i l l i a r d , Manager of S p e c i a l 

P r o j e c t s ; George F. C h r i s t i e and Stan H a r r e l l , L e g a l Counsel f o r 

the D i s t r i c t and Sam Nunn, C i t y o f F o r t Worth. D i r e c t o r Thornton 

a c t e d as P r e s i d e n t and D i r e c t o r Shannon ac t e d as S e c r e t a r y , 

whereupon p r o c e e d i n g s were had and done as f o l l o w s : 

1. 

On a motion made by D i r e c t o r Henderson and seconded by 

D i r e c t o r K i n g , and w i t h the as s u r a n c e from management t h a t a l l 

r e q u i r e m e n t s r e l a t i n g to the "open meetings" law had been 

f o l l o w e d , the minutes o f the meeting h e l d March 24, 1986 were 

unanimously approved by the D i r e c t o r s and i t was a c c o r d i n g l y 

o r d e r e d t h a t such minutes be p l a c e d i n the permanent f i l e s of the 

D i s t r i c t . 

CLOSED MEETING 

OPENED MEETING 
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2. 

In c o o r d i n a t i o n w i t h Mr. Woody F r o s s a r d , E n v i r o n m e n t a l 

Manager f o r the D i s t r i c t , George C h r i s t i e , L e g a l Counsel f o r the 

D i s t r i c t , p r e s e n t e d b e f o r e the Board o f D i r e c t o r s a p r o p o s a l f o r 

the e s t a b l i s h m e n t o f a p o l i c y on m i n e r a l e s t a t e a c q u i s i t i o n s at 

Richland-Chambers. 

A f t e r a thorough d i s c u s s i o n by the Genera 1 C o u n s e l , the 

D i r e c t o r s and the S t a f f , and upon motion d u l y made by D i r e c t o r 

K i n g and seconded by D i r e c t o r Henderson, the Board o f D i r e c t o r s 

unanimously vote d to c o n t i n u e to a c q u i r e by e i t h e r n e g o t i a t i o n o r 

eminent domain the working i n t e r e s t s o f a l l p r o d u c i n g m i n e r a l 

p r o p e r t i e s i n the R i c h l a n d Creek R e s e r v o i r b a s i n . 

The D i r e c t o r s next agreed t h a t , a f t e r the acqu i s i t i o n o f 

such working i n t e r e s t s on each produe in g l e a s e has been completed, 

the D i s t r i c t s h o u l d w r i t e a l e t t e r to the owners o f a l l 

r o y a l t y / m i n e r a l i n t e r e s t s o f each l e a s e . In such l e t t e r s , the 

D i s t r i c t w i l l o f f e r to purchase from each r o y a l t y / m i n e r a l owner 

h i s o r her f r a c t i o n a l r o y a l t y / m i n e r a l i n t e r e s t , the o f f e r i n g p r i c e 

to be f o r the r o y a l t y / m i n e r a l owner's p r o p o r t i o n a l p a r t , with the 

v a l u e being based upon the p r i c e p a i d by the D i s t r i c t f o r 100%of 

the working i n t e r e s t s on t h a t p a r t i c u l a r p r o p e r t y . 

I t was agreed by the D i r e c t o r s t h a t the l e t t e r to the 

r o y a l t y / m i n e r a l owners s h o u l d a l s o in form them t h a t the w e l l o r 

w e l l s i n which the addressee has a r o y a l t y / m i n e r a l i n t e r e s t from 

wh i c h o i l and/or gas product i o n i s p r e s e n t l y be i n g o b t a i n e d i s 

l o c a t e d i n an area which w i l l be inundated by the R e s e r v o i r , and, 

t h e r e f o r e , the w e l l o r w e l l s i n q u e s t i o n w i l l e v e n t u a l l y be 

plugged by the D i s t r i c t . 

2A. 
Mr. F r o s s a r d p r e s e n t e d b e f o r e the Board f o r d i s c u s s i o n , 



a proposed s o l u t i o n to the D e l h i P i p e l i n e r e l o c a t i o n n e c e s s i t a t e d 

by the c o n s t r u c t i o n o f the Richland-Chambers R e s e r v o i r . The Board 

had p r e v i o u s l y approved a S3,100,000.00 e x p e n d i t u r e f o r the 

r e l o c a t i o n . However, i n f o r m a l i z i n g an agreement f o r the r e l o c a t i o n , 

D e l h i r e q u e s t e d t h a t the D i s t r i c t pay 31,300,000 i n advance of any 

encumberance f o r the n e c e s s a r y c o n s t r u c t i o n . 

The consensus of the Board focused on the d e s i r e f o r the D i s t r i c t to 

not have to pay such a high percentage of the c o s t i n advance of any 

s u b s t a n t i a l work. Based upon c u r r e n t economic c o n d i t i o n s , the Board 

i n d i c a t e d t h a t t h i s type of arrangement would not be s e c u r e . The Board 

i n s t r u c t e d management to c o n t i n u e to pursue a more s t a b l e agreement 

w i t h D e l h i . 

3. 

M e ssrs. Robert Doby, A l a n Thomas and James Strawn 

r e p o r t e d on the response of the A d v i s o r y Committee to the i s s u a n c e 

o f a d d i t i o n a l revenue bonds f o r f i n a n c i n g the c o m p l e t i o n of the 

Richland-Chambers P r o j e c t . They r e p o r t e d t h a t the committee voted 

unanimously in f a v o r o f the D i s t r i c t a c q u i r i n g the minimum amount of 

a d d i t i o n a l f i n a n c i n g n e c e s s a r y f o r the c o m p l e t i o n of the 

Richland-Chambers P r o j e c t . S t a f f r e p o r t e d t h a t funds of a p p r o x i m a t e l y 

355,000,000.00 would be r e q u i r e d . 

S t a f f f u r t h e r r e p o r t e d t h a t i t was the consensus of each 

e n t i t y r e p r e s e n t e d t h a t the predominant i s s u e be the a v a i l a b i l i t y 

o f water over the i s s u e o f h i g h e r water r a t e s due to i n c r e a s e d 

debt s e r v i c e r e q u i r e m e n t s i n c u r r e d by the D i s t r i c t . Based upon the 

p r e c e e d i n g r e p o r t , the D i r e c t o r s r e q u e s t e d t h a t management 

c o n t i n u e i t s p r e p a r a t i o n s f o r i s s u a n c e . 
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4. 

Mr. C h a r l e s Whaylen, Manager o f Support S e r v i c e s f o r the 

D i s t r i c t , r e p o r t e d on the s t a t u s of t h e D i s t r i c t " s D i r e c t o r and 

O f f i c e r L i a b i l i t y Insurance coverage. Mr. Whaylen r e p o r t e d t h a t 

the most comprehensive p o l i c y o b t a i n a b l e at t h i s time w i t h i n the 

f i n a n c i a l r e s o u r c e s o f the D i s t r i c t i s $1,000,000.00 o f coverage 

at an annual premium o f $13,000.00. The D i r e c t o r s r e q u e s t e d t h a t 

e f f o r t s be cont inued to obta i n more adequate p r o t e c t i o n . 

5. 

Mr. B i l l H i l l i a r d , Manager o f S p e c i a l P r o j e c t s f o r the 

D i s t r i c t , p r e s e n t e d the f o l l o w i n g l a n d m a t t e r s at Richland-Chambers 

f o r Board c o n s i d e r a t i o n : 

5A. 

Mr. H i l l i a r d r e q u e s t e d a p p r o v a l o f the a c q u i s i t i o n o f 

Right-of-Way easements over the fo H o wing t r a c t s : 

I . 41.99 a c r e s @ $1,250 per a c r e from Thelma Moore and The 
B a p t i s t Foundation o f Texas, I n c . , E l l i s County. 

I I . 7.1 a c r e s fa 31,000 per a c r e from Mary M. L a k i n and 
Robert M i l e s , Navarro County. 

I I I . 0.13 a c r e fa $1,000 per a c r e from H a r o l d L. Barker and 
w i f e , J o y B a r k e r , E l l i s County. 

IV. 13.39 a c r e s fa $800 per a c r e from John H. M o n t f o r t , 
Navarro County. 

V. 6.35 a c r e s fa $800 per acr e from O c e l l M i l l e r , J r . , 
Navarro County. 

V I . 0.64 a c r e fa 3800 per a c r e from Lee Hols e y , Navarro 
County. 

V I I . 9.69 a c r e s fa $800 per a c r e from T. A. T a l l e y . 

V I I I . 9.29 a c r e s fa $800 per a c r e from Gary T a l l e y . 

IX. 11.42 a c r e s fa $800 per a c r e from Mae Bush. 

X. 0.32 a c r e fa $800 per acr e from James Orn. 
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F o l l o w i n g d i s c u s s i o n and upon recommendation of management, 

D i r e c t o r Shannon motioned t h a t the D i s t r i c t be author i z ed to acqu i r e 

t h e above l i s t e d easements f o r the c o n s t r u c t i o n of the R i c h l a n d Creek 

P i p e l i n e as p r e s e n t e d above. D i r e c t o r Newton seconded the motion and 

t h e v o t e i n favor was unanimous. 

5B. 

Mr. H i l l i a r d r e q u e s t e d a p p r o v a l o f the commencement of 

eminent doma in p r o c e e d i n g s to a c q u i r e an easement over the f o l l o w i n g 

t r a c t upon f a i l u r e o f the f o l l o w i n g not to exceed o f f e r . 

I . 12.64 a c r e s fa SI,420.00 per a c r e from Wayne R u r k h a l t e r 
and w i f e , Anne S. B u r k h a I t e r , E l l i s County. 

VJith the recommendat ion of management. D i r e c t o r Henderson 

moved w i t h a second from D i r e c t o r Shannon, to approve commencement of 

eminent domain p r o c e e d i n g s to acqu i r e a p i p e l i n e easement over the 

above l i s t e d t r a c t f o l l o w i n g the f a i l u r e o f the above s t a t e d not to 

exceed o f f e r . T h i s meeting wi t h the a p p r o v a l of a l l D i r e c t o r s 

p r e s e n t , i t was so o r d e r e d . 

5C. 

Mr. H i l l i a r d f u r t h e r r e q u e s t e d a u t h o r i t y f o r the D i s t r i c t 

to g r a n t an easement to the Brazos E l e c t r i e Power C o o p e r a t i v e . T h i s 

easement i s f o r the purpose of c o n s t r u c t ing a po wer l i n e t h a t wi11 

s e r v i c e the s u b s t a t ion at the R i c h l a n d Pump S t a t i o n . The easement 

wi11 be one hundr ed f e e t wide through the Pedro Ouero S urvey, 

A b s t r a c t Number 669. 

Upon the recommendation of management, D i r e c t o r Shannon 

motioned f o r t h e D i s t r i c t to g r a nt the above easement to the Brazos 

E l e c t r i c Power Coo per at i v e f o r the purpose of c o n s t r u c t ing a power 

l i n e to s e r v i c e the e l e c t r i c a l s u b s t a t i o n l o c a t e d at the R i c h l a n d 

Lake Pump S t a t i o n . D i r e c t o r Newton seconded the mot i o n and the vote 

i n f a v o r was unanimous. 
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6. 

Mr. B i l l H i l l i a r d p r e s e n t e d b e f o r e the Board a concept t h a t 

w i l l a l l o w G e n e r a l P o r t l a n d , Inc. the a b i l i t y to mine a 2 5 a c r e t r a c t , 

a t E a g l e Mountain Lake, c u r r e n t l y l e a s e d to the F o r t Worth 

Independent S c h o o l D i s t r i c t . Mr. H i l l i a r d e x p l a i n e d t h a t the mi n i n g 

would t a k e p l a c e under the same terms and c o n d i t i o n s as e x i s t i n the 

c u r r e n t agreement between t h e D i s t r i c t and G e n e r a l P o r t l a n d . A l s o , 

Mr. H i l l i a r d s t a t e d t h a t an agreement has been reached wi t h the F o r t 

Worth Independent S c h o o l D i s t r i c t . 

D i r e c t o r Newton moved t h a t management proceed with the 

h a n d l i n g o f the matter and t h a t the proposed addendum to the c u r r e n t 

agreement between the D i s t r i c t and G e n e r a l P o r t l a n d be submitted f o r 

Board a p p r o v a l at a l a t e r d ate. D i r e c t o r Shannon seconded the motion 

and the vote i n f a v o r as unan imous. 

7 . 

The D i r e c t o r s were b r i e f e d by management on an i s s u e 

d e v e l o p i n g a l o n g the c l e a r f o r k o f the T r i n i t y R i v e r Floodway, 

southwest o f Downtown F o r t Worth. The i s s u e c e n t e r s around problems 

r e s u l t i n g from the c o n s t r u c t ion o f homes and o t h e r improvements 

beyond the b u i l d i n g r e s t r i c t i o n l i n e e s t a b l i s h e d when the D i s t r i c t 

p urchased t h i s l a n d f o r c o n s t r u c t ion o f a f u t u r e levee in t h a t a r e a . 

F o l l o w i n g d i s c u s s i o n o f the i s s u e s on what i s termed 

"Overton Woods", the Board e x p r e s s e d the d e s i r e f o r management and 

c o u n s e l to develop a means to i n f o r m l a n d owners in the s u b j e c t 

a r e a o f t h e s i t u a t i o n . 

8 . 

Mr. B i l l H i l l i a r d p r e s e n t e d one f i n a l i s s u e c o n c e r n i n g 

th e Richland-Chambers P r o j e c t , t h i s i s s u e being the p u b l i c a c c e s s 

p o i n t s around the l a k e as o u t l i n e d i n the s e t t l e m e n t o f past 

-6-



l i t i g a t i o n . These ac c e s s p o i n t s a r e c u r r e n t l y r e q u i r e d to be 

c o n s t r u c t e d and m a i n t a i n e d by the D i s t r i c t . Mr. H i l l i a r d has 

n e g o t i a t e d w i t h v a r i o u s p a r t i e s i n c l u d i n g the U. S. Army Corps o f 

E n g i n e e r s and Texas P a r k s and W i l d l i f e , to i n v e s t i g a t e the p o s s 

i b i l i t y o f a l l o w i n g the D i s t r i c t to a l l o w p r i v a t e i n t e r e s t s to 

c o n s t r u c t , o p e r a t e and ma i n t a i n the r e q u i r e d a c c e s s po i n t s . 

Mr. H i l l i a r d s t a t e d t h a t he had reached an i n f o r m a l 

agreement w i t h the Corps o f En g i n e e r s and Texas Parks and W i l d l i f e 

t h a t would a l l o w the D i s t i c t to pursue t h i s arrangement at a 

c o n s i d e r a b l e s a v i n g s to the D i s t r i c t . The consensus of the Board 

was f o r the D i s t r i c t to pursue f o r m a l i z i n g o f t h i s arrangement. 

There being no f u r t h e r b u s i n e s s b e f o r e the Board o f 

D i r e c t o r s , the meeting a d j o u r n e d . 

ŵT" i d I in UAfUCS 
f 

A c t i n g S e c r e t a r y P r e s i d e n t 
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