
MINUTES OF A SPECIAL MEETING OF THE BOARD OF DIRECTORS OF 
TARRANT COUNTY WATER CONTROL AND IMPROVEMENT DISTRICT NUMBER ONE 

HELD ON THE 24 t h DAY OF JANUARY, 1979 AT 3:30 P. M. 

The c a l l o f the r o l l d i s c l o s e d t h e pre s e n c e o r absence 

of D i r e c t o r s as f o l l o w s : 

PRESENT: D i r e c t o r s Wayne E. Newton, J . O l i v e r Shannon and C. V i c t o r 

T h ornton a t the f u l l m e e t ing; ABSENT: C l y d e A. Penry, w i t h D i r e c t o r 

P r e s t o n M. Geren b e i n g excused f o l l o w i n g Item Number Three as l i s t e d 

on the Agenda. 

A l s o p r e s e n t were Messrs. John M. S c o t t , G e n e r a l C o u n s e l f o r t h e 

D i s t r i c t ; R e p r e s e n t a t i v e s from M c C a l l , P a r k h u r s t and Horton and 

F i r s t Southwest; R i t a P a r s o n s , R e p o r t e r ; James L. Strawn, Manager 

of P l a n n i n g and Development f o r the D i s t r i c t and Ben H i c k e y , G e n e r a l 

W Manager o f the D i s t r i c t . 

P r e s i d e n t Newton a c t e d i n h i s c a p a c i t y as P r e s i d e n t and 

D i r e c t o r Shannon a c t e d i n h i s c a p a c i t y as S e c r e t a r y , whereupon p r o 

c e e d i n g s were had and done as f o l l o w s : 

1. 

On motion d u l y made and seconded, and w i t h a s s u r a n c e from 

management t h a t a l l r e q u i r e m e n t s of law r e l a t i n g t o t h e "open m e e t i n g " 

law had been met, t h e minutes o f the meeting h e l d January 9, 1979 

were r e a d and approved by the D i r e c t o r s and i t was a c c o r d i n g l y o r d e r e d 

t h a t such minutes be p l a c e d i n t h e perm.anent f i l e s o f the D i s t r i c t . 

2. 

D i r e c t o r Geren moved and t h e motion was seconded by 

D i r e c t o r Shannon and unanimously approved t h a t the f o l l o v / i n g l i s t 

o f vouchers be approved and p a i d ; Voucher-checks #21994 t h r u #22110 
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i n c l u s i v e , Maintenance Fund, i n t h e amount o f $473,760.46; vo u c h e r -

checks #6810 t h r u #6857 i n c l u s v e , Revenue Fund, i n t h e amount o f 

$361,062,85; voucher-checks #625 t h r u #629 i n c l u s i v e . I n t e r e s t and 

S i n k i n g Fund, i n the amount o f $1,430,583.04; voucher-check #3573, 

C o n s t r u c t i o n Fund, i n t h e amount o f $250 and voucher-checks #4276 

t h r u #4292 i n c l u s i v e . Cedar Creek P r o j e c t , C o n s t r u c t i o n Fund, i n t h e 

amount o f R9,343.85. 

3. 

P r e s i d e n t Newton p r e s e n t e d t h e f o l l o w i n g l e t t e r , t o - w i t : 

Mr. Ben F. H i c k e y ^ T r.r7r» 
G e n e r a l Manager January 19, 1979 

T.C.W.C.&I.D. No. 1 
P. 0. Box 4508 
F o r t Worth, Texas 76106 

Re: TCW-78158 
B a l a n c i n g R e s e r v o i r Enlargement 

Dear Mr. H i c k e y : 

We have t a b u l a t e d b i d s r e c e i v e d at 10:00 A.M., Jan u a r y 12, 1979 as 
f o l l o w s : 

B i d d e r Time In C a l e n d a r Days B i d Amount 

1. C e n t r a l P l a i n s 

C o n t r a c t i n g Co. 300 $1,663,160.00 

2. Joe R. S t a r k s Const. Co., I n c . 330 1,681,743.00 

3. D & G E x c a v a t i n g Co. 300 1,709,018,64 

4. Drown & B l a k n e y , I n c . 400 1,796,860.00 

5. G & M Underground 

C o n t r a c t i n g Co. 340 1,948,880.00 

6. D a h l s t r o m Corp. 300 1,959,700.00 

7. H. B. Zachry Co. 270 2,074,270.00 

8. O r v a l H a l l / E x c a c a t i n g 
Co., I nc. 360 2,146,456.00 
E n g i n e e r s E s t i m a t e 1,791,800.00 
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I t i s our recommendation t h a t t h e c o n t r a c t be awarded t o C e n t r a l 
P l a i n s C o n t r a c t i n g Company at t h e i r low b i d o f $1,663,160.00. A 
copy of t h e b i d t a b u l a t i o n i s e n c l o s e d . 

The low b i d d e r has proposed Globe L i n i n g s , I n c . as the l i n i n g sub
c o n t r a c t o r , (copy o f l e t t e r and r e f e r e n c e s a t t a c h e d ) . V/e have 
checked theSe r e f e r e n c e s and a l l g i v e good r e p o r t s on the i n s t a l l a t i o n 
by Glove L i n i n g s and M a t e r i a l by Burke Rubber Co. We would recommend 
a p p r o v a l o f Glove L i n i n g s , Inc. as t h e l i n i n g s u b c o n t r a c t o r . 

Very t r u l y y o u r s , 

FREESE AND NICHOLS, INC. 

/ s / G l e n McWhirter 

G l e n McWhirter, P.E. 

GMW:ma 

F o l l o w i n g a r e v i e w and g e n e r a l d i s c u s s i o n D i r e c t o r Geren 

moved, seconded by D i r e c t o r Shannon and unanimously approved, t h a t 

t h e low b i d as s u b m i t t e d by C e n t r a l P l a i n s C o n t r a c t i n g Co. i n the 

amount of $1,663,160.00 as p r e s e n t e d and as recommended by management 

and c o n s u l t i n g e n g i n e e r s o f t h e D i s t r i c t be now a c c e p t e d . 

F o l l o w n g t h e d i s c u s s i o n and v o t e . D i r e c t o r Geren asked t o 

be e x c u s s e d as he had a n o t h e r meeting s c h e d u l e d a t t h i s t i m e . 

4. 

P r e s i d e n t Newton c a l l e d upon the G e n e r a l Counsel o f the 

D i s t r i c t , Mr. John M. S c o t t , t o make a g e n e r a l statement r e s p e c t i n g 

t h e m a t t e r t o come b e f o r e t h e Board of D i r e c t o r s at t h i s s p e c i a l 

meeting. In response Mr. S c o t t s t a t e d : 
"In c o n n e c t i o n w i t h the proposed a c t i o n o f t h e D i s t r i c t , you 

have employed the f i r m of F i r s t Southwest Company of D a l l a s , Texas, as 
your bond a d v i s o r s and t h a t f i r m i s c o n s i d e r e d by m.e and by o t h e r s 
c o g n i z a n t o f the s i t u a t i o n t o be o u t s t a n d i n g i n the f i e l d o f bond 
a d v i s o r s t o m u n i c i p a l a u t h o r i t i e s . You have a l s o chosen and employed 
as your s p e c i a l bond c o u n s e l t h e f i r m of M c C a l l , P a r h u r s t & H o r t o n 
o f D a l l a s , Texas and t h a t l e g a l f i r m i s c o n s i d e r e d by the bond m.arket 
and by m y s e l f as s p e c i a l i s t s who are c a p a b l e and o u t s t a n d i n g i n t h e 
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^ f i e l d of t h e i r l e g a l e x p e r t i s e and s p e c i a l t y . You have a l s o employed 
A r t h u r Young and Company, as independent a c c o u n t a n t s who a r e n a t i o n a l l y 
a c c e p t e d as q u a l i f i e d f o r such p u r p o s e s . " 

"In a d d i t i o n t o th e s e c o n s u l t a n t s your s t a f f under t h e 
d i r e c t i o n o f Mr. H i c k e y and Mr. Doby has made a v e r y c a r e f u l and 
thorough r e v i e w o f a l l o f the documents which are b e f o r e you t o d a y ; 
Mr. Doby has c a r e f u l l y v e r i f i e d t h e numerous f i g u r e s which e n t e r i n t o 
t h i s t r a n s a c t i o n , and we a r e your Counsel have r e v i e w e d a l l o f t h e 
l e g a l documents and have approved them as t o form. In a d d i t i o n we 
have r e q u e s t e d t h e c o n s u l t a n t s w h ich v/e have mentioned t o g i v e you 
c e r t a i n a s s u r a n c e s . The a s s u r a n c e o f r e s p o n s i b i l i t y assumed by t h e 
f i r m o f F i r s t Southwest Company i s c o n t a i n e d i n t h e document e n t i t l e d 
"Advance R e f u n d i n g P r o p o s a l " p r e p a r e d f o r you by F i r s t Southwest 
Company, and more p a r t i c u l a r l y i n s o f a r as t h e a s s u r a n c e s we have 
r e q u e s t e d i s concerned, appears on Pages 2 and 3 o f t h a t document." 

"We have r e q u e s t e d Messrs. M c C a l l , H a r k h u r s t & Ho r t o n t o 
g i v e an a p p r o p r i a t e l e g a l o p i n i o n t o t h i s D i s t r i c t r e s p e c t i n g i t s 
f u n c t i o n s and r e s p o n s i b i l i t i e s as bond c o u n s e l , and we have i n s p e c t e d 
a form o f o p i n i o n w h ich Mr. Hor t o n s t a t e s w i l l be i s s u e d t o you and 
o t h e r p a r t i e s by t h a t f i r m . That o p i n i o n i s s a t i s f a c t o r y t o us as t o 
form and c o n t e n t . " 

"The law o f Texas p r o v i d e t h a t any D i r e c t o r who v o t e s i n 
accordance w i t h t h e l e g a l a d v i c e o f Counsel f o r t h e c o r p o r a t i o n s h a l l 

%0 not be p e r s o n a l l y r e s p o n s i b l e f o r any l e g a l ommissions o r commissions 
which r e s u l t from f o l l o w i n g t h a t a d v i c e . " 

"I n o r d e r t o comply w i t h t h a t s t a t u t e I a d v i s e each o f you 
t h a t i n my judgment as your C o u n s e l , you have the f u l l l e g a l a u t h o r i t y 
t o t a k e the a c t i o n w h i ch i s b e f o r e you today i f you see f i t t o do so 
and t h a t such a c t i o n i s p r e d i c a t e d upon your due d i l i g e n c e and t h e 
utmost good f a i t h on your p a r t p e r s o n a l l y , so t h a t no p e r s o n a l l i a b i l i t y 
w i l l a c c r u e from c o n t r a r y c l a i m s a s s e r t e d a g a i n s t any i n d i v i d u a l 
D i r e c t o r . Of c o u r s e , n o t w i t h s t a n d i n g t h i s o p i n i o n , i f any i n d i v i d u a l 
D i r e c t o r p a r t i c i p a t e d i n t h e t r a n s a c t i o n t o h i s p e r s o n a l f i n a n c i a l 
advantage, then t h i s immunity o f t h e s t a t u t e would not a p p l y . However 
from my p e r s o n a l a c q u a i n t a n c e w i t h each o f you I am c o n f i d e n t t h a t no 
such c o n t e n t i o n s can a r i s . " 

F o l l o w i n g the statement made by G e n e r a l Counsel S c o t t , Mr. 

Frank Medanich, o f F i r s t Southwest Company, made a statement and 

e x p l a n a t i o n of the e n t i r e t r a n s a c t i o n p e n d i n g b e f o r e the Bo a r d and 

a s s u r e d t h e Board t h a t h i s f i r m had e x e r c i s e d a l l due c a u t i o n i n t h e 

p r e p a r a t i o n of t h e documents, t h e use o f t h e f i g u r e s p r e p a r e d by t h e 

^\ independent c e r t i f i e d p u b l i c a c c o u n t a n t s , and t h a t i t was t h e judgment 
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^ o f F i r s t Southwest Company t h a t the a c t i o n b e f o r e t h e Board today 

was i n a l l t h i n g s i n t h e b e s t i n t e r e s t o f t h e D i s t r i c t , and was due 

and l e g a l and, s u b j e c t t o the judgment and d i s c r e t i o n o f the Board as 

the f i n a l a u t h o r i t y t h a t t h e a c t i o n proposed s h o u l d be t a k e n . 

F o l l o w i n g the statement o f Mr. Medanich, Mr. P a u l K o r t o n 

of M c C a l l , P a r k h u r s t and K o r t o n Bond C o u n s e l , made a statement r e s p e c t i n g 

each o f t h e r e s o l u t i o n s which was t o be p r e s e n t e d t o the Board f o r i t s 

a c t i o n on t h i s day and d a t e . 

T h e r e a f t e r P r e s i d e n t Newton announced t h a t i t was p r o p e r 

f o r t h e Board now t o c o n s i d e r t h e a d o p t i n g o r the r e j e c t i n g o f each 

and e v e r y r e s o l u t i o n s p r e s e n t e d t o i t today. 

On motion o f Mr. Th o r n t o n , seconded by Mr. Shannon, and 

w i t h D i r e c t o r s Penry and Geren b e i n g absent, t h e r e s o l u t i o n a u t h o r i z i n g 

^ t h e i s s u a n c e o f $7,750,000.00 T a r r a n t County Water C o n t r o l and 

Improvement D i s t r i c t Number One Vvater Revenue Bonds, S e r i e s 1979, was 

unanimously adopted i n words and f i g u r e s a p p e a r i n g as f o l l o w s : 

WHEREAS, T a r r a n t County Water C o n t r o l and Im.provement 
D i s t r i c t Number One ( t h e " D i s t r i c t " ) i s a water c o n t r o l and improve
ment D i s t r i c t (and a c o n s e r v a t i o n and r e c l a m a t i o n d i s t r a c t ) and 
p o l i t i c a l s u b d i v i s i o n o f the S t a t e o f Texas, c r e a t e d and f u n c t i o n i n g 
under A r t i c l e 16, S e c t i o n 59, o f the Texas C o n s t i t u t i o n , p u r s u a n t t o 
the g e n e r a l laws o f t h e S t a t e o f Texas, i n c l u d i n g Chapter 51, Texas 
Water Code, and which i s a u t h o r i z e d t o i s s u e bonds under t h e p r i v i s i o n s 
o f Chapter 268, A c t s of the 55th L e g i s l a t u r e , R e g u l a r S e s s i o n , 1957, 
as amended ( t h e " A c t " ) ; and 

WHEREAS, t h e bonds h e r e i n a f t e r a u t h o r i z e d a r e t o be i s s u e d 
and d e l i v e r e d p u r s u a n t t o the A c t . 
THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF TARRANT 
COUNTY WATER CONTROL AND IMPROVEMENT DISTRICT NUMBER ONE: 

S e c t i o n 1. BONDS AUTHORIZED. That the D i s t r i c t ' s bonds 
ar e hereby a u t h o r i z e d t o be i s s u e d i n t h e p r i n c i p a l amount o f 
$7,750,000, FOR THE PURPOSE OF IMPROVING THE DISTRICT'S WATER 

^ SYSTEM BY ACQUIRING AND CONSTRUCTING THE WATER PUMPING AND TRANSPORTA-
^ TION FACILITIES NECESSARY TO PROVIDE AN ADEQUATE WATER SUPPLY FROM 
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^ CEDAR CREEK RESERVOIR TO THE CITY OF FORT WORTH AND OTHERS. 

S e c t i o n 2. BONDS DESIGNATED. That s a i d bonds s h a l l be 
d e s i g n a t e d as t h e : "TARRANT COUNTY WATER CONTROL AND IMPROVEMENT 
DISTRICT NUMBER ONE WATER REVENUE BONDS, SERIES 1979" ( t h e " S e r i e s 
1979 Bonds"). 

S e c t i o n 3. DATE AND MATURITY. That the S e r i e s 1979 Bonds 
s h a l l be da t e d MARCH 1, 1979, s h a l l be i n t h e denomination o f 
$5,000 each, s h a l l be numbered c o n s e c u t i v e l y from one upward, and 
s h a l l mature on MARCH 1, 1999, u n l e s s redeemed p r i o r t o m a t u r i t y as 
r e q u i r e d o r p e r m i t t e d i n t h e FORM OF BOND s e t f o r t h i n t h i s S e r i e s 
1979 Bond R e s o l u t i o n . 

S e c t i o n 4. INTEREST. That t h e S e r i e s 1979 Bonds s h a l l 
b e a r i n t e r e s t as f o l l o w s : from MARCH 1, 1979, t o MARCH 1, 1980, 
at t h e r a t e of 6.00% per annum; from MARCH 1, 1980, t o SEPTEMBER 
1, 1980, a t the r a t e o f 6.50% per annum; and from SEPTEMBER 1, 1980, 
to m a t u r i t y o r redemption, a t t h e r a t e o f 7.00% p e r annum. S a i d 
i n t e r e s t s h a l l be e v i d e n c e d by i n t e r e s t coupons which s h a l l a p p e r t a i n 
t o the S e r i e s 1979 Bonds, and which s h a l l be p a y a b l e i n t h e manner 
p r o v i d e d and on the d a t e s s t a t e d i n t h e FORM OF BOND s e t f o r t h i n t h i s 
S e r i e s 1979 Bond R e s o l u t i o n . 

S e c t i o n 5. GENERAL CHARACTERISTICS. That t h e S e r i e s 1979 
f^- Bonds and I n t e r e t coupons s h a l l be i s s u e d , s h a l l be a p a y b l e , s h a l l 

and may be redeemend p r i o r t o t h e i r s c h e d u l e d m a t u r i t y , s h a l l have 
the c h a r a c t e r i s t i c s , and s h a l l be s i g n e d and e x e c u t e d (and t h e S e r i e s 
1979 Bonds s h a l l be s e a l e d ) , a l l as p r o v i d e d , and i n t h e manner 
i n d i c a t e d , i n t h e FORM OF BOND s e t f o r t h i n t h i s S e r i e s 1979 Bond 
R e s o l u t i o n . 

S e c t i o n 6. FORMS. That the form o f t h e S e r i e s 1979 Bonds, 
i n c l u d i n g the form o f R e g i s t r a t i o n C e r t i f i c a t e o f t h e C o m p t r o l l e r 
o f P u b l i c Accounts o f the S t a t e o f Texas t o be p r i n t e d and endorsed 
on each o f the S e r i e s 1979 Bonds, and the form o f the a f o r e s a i d 
i n t e r e s t coupons which s h a l l a p p e r t a i n and be a t t a c h e d I n i t i a l l y t o 
each of t h e S e r i e s 1979 Bonds, s h a l l be, r e s p e c t i v e l y , s u b s t a n t i a l l y 
as f o l l o w s : 

FORM OF BOND: 

NO. $5,000 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

COUNTY OF TARRANT 
TARRANT COUNTY WATER CONTROL AND 
IMPROVEMENT DISTRICT NUMBER ONE 

WATER REVENUE BOND 
SERIES 1979 

^ (A MUNICIPAL BOND) 
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ON MARCH 1, 1999, or e a r l i e r as h e r e i n a f t e r p r o v i d e d , 
TARRANT COUNTY WATER CONTROL AND IMPROVEMENT DISTRICT NUMBER ONE, 
IN TARRANT COUNTY, TEXAS ( t h e " D i s t r i c t " ) , a water c o n t r o l and 
imrpovement d i s t r i c t (and a c o n s e r v a t i o n and r e c l a m a t i o n d i s t r i c t ) 
and p o l i t i c a l s u b d i v i s i o n o f t h e S t a t e o f Texas, c r e a t e d and 
f u n c t i o n i n g , under A r t i c l e 16, S e c t i o n 59, o f the Texas C o n s t i t u t i o n , 
p u r s u a n t t o the g e n e r a l laws o f t h e S t a t e o f Texas, i n c l u d i n g C h a p t e r 
51, Texas Water Code, and which i s a u t h o r i z e d t o i s s u e bonds under 
t h e p r o v i s i o n s o f Chapter 268, A c t s o f t h e 55 t h L e g i s l a t u r e , R e g u l a r 
S e s s i o n , 1957, as amended, hereby promises t o pay t o b e a r e r h e r e o f 
t h e p r i n c i p a l amount o f 

FIVE THOUSAND DOLLARS, 

and t o pay i n t e r e s t t h e r e o n as f o l l o w s : from MARCH 1, 1979, t o 
MARCH 1, 1980, at the r a t e o f 600 % per annum; from MARCH 1, 1980 
t o SEPTEMBER 1, 1980, a t t h e r a t e of 6.50% p e r annum; and from 
SEPTEMBER 1, 1980, t o m a t u r i t y o r re d e m p t i o n , a t the r a t e o f 7.00% 
per annum., w i t h such i n t e r e s t t o be e v i d e n c e d by i n t e r e s t coupons 
p a y a b l e on SEPTEMBER 1, 1979, and s e m i - a n n u a l l y t h e r e a f t e r on each 
MARCH 1 and SEPTEMBER 1 w h i l e t h i s Bond i s o u t s t a n d i n g ; p r o v i d e d t h a t 
such p r i n c i p a l and i n t e r e s t a r e p a y a b l e s o l e l y fromi t h e s o u r c e s and 
i n t h e manner h e r e i n a f t e r d e s c r i b e d . 

THE PRINCIPAL o f t h i s Bond and the i n t e r e s t coupons apper
t a i n i n g h e r e t o s h a l l be p a y a b l e t o b e a r e r , i n l a w f u l money o f the 
U n i t e d S t a t e s o f America, w i t h o u t exchange o r c o l l e c t i o n c h arges 
t o the b e a r e r , upon p r e s e n t a t i o n and s u r r e n d e r o f t h i s Bond o r p r o p e r 
i n t e r e s t coupon, a t any one o f the f o l l o w i n g ( a t t h e o p t i o n o f t h e 
b e a r e r h e r s e l f ) , w h i ch c o l l e c t i v e l y s h a l l c o n s t i t u t e and be d e f i n e d 
as the " P a y i n g A g e n t s " f o r t h i s S e r i e s o f Bonds: 

THE FORT WORTH NATIONAL BANK, FORT WORTH, TEXAS, 
OR AT 

THE FIRST NATIONAL BANK OF FORT WORTH, FORT WORTH, TEXAS, 
OR AT 

CONTINENTAL NATIONAL BANK OF FORT WORTH, FORT WORTH, TEXAS. 

THIS BOND i s one o f a S e r i e s d a t e d as o f MARCH 1, 1979, 
a u t h o r i z e d and i s s u e d i n t h e p r i n c i p a l amount o f $7,750,000, FOR 
THE PURPOSE OF IMPROVING THE DISTRICT'S WATER SYSTEM BY ACQUIRING 
AND CONSTRUCTING THE WATER PUMPING AND TRANSPORTATION FACILITIES 
NECESSARY TO PROVIDE AN ADEQUATE WATER SUPPLY FROM CEDAR CREEK 
RESERVOIR TO THE CITY OF FORT WORTH AND OTHERS. 

ON SEPTEMBER 1, 1979, 

o r on any date whatsoever t h e r e a f t e r , t h e o u t s t a n d i n g Bonds o f 
t h i s S e r i e s are s u b j e c t t o o p t i o n a l redemption and may be redeemed 
p r i o r t o t h e i r s c h e d u l e d m a t u r i t y , at t h e o p t i o n o f the D i s t r i c t , 
as a whole (but not i n p a r t ) f o r t h e p r i n c i p a l amount t h e r e o f and 
a c c r u e d i n t e r e s t t h e r e o n t o t h e date f i x e d f o r redem.ption, and 
w i t h o u t premium. 
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ON MARCH 1, 1982, and a n n u a l l y on MARCH 1 o f each y e a r 
t h e r e a f t e r , the o u t s t a n d i n g Bonds o f t h i s S e r i e s are s u b j e c t t o 
mandatory redemption p r i o r t o t h e i r s c h e d u l e d m a t u r i t y , w i t h funds 
from the " I n t e r e s t and Redemption Fund" m a i n t a i n e d pursuant t o t h e 
r e s o l t u i o n a u t h o r i z i n g t h e i s s u a n c e o f t h i s S e r i e s o f Bonds ( t h e 
" S e r i e s 1979 Bond R e s o l u t i o n " ) , and s h a l l be redeemed by t h e D i s t r i c t , 
i n p a r t , p r i o r t o t h e i r s c h e d u l e d m a t u r i t y , w i t h funds from s a i d 
" I n t e r e s t and Redemption Fund", f o r t h e p r i n c i p a l am,ount t h e r e o f and 
a c c r u e d i n t e r e s t t o t h e da t e o f redemption, and w i t h o u t premium, on 
MARCH 1 o f each y e a r , and i n the p r i n c i p a l amounts, as s e t f o r t h i n 
the f o l l o w i n g s c h e d u l e : 

YEAR PRINCIPAL AMOUNT YEAR PRINCIPAL . 

1982 $225,000 1991 $400,000 
1983 225,000 1992 425,000 
1984 250,000 1993 475,000 
1985 275,000 1994 500,000 
1986 275,000 1995 550,000 
1987 300,000 1996 600,000 
1988 325,000 1997 725,000 
1989 350,000 1998 725,000 
1990 375,000 

The p a r t i c u l a r Bonds t o be redeemed on each such date s h a l l be chosen 
a t random, by l o t o r o t h e r customary method, by t h e D i s t r i c t ; p r o v i d e d 
however t h a t t h e p r i n c i p a l amount o f the Bonds r e q u i r e d t o be redeemed 
pursuant t o the s c h e d u l e s e t f o r t h above s h a l l be reduced, a t t h e 
o p t i o n o f the D i s t r i c t , by t h e p r i n c i p a l amount o f any Bonds which, a t 
l e a s t 15 days p r i o r t o t h e mandatory redemption d a t e , s h a l l have been 
pu r c h a s e d by t h e D i s t r i c t and d e l i v e r e d t o any one o f t h e " P a y i n g A g e n t s " 
f o r c a n c e l l a t i o n , w i t h funds from s a i d " I n t e r e s t and Redemption Fund", 
at a p r i c e not e x c e e d i n g t h e p r i n c i p a l amount o f such Bonds p l u s 
a c c r u e d i n t e r e s t t o t h e date o f purchase t h e r e o f . 

AT LEAST t e n days p r i o r t o the date f i x e d f o r any such 
redemption of t h e Bonds ( e i t h e r o p t i o n a l o r mandatory) p r i o r t o t h e i r 
s c h e d u l e d m a t u r i t y , t h e D i s t r i c t s h a l l cause an a p p r o p r i a t e w r i t t e n 
n o t i c e of such redemption t o be g i v e n t o each o f the " P a y i n g A g e n t s " , 
and by the date f i x e d f o r any such redemption due p r o v i s i o n s h a l l be 
made w i t h any one o f t h e " P a y i n g Agents", at the o p t i o n o f the D i s t r i c t , 
f o r t h e payment o f the p r i n c i p a l amount o f the Bonds which a r e t o be 
so redeemed and a c c r u e d i n t e r e s t t h e r e o n t o t h e date f i x e d f o r redem.p
t i o n . I f such w r i t t e n n o t i c e o f redemption i s g i v e n , and i f due p r o v i 
s i o n f o r such payment i s made, a l l as p r o v i d e d above, t h e Bonds w h i c h 
a r e d e s i g n a t e d t o be redeemed t h e r e b y a u t o m a t i c a l l y s h a l l be redeemed 
p r i o r t o t h e i r s c h e d u l e d m a t u r i t y , and they s h a l l not bear i n t e r e s t 
a f t e r the date f i x e d f o r red e m p t i o n , and they s h a l l not be r e g a r d e d 
as b e i n g o u t s t a n d i n g except f o r the r i g h t of t h e b e a r e r t o r e c e i v e 
t h e redemption p r i c e from t h e one o f t h e " P a y i n g Agents" w i t h v/hich 
p r o v i s i o n f o r such payment has been made, and s o l e l y out o f the funds 
p r o v i d e d f o r such payment. 



IT IS HEREBY c e r t i f e d , r e c i t e d , and covenanted t h a t t h i s 
Bond has been d u l y nad v a l i d l y a u t h o r i z e d , i s s u e d , and d e l i v e r e d ' 
t h a t a l l a c t s , c o n d i t i o n s , and t h i n g s r e q u i r e d o r p r o p e r t o be 
performed, e x i s t , and be done p r e c i d e n t t o o r i n t h e a u t h o r i z a t i o n , 
i s s u a n c e , and d e l i v e r y o f t h i s Bond have been performed, e x i s t e d , and 
been done i n accordance w i t h law; t h a t t h i s Bond and t h e S e r i e s o f 
w h i c h i t i s a p a r t a r e s p e c i a l o b l i g a t i o n s o f t h e D i s t r i c t w h i c h , 
t o g e t h e r w i t h o t h e r o u t s t a n d i n g bonds o f the D i s t r i c t , and t h e i n t e r e s t 
coupons a p p e r t a i n i n g t h e r e t o a r e s e c u r e d by and p a y a b l e e q u a l l y and 
r e t a b l y on a p a r i t y from an i r r e v o c a b l e f i r s t l i e n on and p l e d g e o f 
the " P l e d g e d Revenues", as d e f i n e d i n t h e R e s o l u t i o n a u t h o r i z i n g t h i s 
S e r i e s o f Bonds ( t h e "Bond R e s o l u t i o n " ) , which i n c l u d e the "Net 
Revenues o f the D i s t r i c t ' s Water System.", as d e f i n e d i n t h e Bond 
R e s o l u t i o n , which s p e c i f i c a l l y i n c l u d e c e r t a i n amiounts t o be r e c e i v e d 
by the D i s t r i c t p u r s u a n t t o water s u p p l y c o n t r a c t s w i t h t h e C i t y o f 
F o r t Worth, i n T a r r a n t County, Texas, and o t h e r water customers o f 
the D i s t r i c t . 

THE DISTRICT has r e s e r v e d t h e r i g h t , s u b j e c t t o t h e r e 
s t r i c t i o n s s t a t e d i n t h e Bond R e s o l t u i o n , t o i s s u e A d d i t i o n a l Bonds 
p a y a b l e from and s e c u r e d by an i r r e v o c a b l e f i r s t l i e n on and p l e d g e 
of t h e "Pledged Revenues", and such A d d i t i o n a l Bonds s h a l l be p a y a b l e 
from, and s e c u r e d by e i t h e r (1) an i r r e v o c a b l e f i r s t l i e n on and p l e d g e 
o f the "Pledged Revenues" on a p a r i t y w i t h t h e Bonds, o r (2) an 
i r r e v o c a b l e f i r s t l i e n on and p l e d g e o f the "Pledged Revenues" on a 

^•^ p a r i t y w i t h the Bonds, and a d d i t i o n a l l y by a p l e d g e o f u n l i m i i t e d ad 
val o r e m t a x e s , and no A d d i t i o n a l Bonds s h a l l be p a y a b l e from o r 
s e c u r e d by any o t h e r revenues. 

THE DISTRICT a l s o has r e s e r v e d t h e r i g h t t o amend t h e Bond 
R e s o l u t i o n , w i t h t h e a p p r o v a l o f t h e owners o f 51% o f t h e o u t s t a n d i n g 
bonds s e c u r e d by a f i r s t l i e n on the P l e d g e d Revenues, s u b j e c t t o t h e 
r e s t r i c t i o n s s t a t e d i n the Bond R e s o l u t i o n . 

THE BEARER HEREBY s h a l l never have t h e r i g h t t o demand pay
ment o f t h i s Bond o r t h e i n t e r e s t coupons a p p e r t a i n i n g h e r e t o out o f 
any funds r a i s e d o r t o be r a i s e d by t a x a t i o n , o r from any s o u r c e 
whatsoever o t h e r than the "Pledged Revenues". 

IN WITNESS WHEREOF, t h i s Bond and the i n t e r e s t coupons 
a p p e r t a i n i n g h e r e t o have been s i g n e d w i t h t h e f a c s i m i l e s i g n a t u r e o f 
the P r e s i d e n t o f t h e Board o f D i r e c t o r s o f the D i s t r i c t and c o u n t e r 
s i g n e d w i t h the f a c s i m i l e s i g n a t u r e o f t h e S e c r e t a r y o f s a i d Board 
of D i r e c t o r s , and t h e o f f i c i a l s e a l o f the D i s t r i c t has been d u l y 
i m p r e s s e d , o r p l a c e d i n f a c s i m i l e , on t h i s Bond. 

XXXXXXXXXXX XXXXXXXXXXXX 
S e c r e t a r y , Board o f D i r e c t o r s , P r e s i d e n t , B o a r d o f D i r e c t o r s , 
T a r r a n t County Water C o n t r o l T a r r a n t County Water C o n t r o l 
and Improvement D i s t r i c t and Improvement D i s t r i c t 
Number One Number One 
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FORM OF REGISTRATION CERTIFICATE 

COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO. 
I hereby c e r t i f y t h a t t h i s Bond has been examined, c e r t i 

f i e d as t o v a l i d i t y , and approved by t h e A t t o r n e y G e n e r a l o f t h e 
S t a t e o f Texas, and t h a t t h i s Bond has been r e g i s t e r e d by t h e C o m p t r o l l e r 
o f P u b l i c Accounts o f the S t a t e of Texas. 

W i t n e s s my s i g n a t u r e and s e a l t h i s 

x x x x x x x x x x 
C o m p t r o l l e r o f P u b l i c A ccounts o f 

the S t a t e o f Texas 

FORM OF INTEREST COUPON: 

NO. $ 

ON 1, 19 , 

TARRANT COUNTY WATER CONTROL AND IMPROVEMENT DISTRICT NUMBER ONE, IN 
TARRANT COUNTY, TEXAS, p r o m i s e s t o pya t o b e a r e r t h e amount shown on 
t h i s i n t e r e s t coupon, i n l a w f u l money o f t h e U n i t e d S t a t e s o f Amierica, 
w i t h o u t exchange o r c o l l e c t i o n c h arges t o t h e b e a r e r , u n l e s s due p r o 
v i s i o n has been made f o r the redemption p r i o r t o m a t u r i t y o f t h e Bond 
t o which t h i s i n t e r e s t coupon a p p e r t a i n s , upon p r e s e n t a t i o n and s u r 
r e n d e r of t h i s i n t e r e s t coupon, a t any one o f t h e f o l l o w i n g ( a t t h e 
o p t i o n o f the b e a r e r h e r e o f ) : 

THE FORT WORTH NATIONAL BANK, FORT WORTH, TEXAS, 
OR AT 

THE FIRST NATIONAL BANK OF FORT WORTH, FORT WORTH, TEXAS, 
OR AT 

CONTINENTAL NATIONAL BANK OF FORT V/ORTH, FORT WORTH, TEXAS, 

s a i d amount b e i n g i n t e r e s t due t h a t day on the Bond, b e a r i n g t h e number 
h e r e i n a f t e r d e s i g n a t e d , o f t h a t i s s u e o f TARRANT COUNTY V/ATER CONTROL 
AND IMPROVEMENT DISTRICT NUMBER ONE WATER REVENUE BONDS, SERIES 1979, 
DATED MARCH 1, 1979. The b e a r e r h e r e o f s h a l l never have t h e r i g h t t o 
demand payment o f t h i s i n t e r e s t coupon out o f any funds r a i s e d o r t o 
be r a i s e d by t a x a t i o n , o r from any so u r c e whatsoever o t h e r than the 
"Ple d g e d Revenues" d e f i n e d i n t h e Bond t o which t h i s coupon i s a t t a c h e d 

Bond No. 

S e c r e t a r y , Board o f D i r e c t o r s , P r e s i d e n t , Board o f D i r e c t o r s , 
T a r r a n t County V/ater C o n t r o l T a r r a n t County V;ater C o n t r o l 
and Improvement D i s t r i c t and Improvement D i s t r i c t 
Number One Num.ber One 

S e c t i o n 7. DEFINITIONS. That as used i n t h i s R e s o l u t i o n 
t h e f o l l o w i n g terms s h a l l have the meanings s e t f o r t h below, u n l e s s 
t h e t e x t h ereof s p e c i f i c a l l y i n d i c a t e s o t h e r w i s e : 
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The term " D i s t r i c t " s h a l l mean T a r r a n t County VJater C o n t r o l 
and Improvement D i s t r i c t Number One. 

The term "Board" s h a l l mean t h e Bo a r d o f D i r e c t o r s o f t h e 
D i s t r i c t , b e i n g the g o v e r n i n g body of t h e D i s t r i c t , and i t i s f u r t h e r 
r e s o l v e d t h a t the d e c l a r a t i o n s and covenants o f t h e D i s t r i c t c o n t a i n e d 
i n t h i s R e s o l u t i o n are made by, and f o r and on b e h a l f o f t h e Board and 
the D i s t r i c t , and are b i n d i n g upon t h e Board and the D i s t r i c t f o r a l l 
purposes. 

The term " S e r i e s 1977 Bond R e s o l u t i o n " s h a l l mean t h e 
r e s o l u t i o n adopted by the Board o f D i r e c t o r s o f the D i s t r i c t on 
November 17, 1977, a u t h o r i z i n g t h e i s s u a n c e o f t h e T a r r a n t County 
V/ater C o n t r o l and Improvement D i s t r i c t Number One Combined Water 
Revenue and U n l i m i t e d Tax R e f u n d i n g Bonds, S e r i e s 1977. 

The term " S e r i e s 1977 Bonds means the bonds a u t h o r i z e d by 
the S e r i e s 1977 Bond R e s o l u t i o n . 

The term " S e r i e s 1979 Bond R e s o l u t i o n " s h a l l mean t h i s 
r e s o l u t i o n a u t h o r i z i n g the T a r r a n t County Water C o n t r o l and Improve
ment D i s t r i c t Number One Water Revenue Bonds, S e r i e s 1979; and i t i s 
hereby p r o v i d e d t h a t S e c t i o n s 7 t h r o u g 23 o f t h e S e r i e s 1979 Bond 
R e s o l u t i o n s u b s t a n t i a l l y r e s t a t e and are c u m u l a t i v e o f S e c t i o n s 7 
thr o u g h 23 of t h e S e r i e s 1977 Bond R e s o l u t i o n , w i t h t h e a p p r o p r i a t e 
changes and a d d i t i o n s w h i ch a r e r e q u i r e d w i t h r e s p e c t t o t h e i s s u a n c e 
o f the S e r i e s 1979 Bonds. 

The term " S e r i e s 1979 Bonds" s h a l l mean t h e bonds a u t h o r i z e d 
by t h e S e r i e s 1979 Bond R e s o l u t i o n ; and the S e r i e s 1979 Bonds a r e 
A d d i t i o n a l Bonds i s s u e d t o be p a y a b l e from and s e c u r e d by a f i r s t l i e n 
on and pl e d g e o f t h e P l e d g e d Revenues o n l y (and not from ad valorem, 
t a x e s ) , e q u a l l y and r a t a b l y on a p a r i t y w i t h the S e r i e s 1977 Bonds 
w i t h r e s p e c t t o t h e P l e d g e d Revenues, as p e r m i t t e d by S e c t i o n s 20 and 
21 o f the S e r i e s 1977 Bond R e s o l u t i o n ; i t b e i n g u n d e r s t o o d t h a t t h e 
S e r i e s 1977 Bonds (but not t h e S e r i e s 1979 Bonds) a r e a d d i t i o n a l l y 
p a y a b l e from the l e v y and c o l l e c t i o n o f ad v a l o r e m t a x e s t o t h e e x t e n t 
p r o v i d e d i n the S e r i e s 1977 Bond R e s o l u t i o n and t h i s S e r i e s 1979 Bond 
R e s o l u t i o n . 

The term "Bonds" s h a l l mean c o l l e c t i v e l y ( i ) the S e r i e s 
1977 Bonds and ( i i ) t h e S e r i e s 1979 Bonds. 

The term " A d d i t i o n a l Bonds" s h a l l have the meaning a s s i g e d 
t o i t i n S e c t i o n s 20 and 21 h e r e o f . 

The term " D i s t r i c t ' s Water System" o r "System" s h a l l mean 
a l l of the D i s t r i c t ' s e x i s t i n g water s t o r a g e , t r e a t m e n t , t r a n s p o r t a 
t i o n , d i s t r i b u t i o n , and s u p p l y f a c i l i t i e s , i n c l u d i n g a l l dams, r e s e r 
v o i r s , and o t h e r p r o p e r t i e s , wherever l o c a t e d , ( a) v/hich a r e c u r r e n t l y 
b e i n g used f o r water s u p p l y purposes and, t o t h e e x t e n t f i n a n c e d w i t h 
t h e proceeds from the s a l e o f t h e Bonds o r A d d i t i o n a l Bonds o r moneys 
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from the C o n t i n g e n c y Fund ( h e r e i n a f t e r c r e a t e d ) , a l l f a c i l i t i e s 
a c q u i r e d or c o n s t r u c t e d i n t h e f u t u r e , and a l l improvem.ents t o any 
o f t h e f o r e g o i n g , and (b) a l l o t h e r f a c i l i t i e s w h i c h i n t h e f u t u r e 
a r e d e l i b e r a t e l y and s p e c i f i c a l l y , a t t h e o p t i o n o f t h e B o a r d , made 
a p a r t o f the System by r e s o l u t i o n of the Board, but such term does 
not i n c l u d e any o i l , gas, and o t h e r m i n e r a l p r o p e r t i e s owned by t h e 
D i s t r i c t o r p r o p e r t y d i s p o s e d o f from time t o time i n a c c ordance w i t h 
t h e p r o v i s i o n s o f S e c t i o n 22(g) h e r e o f , p r o v i d e d t h a t any p r o p e r t y 
a c q u i r e d i n s u b s t i t u t i o n t h e r e f o r s h a l l be i n c l u d e d i n t h e System, 
a l o n g w i t h a l l r e p a i r s t o and o t h e r r e p l a c e m e n t s of t h e System. In 
p a r t i c u l a r such term i n c l u d e s a l l o f the D i s t r i c t ' s Cedar Creek P r o 
j e c t , a dam and r e s e r v o i r on Cedar Creek i n Henderson and Kaufman 
C o u n t i e s , Texas, and E a g l e Mountain Dam and R e s e r v o i r and B r i d g e p o r t 
Dam and R e s e r v o i r , w h ich are w a t e r s u p p l y f a c i l i t i e s o f t h e D i s t r i c t 
on t h e West Fork of t h e T r i n i t y R i v e r , and a l l t r a n s p o r t a t i o n and 
s t o r a g e f a c i l i t i e s r e l a t e d t o a l l o f the f o r e g o i n g . U n l e s s d e l i b e r a t e l y 
added t o t h e System by t h e Board, at i t s o p t i o n , i n t h e manner p r e 
s c r i b e d abofe, s a i d term does not i n c l u d e any D i s t r i c t f l o o d c o n t r o l 
f a c i l i t i e s o r f a c i l i t i e s w h i c h p r o v i d e waste t r e a t m e n t o r o t h e r v/aste-
water s e r v i c e s o f any k i n d . S a i d term does not i n c l u d e any f a c i l i t i e s 
a c q u i r e d or c o n s t r u c t e d by t h e D i s t r i c t w i t h t h e proceeds from th e 
i s s u a n c e o f " S p e c i a l F a c i l i t i e s Bonds", which a r e hereby d e f i n e d as 
b e i n g revenue o b l i g a t i o n s o f t h e D i s t r i c t w h i c h a r e not i s s u e d as 
A d d i t i o n a l Bonds, and which a r e p a y a b l e from any s o u r c e , c o n t r a c t , 
o r revenues whatsoever o t h e r than the P l e d g e d Revenues; and S p e c i a l 
F a c i l i t i e s Bonds may be i s s u e d f o r any l a w f u l purpose and made p a y a b l e 
from any s o u r c e , c o n t r a c t , o r revenues whatsoever o t h e r than t h e 
P l e d g e d Revenues. 

The term " C o n t r a c t s " s h a l l mean c o l l e c t i v e l y : (a) the 
v/ater s u p p l y c o n t r a c t between the D i s t r i c t and the C i t y o f F o r t Worth, 
i n T a r r a n t County, Texas, a u t h o r i z e d a t an e l e c t i o n h e l d i n F o r t Worth 
on December 2, 1959, as amended on jMarch 4, 1968, on August 10, 1978, 
and on January 9, 1979, and a l l water s u p p l y c o n t r a c t s h e r e t o f o r e o r 
h e r e a f t e r e x e c u t e d between the D i s t r i c t and o t h e r c i t i e s and customers 
i n c o n n e c t i o n w i t h the D i s t r i c t ' s W^ater System, o t h e r than the f o l l o v / i n g 

(1) C o n t r a c t w i t h Texas E l e c t r i c S e r v i c e Company da t e d 
May 6, 1952, as amended and supplemented by an agreement d a t e d August 
4, 1959, t o i n c r e a s e the payments f o r raw w a t e r , 

(2) C o n t r a c t w i t h Texas E l e c t r i c S e r v i c e Company da t e d 
December 11, 1953, as amended and supplem.ented by an agreement d a t e d 
August 4, 1959, t o i n c r e a s e t h e payments f o r raw water. 

(3) C o n t r a c t w i t h t h e Town o f Westover K i l l s d a t e d 
December 11, 1953, as amended and supplemented by an agreement d a t e d 
August 19, 1959, t o i n c r e a s e the paym.ents f o r raw water. 

(4) C o n t r a c t w i t h t h e C i t y o f R i v e r Oaks dated March 30, 
^ 1954, as amended and s u p p l e n t e d by agreement between DISTRICT and 

C i t y o f R i v e r Oaks da t e d September 18, 1959, t o i n c r e a s e t h e payments 
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f o r raw water. 

(5) C o n t r a c t w i t h J . M. Leonard d a t e d March 21, 1957, 
whereby a minimum standby charge o f $350 per year i s p a i d t o DISTRICT 
and water used i s p a i d f o r a t t h e g o i n g r a t e as e s t a b l i s h e d by DISTRICT. 

The term "Gross Revenues o f the System" s h a l l mean a l l of 
the revenues, income, r e n t a l s , r a t e s , f e e s , and charges o f e v e r y 
n a t u r e d e r i v e d by t h e Board o r t h e D i s t r i c t from t h e o p e r a t i o n and/or 
ownership o f t h e System ( e x c e p t as h e r e i n a f t e r p r o v i d e d ) , i n c l u d i n g 
s p e c i f i c a l l y a l l payments and amounts r e c e i v e d by t h e Board o r t h e 
D i s t r i c t from C o n t r a c t s , and any i n t e r e s t incom.e from the i n v e s t m e n t 
of money i n any Funds c r e a t e d by t h i s R e s o l u t i o n . There i s e x c e p t e d 
from such term, and such term does not i n c l u d e ( i ) t h e revenues and 
income from t h e c o n t r a c t s e x c l u d e d from the d e f i n i t i o n of t h e term 
" C o n t r a c t s " , above, ( i i ) revenues d e r i v e d by t h e D i s t r i c t from t h e 
p r o d u c t i o n of o i l , gas, and o t h e r m i n e r a l s owned by t h e D i s t r i c t , o r 
the revenues d e r i v e d from t h e g r a n t i n g , s a l e , o r l e a s e o f t h e r i g h t t o 
e x p l o r e f o r and produce same, o r ( i l l ) the r o y a l t i e s , r e n t a l s , l i c e n s e 
f e e s , and o t h e r income ( o t h e r than from water s a l e s ) d e r i v e d by t h e 
D i s t r i c t (a) l a n d s and a s s e t s owned by t h e D i s t r i c t as f l o o d c o n t r o l 
f a c i l i t i e s o r (b) p r o p e r t y o f the D i s t r i c t at E a g l e Mountain Dam and 
R e s e r v o i r and B r i d g e p o r t Dam and R e s e r v o i r on t h e West F o r k o f the 
T r i n i t y R i v e r . 

The term " O p e r a t i o n and Maintenance Expenses o f t h e System" 
o r " C u r r e n t Expenses" s h a l l mean a l l r e a s o n a b l e and n e c e s s a r y c u r r e n t 
c o s t s of o p e r a t i o n and maintenance of t h e System i n c l u d i n g , but not 
l i m i t e d t o , r e p a i r s and replacem.ents, o p e r a t i n g p e r s o n n e l , u t i l i t i e s , 
s u p e r v i s i o n , e n g i n e e r i n g , a c c o u n t i n g , a u d i t i n g , l e g a l s e r v i c e s , i n s u r 
ance premiums, p a y i n g agents f e e s , and any o t h e r s u p p l i e s n e c e s s a r y 
f o r p r o p e r o p e r a t i o n and maintenance o f the System, as w e l l as payments 
made f o r the use o r o p e r a t i o n o f any p r o p e r t y , and payments made by 
D i s t r i c t i n s a t i s f a c t i o n of judgments o r o t h e r l i a b i l i t i e s r e s u l t i n g 
from c l a i m s not c o v e r e d by D i s t r i c t ' s i n s u r a n c e . N e i t h e r d e p r e c i a t i o n 
nor any o t h e r expense which does not r e p r e s e n t a c a s h e x p e n d i t u r e s h a l l 
be c o n s i d e r e d an i t e m o f O p e r a t i o n and Maintenance Expense. 

The terms "Net Revenues of t h e D i s t r i c t ' s Vvater System", 
"Net Revenues of the System", and "Net Revenues" s h a l l mean the G r o s s 
Revenues of the System l e s s t h e O p e r a t i o n and Maintenance Expenses 
of the System. 

The term "Pledged Revenues" s h a l l mean; (a) the Net 
Revenues of the System and (b) any a d d i t i o n a l revenues, income, 
r e c e i p t s , g r a n t s , d o n a t i o n s , or o t h e r r e s o u r c e s , r e c e i v e d o r t o be 
r e c e i v e d from any p u b l i c o r p r i v a t e s o u r c e , whether p u r s u a n t t o an 
agreement o r o t h e r w i s e , which i n t h e f u t u r e may, at t h e o p t i o n o f t h e 
D i s t r i c t , be p l e d g e d t o t h e payment of t h e Bonds o r t h e A d d i t i o n a l Bonds 

^mt. 

The terms " y e a r " and " f i s c a l y e a r " s h a l l mean the D i s t r i c t ' s 
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f i s c a l y e a r , w h i ch i n i t i a l l y s h a l l be the c a l e n d a r y e a r , but which 
s u b s e q u e n t l y may be any o t h e r 12 month p e r i o d h e r e a f t e r e s t a b l i s h e d 
by the D i s t r i c t as a f i s c a l y e a r f o r t h e purposes o f the System and 
any r e s o l u t i o n a u t h o r i z i n g the Bonds o r any A d d i t i o n a l Bonds. 

S e c t i o n 8. PLEDGE. That t h e Bonds (v/hich term means and 
i n c l u d e s the S e r i e s 1977 Bonds and the S e r i e s 1979 Bonds) and any 
A d d i t i o n a l Bonds, and t h e i n t e r e s t coupons a p p e r t a i n i n g t h e r e t o , a r e 
and s h a l l be s e c u r e d e q u a l l y and r a t a b l y on a p a r i t y by and p a y a b l e 
from an i r r e v o c a b l e f i r s t l i e n on and pl e d g e o f t h e P l e d g e d Revenues; 
but the S e r i e s 1979 Bonds are not i n any way a d d i t i o n a l l y s e c u r e d by 
o r p a y a b l e from a p l e d g e o f ad v a l o r e m t a x e s , o r by the " S p e c i a l 
Reserve Fund" c r e a t e d by t h e S e r i e s 1977 Bond R e s o l u t i o n , as a r e t h e 
S e r i e s 1977 Bonds; and t h e S e r i e s 1977 Bonds a r e not i n any way s e c u r e d 
by o r p a y a b l e from t h e "Reserve Fund", h e r e i n a f t e r c r e a t e d , as a r e t h e 
S e r i e s 1979 Bonds; and t h e P l e d g e d Revenues a r e f u r t h e r p l e d g e d t o 
the e s t a b l i s h m e n t and maintenance o f the I n t e r e s t and Redemption Fund, 
the Reserve Fund, and t h e C o n t i n g e n c y Fund, as h e r e a i n a f t e r p r o v i d e d . 

S e c t i o n 9. REVENUE FUND. That t h e r e has been c r e a t e d and 
e s t a b l i s h e d p u r s u a n t t o t h e S e r i e s 1977 Bond R e s o l u t i o n , and t h e r e 
s h a l l be m a i n t a i n e d on t h e books o f the D i s t r i c t , and a c c o u n t e d f o r 
s e p a r a t e and a p a r t from a l l o t h e r funds o f t h e D i s t r i c t , a s p e c i a l 
f u n d t o be e n t i t l e d t h e " T a r r a n t County Water C o n t r o l and Im.provement 
D i s t r i c t Number One Water Supply Bonds Revenue Fund" ( h e r e i n a f t e r 
c a l l e d the "Revenue Fund"). A l l Gross Revenues o f t h e System ( e x c e p t 
i n v e stment i n t e r e s t and income from the o t h e r Funds c r e a t e d by t h e 
S e r i e s 1977 Bond R e s o l u t i o n o r t h e S e r i e s 1979 Bond R e s o l u t i o n ) s h a l l 
be c r e d i t e d t o the Revenue Fund i m m e d i a t e l y upon r e c e i p t . A l l Opera
t i o n and Maintenance Expenses o f t h e System s h a l l be p a i d from such 
Gross Revenues c r e d i t e d t o the Revenue Fund, as a f i r s t c h a r g e a g a i n s t 
same. 

S e c t i o n 10. INTEREST AND REDUMPTION FUND. That f o r t h e 
s o l e purpose of p a y i n g t h e p r i n c i p a l o f and i n t e r e s t on a l l Bonds 
and any A d d i t i o n a l Bonds, as the same come due, e i t h e r upon mandatory 
redemption o r a t m a t u r i t y , t h e r e has been c r e a t e d and e s t a b l i s h e d 
p u r s uant t o the S e r i e s 1977 Bond R e s o l u t i o n , and t h e r e s h a l l be 
m a i n t a i n e d , at an o f f i c i a l d e p o s i t o r y bank o f the D i s t r i c t , a s e p a r a t e 
f u n d t o be e n t i t l e d the " T a r r a n t CountyV/ater C o n t r o l and Improvement 
D i s t r i c t Number One Water Supply Bonds I n t e r e s t and Redemption Fund" 
( h e r e i n a f t e r c a l l e d t h e " I n t e r e s t and Redemption Fund"). 

S e c t i o n 11. THE SPECIAL RESERVE FUND, THE CONTINGENCY AND 
IMPROVEMENT FUND, AND THE REVENUE BONDS RESERVE FUND. (a) That 
t h e r e has been c r e a t e d and e s t a b l i s h e d p u r s u a n t t o t h e S e r i e s 1977 
Bond R e s o l u t i o n , and t h e r e s h a l l be m a i n t a i n e d at an o f f i c i a l d e p o s i t o r y 
bank o f the D i s t r i c t a s e p a r a t e fund t o be e n t i t l e d t h e " T a r r a n t County 
Vvater C o n t r o l and Improvement D i s t r i c t Number One V/ater Supply Bonds 
S p e c i a l Reserve Fund" ( h e r e i n a f t e r c a l l e d t h e " S p e c i a l Reserve Fund"), 
s o l e l y f o r the f u r t h e r s e c u r i t y and b e n e f i t o f the S e r i e s 1977 Bonds 
and any A d d i t i o n a l Bonds which are p a y a b l e from and s e c u r e d by a f i r s t 
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l i e n on and pledge o f t h e P l e d g e d Piovenues as w e l l as t h e l e v y o f 
u n l i m i t e d ad va l o r e m t a x e s ( h e r e i n a f t e r i n t h i s S e c t i o n c a l l e d 
"Combined Revenue and Tax Bonds"). The S p e c i a l Reserve Fund s h a l l 
be used s o l e l y f o r t h e prupose o f ( i ) f i n a l l y r e t i r i n g the l a s t o f t h e 
S e r i e s 1977 Bonds and any A d d i t i o n a l Bonds which a r e Combined Revenue 
and Tax Bonds, and ( i i ) p a y i n g p r i n c i p a l o f and i n t e r e s t on any S e r i e s 
1977 Bonds or A d d i t i o n a l Bonds which are Combined Revenue and Tax 
Bonds when and t o t h e e x t e n t t h e amounts i n t h e I n t e r e s t and Redemption 
Fund and Co n t i n g e n c y Fund a r e i n s u f f i c i e n t f o r such purpose. Prom.ptly 
a f t e r t h e d e l i v e r y o f t h e S e r i e s 1977 Bonds t h e D i s t r i c t d e p o s i t e d t o 
the c r e d i t of the S p e c i a l Reserve Fund an amount not l e s s than 
$ 1 , 000, 000. No a d d i t i o n a l amounts a r e r e q u i r e d t o be d e p o s i t e d i n o r 
c r e d i t e d t o the S p e c i a l Reserve Fund except f o r investment i n t e r e s t 
and income. A l l i n v e s t m e n t i n t e r e s t and income from t h e S p e c i a l R e s e r v e 
Fund s h a l l be r e t a i n e d i n t h e S p e c i a l Reserve Fund and become a p a r t 
t h e r e o f . The S p e c i a l Reserve Fund s h a l l not be used t o pay A d d i t i o n a l 
Bonds which are p a y a b l e s o l e l y from P l e d g e d Revenues. 

(b) That t h e r e has been c r e a t e d and e s t a b l i s h e d p u r s u a n t 
t o the S e r i e s 1977 Bond R e s o l u t i o n , and t h e r e s h a l l be m a i n t a i n e d , a t 
an o f f i c i a l d e p o s i t o r y bank of the D i s t r i c t , a s e p a r a t e fund t o be 
e n t i t l e d t h e " T a r r a n t County Water C o n t r o l and Improvement D i s t r i c t 
Number One Water Supply Bonds Co n t i n g e n c y and Improvement Fund" 
( h e r e i n a f t e r c a l l e d t h e "Contin g e n c y Fund"). The C o n t i n g e n c y Fund 

^ s h a l l be used s o l e l y f o r the purpose o f p a y i n g t h e c o s t s o f improvemients, 
e n l a r g e m e n t s , e x t e n s i o n s , a d d i t i o n s , o r o t h e r c a p i t a l e x p e n d i t u r e s r e 
l a t i n g t o the System, and unexpected o r e x t r a o r d i n a r y r e p l a c e m e n t s o f 
the System, f o r which System funds a r e not o t h e r w i s e a v a i l a b l e , o r f o r 
p a y i n g unexpected o r e x t r a o r d i n a r y O p e r a t i o n and Maintenance Expenses 
of t h e System f o r which System funds a r e not o t h e r w i s e a v a i l a b l e , o r 
f o r p a y i n g p r i n c i p a l o f and i n t e r e s t on any Bonds or A d d i t i o n a l Bonds, 
when and t o the e s t e n t t h e amount i n the I n t e r e s t and Redemption Fund 
i s i n s u f f i c i e n t f o r such prupose. 

( c ) That t h r e i s hereby c r e a t e d and t h e r e s h a l l be e s t a b 
l i s h e d and m a i n t a i n e d at an o f f i c i a l d e p o s i t o r y bank o f t h e D i s t r i c t 
a s e p a r a t e fund to be e n t i t l e d t h e " T a r r a n t County Water C o n t r o l and 
Improvement D i s t r i c t Number One V/ater Supply Revenue Bonds Reserve 
Fund" ( h e r e i n a f t e r c a l l e d t h e "Reserve Fund"), s o l e l y f o r the f u r t h e r 
s e c u r i t y and b e n e f i t o f t h e S e r i e s 1979 Bonds and any A d d i t i o n a l Bonds 
w h i c h a r e p a y a b l e s o l e l y from P l e d g e d Revenues (and not from ad v a l o r e m 
t a x e s ) . The Reserve Fund s h a l l be used s o l e l y f o r t h e purpose o f ( i ) 
f i n a l l y r e t u r i n g t h e l a s t o f t h e S e r i e s 1979 Bonds and any A d d i t i o n a l 
Bonds which are p a y a b l e s o l e l y from P l e d g e d Revenues (and not from 
ad v a l o r e m t a x e s ) , and ( i i ) p a y i n g p r i n c i p a l o f i n t e r e s t on t h e 
S e r i e s 1979 Bonds o r any A d d i t i o n a l Bonds which a r e p a y a b l e s o l e l y 
from P l e d g e d Revenues (and not fromi ad v a l o r e m t a x e s ) when and t o t h e 
e x t e n t the amounts i n the I n t e r e s t and Redemption Fund and C o n t i n g e n c y 
Fund a r e i n s u f f i c i e n t f o r such purpose. The Reserve Fund s h a l l not 
be used t o pay A d d i t i o n a l Bonds which a r e p a y a l b e from b o t h P l e d g e d 
Revenues and ad v a l o r e m t a x e s . P r o m p t l y a f t e r the d e l i v e r y of t h e 

*W S e r i e s 1979 Bonds t h e D i s t r i c t s h a l l cause t o be d e p o s i t e d t o t h e 
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W c r e d i t o f the Reserve Fund, from t h e proceeds from the s a l e of t h e 
S e r i e s 1979 Bonds, an amount e q u a l t o t h e average s n n u a l p r i n c i p a l 
and i n t e r e s t r e q u i r e m e n t s on the S e r i e s 1979 Bonds. When and so 
l o n g as the money and i n v e s t m e n t s i n t h e Reserve Fund are not l e s s 
i n market v a l u e than a " R e q u i r e d Amount" e q u a l t o the average a n n u a l 
p r i n c i p a l and i n t e r e s t r e q u i r e m e n t s o f a l l then o u t s t a n d i n g S e r i e s 
1979 Bonds, no d e p o s i t s s h a l l be made t o t h e c r e d i t o f the Reserve 
Fund; but when and i f t h e Reserve Fund at any time c o n t a i n s l e s s 
t han s a i d " R e q u i r e d Amount" i n market v a l u e , them, s u b j e c t and sub
o r d i n a t e t o making the r e q u i r e d d e p o s i t s t o t h e c r e d i t o f t h e I n t e r e s t 
and Redemption Fund, th e D i s t r i c t s h a l l t r a n s f e r from P l e d g e d Revenues 
and d e p o s i t to the c r e d i t o f the Reserve Fund, s e m i - a n n u a l l y on o r 
b e f o r e t h e 25th day o f each F e b r u a r y and each August o f each year a 
sum e q u a l t o 1 / l O t h o f t h e average a n n u a l p r i n c i p a l and i n t e r e s t 
r e q u i r e m e n t s o f a l l then o u t s t a n d i n g S e r i e s 1979 Bonds, u n t i l t h e 
Reserve Fund i s r e s t o r e d t o s a i d " R e q u i r e d Amount". So l o n g as t h e 
Reserve Fund c o n t a i n s s a i d " R e q u i r e d Amount", any s u r p l u s i n t h e 
Reserve Fund o v e r s a i d " R e q u i r e d Amount" s h a l l , i m m e d i a t e l y upon 
r e c e i p t , be d e p o s i t e d t o t h e c r e d i t o f the I n t e r e s t and Redemption 
Fund. 

S e c t i o n 12. DEPOSITS OF PLEDGED REVENUES; INVESTMENTS, 
(a) The P l e d g e d Revenues s h a l l be d e p o s i t e d i n t o t h e I n t e r e s t and 
Redemption Fund, the Reserve Fund, and t h e C o n t i n g e n c y Fund, when and 
as r e q u i r e d by t h i s S e r i e s 1979 Bond R e s o l u t i o n . (b) That money i n 
any Fund e s t a b l i s h e d p u r s u a n t t o t h e S e r i e s 1977 Bond R e s o l u t i o n o r 
t h e S e r i e s 1979 Bond R e s o l u t i o n may, a t the o p t i o n o f the D i s t r i c t , 
be p l a c e d i n time d e p o s i t s o r c e r t i f i c a t e s o f d e p o s i t s e c u r e d by 
o b l i g a t i o n s of t h e t y p e h e r e i n a f t e r d e s c r i b e d , o r be i n v e s t e d i n d i r e c t 
o b l i g a t i o n s of the U n i t e d S t a t e s o f America, o b l i g a t i o n s g u a r a n t e e d o r 
i n s u r e d by the U n i t e d S t a t e s o f America, which, i n the o p i n i o n o f the 
A t t o r n e y G e n e r a l o f the U n i t e d S t a t e s , a r e backed by i t s f u l l f a i t h 
and c r e d i t o r r e p r e s e n t i t s g e n e r a l o b l i g a t i o n s , o r i n v e s t e d i n i n d i r e c t 
o b l i g a t i o n s o f the U n i t e d S t a t e s o f America, i n c l u d i n g , but not l i m i t e d 
t o , e v i d e n c e s o f i n d e b t e d n e s s i s s u e d , i n s u r e d , o r g u a r a n t e e d by such 
governmental a g e n c i e s as t h e F e d e r a l Land Banks, F e d e r a l I n t e r m e d i a t e 
C r e d i t Bansk, Banks f o r C o o p e r a t i v e s , F e d e r a l Home Loan Banks, Govern
ment N a t i o n a l Mortgage A s s o c i a t i o n , U n i t e d S t a t e s P o s t a l S e r v i c e , 
Farmers Home A d m i n i s t r a t i o n , F e d e r a l Home Loan Mortgage A s s o c i a t i o n , 
S m a l l B u s i n e s s A d m i n i s t r a t i o n , F e d e r a l Housing A s s o c i a t i o n , o r P a r 
t i c i p a t i o n C e r t i f i c a t e s i n the F e d e r a l A s s e t s F i n a n c i n g T r u s t ; p r o 
v i d e d t h a t a l l such d e p o s i t s and i n v e s t m e n t s s h a l l be made i n such 
manner t h a t the money r e q u i r e d t o be expended from any Fund w i l l be 
a v a i l a b l e at t h e p r o p e r time o r t i m e s , Such i n v e s t m e n t s s h a l l be 
v a l u e d by the D i s t r i c t i n terms o f c u r r e n t market v a l u e as o f t h e 
2 0 t h day o f F e b r u a r y o f each y e a r . A l l i n t e r e s t and income d e r i v e d 
from such d e p o s i t s and i n v e s t m e n t s i m m e d i a t e l y s h a l l be c r e d i t e d t o , 
and any l o s s e s d e b i t e d t o , t h e Fund from which the d e p o s i t o r i n v e s t 
ment was made, and s u r p l u s e s i n any Fund s h a l l be d i s p o s e d o f as h e r e i n 
p r o v i d e d . Such i n v e s t m e n t s s h a l l be s o l d p r o m p t l y when n e c e s s a r y t o 

^ p r e v e n t any d e f a u l t i n c o n n e c t i o n w i t h t h e Bonds or A d d i t i o n a l Bonds, 
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S e c t i o n 13. FUNDS SECURED. That money i n a l l Funds 
m a i n t a i n e d p u r s u a n t t o t h i s S e r i e s 1979 Bond R e s o l u t i o n s h a l l be 
s e c u r e d i n the manner p r e s c r i b e d by law f o r s e c u r i n g funds o f t h e 
D i s t r i c t . 

S e c t i o n 14. DEBT SERVICE REQUIREMENTS. (a) That p r o m p t l y 
a f t e r the d e l i v e r y o f t h e S e r i e s 1979 Bonds t h e D i s t r i c t s h a l l cause 
t o be d e p o s i t e d t o the c r e d i t o f the I n t e r e s t and Redemption Fund any 
a c c r u e d i n t e r e s t r e c e i v e d from t h e s a l e and d e l i v e r y o f t h e S e r i e s 
1979 Bonds, and any such d e p o s i t s h a l l be used t o pay p a r t o f t h e 
i n t e r e s t coming due on the S e r i e s 1979 Bonds. 

(b) That t h e D i s t r i c t s h a l l t r a n s f e r from the P l e d g e d 
Revenues and d e p o s i t t o t h e c r e d i t o f t h e I n t e r e s t and Redemption 
Fund the amounts, a t t h e times, as f o l l o w s : 

(1) such amounts, d e p o s i t e d s e m i a n n u a l l y on or b e f o r e 
the 2 5 t h day o f each F e b r u a r y and each August o f each y e a r , 
as w i l l be s u f f i c i e n t , t o g e t h e r w i t h o t h e r amounts, i f any, 
then on hand i n t h e I n t e r e s t and Redemption Fund and a v a i l a b l e 
f o r such purpose, t o pay t h e i n t e r e s t s c h e d u l e d t o a c c r u e and 
come due on the S e r i e s 1977 Bonds and t h e S e r i e s 1979 Bonds 
on t h e next s u c c e e d i n g i n t e r e s t payment d a t e ; and 

^ _ (2) such amounts, d e p o s i t e d a n n u a l l y , on o r b e f o r e 
^ the 25 t h day o f each F e b r u a r y , as w i l l be s u f f i c i e n t , t o g e t h e r 

w i t h o t h e r amounts, i f any, then on hand i n the I n t e r e s t and 
Redemption Fund and a v a i l a b l e f o r such purpose, t o pay t h e 
p r i n c i p a l s c h e d u l e d t o mature and come due on t h e S e r i e s 1977 
Bonds on t h e next s u c c e e d i n g MARCH 1, and t o pay the p r i n i c p a l 
o f t h e S e r i e s 1979 Bonds s c h e d u l e d t o be redeemed p r i o r t o 
m a t u r i t y on t h e next s u c c e e d i n g MARCH 1 i n accordance w i t h t h e 
mandatory redemption p r o v i s i o n s and s c h e d u l e s e t f o r t h i n t h e 
FORM OF BOND i n S e c t i o n 6 h e r e o f , and t o pay the r e m a i n i n t 
p r i n c i p a l o f t h e S e r i e s 1979 Bonds s c h e d u l e d t o mature on MARCH 
1, 1999. 

S e c t i o n 15. CONTINGENCY REQUIREMENTS. That t h e r e i s now 
on d e p o s i t t o the c r e d i t o f t h e C o n t i n g e n c y Fund an amount e q u a l t o 
$1,100,000. No a d d i t i o n a l d e p o s i t s a r e r e q u i r e d t o be made t o t h e 
c r e d i t of the C o n t i n g e n c y Fund u n l e s s and u n t i l such amount t h e r e i n 
i s reduced o r d e p l e t e d . I f and when such amount i n t h e Contengency 
Fund i s reduced o r d e p l e t e d t h e n , s u b j e c t and s u b o r d i n a t e t o making 
the r e q u i r e d d e p o s i t s t o t h e c r e d i t o f t h e I n t e r e s t and Redemption 
Fund and the Reserve Fund, such r e d u c t i o n o r d e p l e t i o n s h a l l be 
r e s t o r e d from amounts which s h a l l be p r o v i d e d f o r such purpose i n 
the D i s t r i c t ' s Annual Budget f o r the next e n s u i n g f i s c a l y e a r o r 
y e a r s ; p r o v i d e d t h a t t h e D i s t r i c t i s not r e q u i r e d t o budget more t h a n 
$100,000 f o r such prupose d u r i n g any one f i s c a l y e a r ; but t h e D i s t r i c t 
s h a l l have the r i g h t t o budget a d d i t i o n a l amounts f o r such prupose 
i f i t i s deemed n e c e s s a r y o r a d v i s a b l e by t h e Board. So l o n g as t h e 
Cont ingency Fund c o n t a i n s money and i n v e s t m e n t s not l e s s than t h e 
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amount of $1,100,000 i n market v a l u e , any s u r p l u s i n t h e C o n t i n g e n c y 
Fund over s a i d amount s h a l l , s e m i a n n u a l l y on o r b e f o r e F e b r u a r y 15 
and August 15 o f each y e a r , be withdrawn, d e p o s i t e d t o the c r e d i t 
o f the Revenue Fund, commingled w i t h o t h e r revenues from t h e o p e r a t i o n 
of the System, and used f o r any l a w f u l purpose f o r which Gross Revenues 
of the System may be used. 

S e c t i o n 16. DEFICIENCIES; EXCESS PLEDGED REVENUES, 
(a) That i f on any o c c a s i o n t h e r e s h a l l not be s u f f i c i e n t P l e d g e d 
Revenues t o make the r e q u i r e d d e p o s i t s i n t o t h e I n t e r e s t and Redemp
t i o n Fund, the Reserve Fund, and the C o n t i n g e n c y Fund, then such 
d e f i c i e n c y s h a l l be made up as soon as p o s s i b l e from the next a v a i l 
a b l e P l e d g e d Revenues, o r from any o t h e r s o u r c e s a v a i l a b l e f o r such 
purpose. 

(b) That, s u b j e c t t o making t h e r e q u i r e d d e p o s i t s t o 
t h e c r e d i t of t h e I n t e r e s t and Redemption Fund, t h e Reserve Fund, 
and t h e C o n t i n g e n c y Fund, when and as r e q u i r e d by t h i s S e r i e s 1979 
Bond R e s o l u t i o n , o r any r e s o l u t i o n a u t h o r i z i n g t h e i s s u a n c e o f 
A d d i t i o n a l Bonds, th e e x c e s s P l e d g e d Revenues may be used f o r any 
l a w f u l purpose. 

S e c t i o n 17. TAX LEVY. (a) That the S e r i e s 1977 Bond 
R e s o l u t i o n p r o v i d e d t h a t f o r t h e then c u r r e n t y e ar and d u r i n g each 
y e a r w h i l e any o f t h e S e r i e s 1977 Bonds o r i n t e r e s t coupons a p p e r t a i n i n g 
t h e r e t o are o u t s t a n d i n g and u n p a i d , the Board s h a l l compute and a s c e r 
t a i n a r a t e and amount o f ad v a l o r e m t a x which w i l l be s u f f i c i e n t t o 
r a i s e and produce the money r e q u i r e d t o pay t h e i n t e r e s t on t h e S e r i e s 
1977 Bonds as such i n t e r e s t comes due, and t o p r o v i d e and m a i n t a i n a 
s i n k i n g fund adequate t o pay t h e p r i n c i p a l o f the S e r i e s 1977 Bonds as 
such p r i n c i p a l matures, and s a i d t a x s h a l l be based on t h e l a t e s t 
approved t a x r o l l s o f t h e D i s t r i c t , w i t h f u l l a l l o w a n c e b e i n g made f o r 
t a x d e l i n q u e n c i e s and t h e c o s t o f t a x c o l l e c t i o n . S a i d r a t e and amount 
of ad valorem t a x was t h e r e b y l e v i e d , and o r d e r e d t o be l e v i e d , a g a i n s t 
a l l t a x a b l e p r o p e r t y s u b j e c t t o such t a x a t i o n i n t h e D i s t r i c t f o r each 
y e a r w h i l e any o f s a i d S e r i e s 1977 Bonds o r i n t e r e s t coupons a p p e r t a i n 
i n g t h e r e t o are o u t s t a n d i n g and u n p a i d ; and s a i d t a x was o r d e r e d t o be 
a s s e s s e s and c o l l e c t e d each such year and used t o pay t h e p r i n c i p a l o f 
and i n t e r e s t on t h e S e r i e s 1977 Bonds. S a i d ad v a l o r e m t a x e s s u f f i c i e n t 
t o p r o v i d e f o r t h e payment of t h e i n t e r e s t on and p r i n c i p a l o f t h e 
S e r i e s 1977 Bonds, as such i n t e r e s t comes due and such p r i n c i p a l m atures, 
were, i n t h e S e r i e s 1977 Bond R e s o l u t i o n , p l e d g e d i r r e v o c a b l y f o r such 
payment, w i t h o u t l i m i t as t o r a t e o r amount. 

(b) I t was s p e c i f i c a l l y p r o v i d e d i n t h e S e r i e s 1977 Bond 
R e s o l u t i o n , however, t h a t n o t w i t h s t a n d i n g t h e p r o v i s i o n s o f S e c t i o n 
1 7 ( a ) , above, t h a t i f , p r i o r t o August 1 o f any c a l e n d a r y e a r , the 
Board s h a l l p r e p a r e an e s t i m a t e based on a n t i c i p a t e d revenues from 
C o n t r a c t s and o t h e r s o u r c e s o f P l e d g e d Revenues, and s h a l l p r e p a r e and 
adopt the Annual Budget f o r t h e D i s t r i c t on or b e f o r e October 1 o f sue 
c a l e n d a r y ear based on such a n t i c i p a t e d revenues, then t h e amount of 
ad v a l o r e m t a x e s which o t h e r w i s e would be r e q u i r e d t o be l e v i e d f o r 
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such year by S e c t i o n 17(a) may be reduced o r e l i m i n a t e d t o t h e e x t e n t 
t h a t P l e d g e d Revenues are e s t i m a t e d t o be a v a i l a b l e t o the D i s t r i c t 
f o r p a y i n g the p r i n c i p a l o f and i n t e r e s t on t h e S e r i e s 1977 Bonds coming 
due d u r i n g s a i d n e s t y e a r . N o t w i t h s t a n d i n g any o t h e r p r o v i s i o n s o f t h i s 
S e c t i o n 1 7 ( b ) , i f d u r i n g any year any d e f a u l t has o c c u r r e d w i t h t h e 
r e s p e c t t o the payment of the p r i n c i p a l o f o r i n t e r e s t on t h e S e r i e s 
1977 Bonds, then the p r o v i s o n s o f t h i s S e c t i o n 17(b) s h a l l not be 
a p p l i c a b l e t o t h e next y e a r , and the f u l l amount o f ad v a l o r e m t a x 
r e q u i r e d by S e c t i o n 17(a) s h a l l be l e v i e d , a s s e s s e s , and c o l l e c t e d f o r 
the next y e a r . 

(c) I t i s s p e c i f i c a l l y p r o v i d e d t h a t the f o r e g o i n g S e c t i o n s 
17(a) and 17(b) a r e a p p l i c a b l e o n l y t o the S e r i e s 1977 Bonds, and t h e 
D i s t r i c t i s not a u t h o r i z e d t o , and s h a l l n o t , l e v y , c o l l e c t , o r use any 
t a x o f any n a t u r e t o pay t h e p r i n c i p a l o f o r i n t e r e s t on t h e S e r i e s 
1979 Bonds. 

S e c t i o n 18. PAYMENT OF BONDS. On o r b e f o r e March 1, 1979, 
and s e m i a n n u a l l y on o r b e f o r e each September 1 and March 1 t h e r e a f t e r 
w h i l e any o f the Bonds a r e o u t s t a n d i n g and u n p a i d , t h e D i s t r i c t s h a l l 
make a v a i l a b l e t o t h e p a y i n g agents t h e r e f o r , r e t a b l y and on a p a r i t y 
out o f t h e I n t e r e s t and Redemption Fund, and/or the C o n t i n g e n c y Fund, 
o r , s o l e l y as t o the S e r i e s 1977 Bonds e i t h e r (1) from the S p e c i a l 
Reserve Fund o r (11) from t a x e s l e v i e d as p r o v i d e d i n S e c t i o n s 17(a) 
and 17(b) h e r e o f , o r s o l e l y as t o the S e r i e s 1979 Bonds, from t h e Reserve 
Fund, money s u f f i c i e n t t o pay such i n t e r e s t on and such p r i n c i p a l o f 
the Bonds as w i l l a c c r u e o r mature, o r which i s s c h e d u l e d t o be redeemed 
p r i o r t o m a t u r i t y , on each such March 1 and September 1, r e s p e c t i v e l y . 
The p a y i n g agents s h a l l d e s t r o y a l l p a i d Bonds, and the coupons apper
t a i n i n g t h e r e o t , and f u r n i s h t h e D i s t r i c t w i t h an a p p r o p r i a t e c e r t i f i 
c a t e o f c a n c e l l a t i o n o r d e s t r u c t i o n . 

S e c t i o n 19. FINAL DEPOSITS; GOVERNMENTAL OBLIGATIONS, 
(a) That any Bond o r A d d i t i o n a l Bond s h a l l be deemed t o be p a i d , 
r e t i r e d , and no l o n g e r o u t s t a n d i n g , when payment o f t h e p r i n c i p a l o f , 
redemption premium, i f any, on such Bond o r A d d i t i o n a l Bond, and 
i n t e r e s t t h e r e o n t o t h e due date t h e r e o f (whether such due date be by 
re a s o n o f m a t u r i t y , upon re d e m p t i o n , o r o t h e r w i s e ) e i t h e r (1) s h a l l 
have been made o r caused t o be made i n accordance w i t h the terms 
t h e r e o f ( i n c l u d i n g t h e g i v i n g o f any r e q u i r e d n o t i c e o f r e d e m p t i o n ) , 
o r ( i i ) s h a l l have been p r o v i d e d by i r r e v o c a b l y d e p o s i t i n g w i t h , o r 
making a v a i l a b l e t o , a p a y i n g agent t h e r e f o r , i n t r u s t and i r r e v o c a b l y 
s e t a s i d e e x c l u s i v e l y f o r such payment (1) money s u f f i c i e n t t o make 
such payment o r (2) Government O b l i f a t i o n s , as h e r e i n a f t e r d e f i n e d i n 
t h i s S e c t i o n , c e r t i f i e d by an independent p u b l i c a c c o u n t i n g f i r m o f 
n a t i o n a l r e p u t a t i o n t o mature as t o p r i n c i p a l and i n t e r e s t i n such 
amounts and at such t i m e s as w i l l i n s u r e t h e a v a i l a b i l i t y , w i t h o u t 
r e i n v e s t m e n t , o f s u f f i c i e n t money t o make such payment, and a l l 
n e c e s s a r y and p r o p e r f e e s , compensation, and expenses o f such p a y i n g 
agent p e r t a i n i n g t o t h e Bonds and A d d i t i o n a l Bonds and w i t h r e s p e c t 

^ t o which such d e p o s i t i s made s h a l l have been p a i d o r the payment 
t h e r e o f p r o v i d e d f o r t o the s a t i s f a c t i o n o f such p a y i n g agent. At 
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W' such time as a Bond o r A d d i t i o n a l Bond s h a l l be deemed t o be p a i d 
hereunder, as a f o r e s a i d , i t s h a l l no l o n g e r be s e c u r e d by o r e n t i t l e d 
t o the b e n e f i t s o f any Bond R e s o l u t i o n o r a l i n e on and p l e d g e o f t h e 
P l e d g e d Revenues, o r , w i t h r e s p e c t t o t h e S e r i e s 1977 Bonds, t h e ad 
v a l o r e m t a x e s l e v i e d f o r t h e b e n e f i t o f t h e S e r i e s 1977 Bonds, and s h a l l 
be e n t i t l e d t o payment s o l e l y from such money o r Government O b l i g a t i o n s . 

(b) That any moneys so d e p o s i t e d w i t h a p a y i n g agent may a t 
the d i r e c t i o n o f t h e D i s t r i c t a l s o be i n v e s t e d i n Government O b l i g a 
t i o n s , m a t u r i n g i n t h e amounts and t i m e s as h e r e i n b e f o r e s e t f o r t h , 
and a l l income from a l l Government O b l i g a t i o n s i n t h e hands o f t h e 
p a y i n g agent p u r s u a n t t o t h i s S e c t i o n w h ich i s not r e q u i r e d f o r t h e 
payment of the Bonds and A d d i t i o n a l Bonds, t h e redemption premium, i f 
any, and i n t e r e s t t h e r e o n , w i t h t h e r e s p e c t t o which such money has 
been so d e p o s i t e d , s h a l l be t u r n e d o v e r t o t h e D i s t r i c t o r d e p o s i t e d 
as d i r e c t e d by the D i s t r i c t . 

(c ) That the D i s t r i c t covenants t h a t no d e p o s i t w i l l be 
made o r a c c e p t e d under c l a u s e ( a ) ( i i ) o f t h i s S e c t i o n and no use 
made of any such d e p o s i t w h ich would cause t h e Bonds o r any A d d i t i o n a l 
Bonds t o be t r e a t e d as a r b i t r a g e bonds w i t h i n t h e meaning o f S e c t i o n 
1 0 3 ( c ) ( 2 ) of t h e I n t e r n a l Revenue Code of 1954, as amended. 

(d) That f o r t h e purpose o f t h i s S e c t i o n , the term 
^ "Government O b l i g a t i o n s " s h a l l mean d i r e c t g e n e r a l o b l i g a t i o n s o f t h e 

U n i t e d S t a t e s o f America t h a t a r e not s u b j e c t t o redemption p r i o r t o 
m a t u r i t y except at the o p t i o n o f t h e h o l d e r o r owner t h e r e o f , i n c l u d i n g 
o b l i g a t i o n s the p r i n c i p a l o f and i n t e r e s t on which are u n c o n d i t i o n a l l y 
g u a r a n t e e d by the U n i t e d S t a t e s o f A m e r i c a , and which may be U n i t e d 
S t a t e s T r e a s u r y o b l i g a t i o n s such as i t s S t a t e and L o c a l Government S e r i e s , 
and may be i n b o o k - e n t r y form. 

(e) That n o t w i t h s t a n d i n g any o t h e r p r o v i s i o n s o f any Bond 
R e s o l u t i o n , a l l money o r Government O b l i g a t i o n s s e t a s i d e and h e l d i n 
t r u s t p u r suant t o the p r o v i s i o n s o f t h i s S e c t i o n f o r the payment o f 
Bonds and A d d i t i o n a l Bonds, t h e redemption premium, i f any, and 
i n t e r e s t t h e r e o n , s h a l l be a p p l i e d t o and used f o r the payment o f such 
Bonds and A d d i t i o n a l Bonds, the r e d e m p t i o n premium, i f any, and 
i n t e r e s t t h e r e o n . 

S e c t i o n 20, ADDITIONAL BONDS. (a) That the D i s t r i c t 
s h a l l have the r i g h t and power at any time and from time t o t i m e , 
and i n one or more S e r i e s o r i s s u e s , t o a u t h o r i z e , i s s u e , and d e l i v e r 
a d d i t i o n a l bonds ( h e r e i n c a l l e d " A d d i t o n a l Bonds"), which may be e i t h e r 
(1) p a y a b l e from and s e c u r e d by a f i r s t l i e n on and pledge o f the 
P l e d g e d Revenues o n l y , o r (2) p a y a b l e from and s e c u r e d by a f i r s t l i e n 
on and pledge o f t h e P l e d g e d Revenues as w e l l as the l e v y o f u n l i m i t e d 
ad v a l o r e m t a x e s , a l l as h e r e i n a f t e r p r o v i d e d . No A d d i t i o n a l Bonds 
s h a l l be paya b l e from o r s e c u r e d by any o t h e r revenues. 

(b) A d d i t i o n a l Bonds, i f and when a u t h o r i z e d , i s s u e d , and 
%0 d e l i v e r e d i n accordance w i t h the p r o v i s i o n s h e r e o f , s h a l l be p a y a b l e 
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from the I n t e r e s t and Redemption Fund, and s h a l l be p a y a b l e from and 
s e c u r e d by an i r r e v o c a b l e f i r s t l i e n on and p l e d g e o f the P l e d g e d 
Revenues, e q u a l l y and r a t a b l y on a p a r i t y w i t h the Bonds and a l l o t h e r 
o u t s t a n d i n g A d d i t i o n a l Bonds. A l s o , the A d d i t i o n a l Bonds, a t t h e o p t i o n 
of the D i s t r i c t , a d d i t i o n a l l y may be made p a y a b l e from and s e c u r e d by 
the l e v y o f u n l i m i t e d ad v a l o r e m t a x e s , i f and t o the e x t e n t a u t h o r i z 
ed o r p e r m i t t e d by, and s u b j e c t t o a l l r e q u i r e m e n t s ( i n c l u d i n g v o t i n g 
r e q u i r e m e n t s , i f any) o f , t h e then a p p l i c a b l e p r o v i s i o n s o f t h e 
C o n s t i t u t i o n and S t a t u t e s o f t h e S t a t e o f Texas. 

( c ) That t h e p r i n c i p a l o f a l l A d d i t i o n a l Bonds must be 
s c h e d u l e d t o be p a i d o r mature on March 1 of t h e y e a r s i n which 
such p r i n c i p a l i s s c h e d u l e d t o be p a i d o r mature; and a l l i n t e r e s t 
t h e r e o n must be p a y a b l e on March 1 and September 1. 

S e c t i o n 21. FURTHER REQUIREMENTS FOR ADDITIONAL BONDS, 
(a) That A d d i t i o n a l Bonds s h a l l be i s s u e d o n l y i n accordance w i t h 
the p r o v i s i o n s h e r e o f , and then a p p l i c a b l e laws, and may be i s s u e d i n 
any amounts, f o r any l a w f u l purpose r e l a t i n g t o the System, i n c l u d i n g 
the r e f u n d i n g of any Bonds or A d d i t i o n a l Bonds. No i n s t a l l m e n t . S e r i e s , 
o r i s s u e o f A d d i t i o n a l Bonds s h a l l be i s s u e d o r d e l i v e r e d u n l e s s t h e 
P r e s i d e n t and the S e c r e t a r y o f the Board s i g n a w r i t t e n c e r t i f i c a t e 
t o t h e e f f e c t (1) t h a t the D i s t r i c t i s not i n d e f a u l t as t o any covenant, 
c o n d i t i o n , o r o b l i g a t i o n i n c o n n e c t i o n w i t h a l l o u t s t a n d i n g Bonds and 
A d d i t i o n a l Bonds, and the r e s o l t u i o n a u t h o r i z i n g the same, ( i i ) t h a t 

^ t h e I n t e r e s t and Redemption Fund and t h e Reserve Fund ( d i s r e g a r d i n g 
and not i n c l u d i n g the S p e c a i l Reserve Fund) c o n t a i n the amount t h e n 
r e q u i r e d t o be t h e r e i n , and ( i l l ) i f , but o n l y i f , the then proposed 
A d d i t i o n a l Bonds a r e t o be p a y a b l e s o l e l y from P l e d g e d Revenues on a 
p a r i t y w i t h the Bonds and any o u t s t a n d i n g A d d i t i o n a l Bonds (and not 
from ad v a l o r e m t a x e s ) t h a t e i t h e r (1) t h e P l e d g e d Revenues i n each 
f i s c a l y e a r , commencing (A) w i t h t h e t h i r d complete f i s c a l y e a r 
f o l l o w i n g the e x e c u t i o n o f such c e r t i f i c a t e o r r e p o r t , o r (B) w i t h 
t h e f i s c a l year f o l l o w i n g t h e e s t i m a t e d c o m p l e t i o n date o f any p r o j e c t 
f o r which the then proposed A d d i t i o n a l Bonds are b e i n g i s s u e d ( w h i c h e v e r 
o f (A) or (B) i s l a t e r ) a r e e s t i m a t e d , based on a r e p o r t o f an i n d e p e n 
dent e n g i n e e r o r f i r m o f e n g i n e e r s , t o be at l e a s t e q u a l t o 1.25 t i m e s 
t h e average annual p r i n c i p a l and I n t e r e s t r e q u i r e m e n t s o f a l l Bonds 
and A d d i t i o n a l Bonds t o be o u t s t a n d i n g a f t e r t h e d e l i v e r y o f t h e t h e n 
proposed A d d i t i o n a l Bonds, o r (2) based upon an o p i n i o n o f l e g a l 
c o u n s e l t o the D i s t r i c t , t h e r e a r e C o n t r a c t s then i n e f f e c t p u r s u a n t 
t o which p a r t i e s t o such C o n t r a c t s are o b l i g a t e d t o make minimum 
payments t o the D i s t r i c t on a " t a k e o r pay" b a s i s as such t i m e s and 
i n such amounts as s h a l l be n e c e s s a r y t o p r o v i d e t o t h e D i s t r i c t P l e d g e d 
Revenues s u f f i c i e n t t o pay when due a l l p r i n c i p a l o f and i n t e r e s t on 
a l l Bonds and A d d i t i o n a l Bonds, 

(b) That each r e s o l u t i o n a u t h o r i z i n g the i s s u a n c e o f A d d i 
t i o n a l Bonds p a y a b l e s o l e l y from P l e d g e d Revenues (and not from ad 
v a l o r e m t a x e s ) s h a l l c o n f i r m t h e Reserve Fund c r e a t e d by S e c t i o n 11(c) 

^ o f t h e S e r i e s 1979 Bond R e s o l u t i o n , as a d d i t i o n a l s e c u r i t y f o r a l l such 
L . revenue bonds p a y a b l e s o l e l y from P l e d g e d Revenues and the Reserve Fund 
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s h a l l be i n c r e a s e d t o the e x t e n t r e q u i r e d t o cause th e " R e q u i r e d 
Amount" t o be m a i n t a i n e d i n t h e Reserve Fund t o be an amount not 
l e s s than the average annual p r i n c i p a l and i n t e r e s t r e q u i r e m e n t s on a l l 
such revenue bonds p a y a b l e s o l e l y from P l e d g e d Revenues t o be o u t s t a n d 
i n g a f t e r the i s s u a n c e o f such then proposed A d d i t i o n a l Bonds ( o r any 
g r e a t e r amount as may, at t h e o p t i o n o f the D i s t r i c t , be p r o v i d e d f o r 
i n any r e s o l u t i o n a u t h o r i z i n g t h e i s s u a n c e o f any such revenue bonds 
p a y a b l e s o l e l y from P l e d g e d Revenues), and s h a l l make p r o v i s i o n f o r 
f u n d i n g such Reserve Fund from P l e d g e d Revenues, o r , a t t h e o p t i o n o f 
t h e D i s t r i c t , from bond proceeds o r o t h e r a v a i l a b l e s o u r c e s . Such 
Reserve Fund may be funded i n whole o r i n p a r t i n i t i a l l y , o r may be 
funded i n whole or i n p a r t from P l e d g e d Revenues by a p p r o x i m a t e l y e q u a l 
p e r i o d i c payments, not l e s s than a n n u a l , and w i t h i n not more then f i v e 
y e a r s from the date of such then proposed A d d i t i o n a l Bonds. 

S e c t i o n 22. GENERAL COVENANTS, REPRESENTATIONS, AND 
WARRANTS. That the D i s t r i c t f u r t h e r c o v e n a n t s , r e p r e s e n t s , w a r r a n t s , 
and agrees t h a t : 

(a) PERFORMANCE. I t w i l l f a i t h f u l l y p e r f o r m a t a l l t i m e s 
any and a l l c o v e n a n t s , u n d e r t a k i n g s , s t i p u l a t i o n s , and p r o v i s i o n s 
c o n t a i n e d i n each r e s o l u t i o n a u t h o r i z i n g t h e i s s u a n c e o f t h e Bonds 
and any A d d i t i o n a l Bonds, and i n each and e v e r y Bond and A d d i t i o n a l 
Bond; t h a t i t w i l l p r o m p t l y pay o r cause t o be p a i d the p r i n c i p a l o f 
and i n t e r e s t on e v e r y Bond and A d d i t i o n a l Bond, on the d a t e s and i n t h e 
p l a c e s and manner p r e s c r i b e d i n such r e s o l u t i o n s and Bonds o r A d d i t i o n a l 
Bonds, and t h a t i t w i l l , a t t h e t i m e s and i n t h e manner p r e s c r i b e d , 
d e p o s i t or cause t o be d e p o s i t e d the amounts r e q u i r e d t o be d e p o s i t e d 
i n t o the I n t e r e s t and Redemption Fund; and any h o l d e r o f t h e Bonds o r 
A d d i t i o n a l Bonds may r e q u i r e the D i s t r i c t , i t s Board, and i t s o f f i c i a l s 
and employees, t o c a r y o u t , r e s p e c t , o r e n f o r c e t h e covenants and 
o b l i g a t i o n s o f each r e s o l u t i o n a u t h o r i z i n g the i s s u a n c e o f t h e Bonds 
and any A d d i t i o n a l Bonds, by a l l l e g a l and e q u i t a b l e means, i n c l u d i n g 
s p e c i f i c a l l y , but w i t h o u t l i m i t a t i o n , the use and f i l i n g o f mandamus 
p r o c e e d i n g s , i n any c o u r t o f competent j u r i s d i c t i o n , a g a i n s t t h e 
D i s t r i c t , i t s Board, and i t s o f f i c i a l s and employees. 

(b) DISTRICT'S LEGAL AUTHORITY. I t i s a d u l y c r e a t e d and 
e x i s t i n g c o n s e r v a t i o n and r e c l a m a t i o n d i s t r i c t o f the S t a t e o f Texas 
p u r s u a n t t o A r t i c l e 16, S e c t i o n 59, o f t h e Texas C o n s t i t u t i o n , and 
the laws of the S t a t e o f Texas, and i s d u l y a u t h o r i z e d under th e laws 
of t h e S t a t e o f Texas t o c r e a t e and i s s u e the Bonds; t h a t a l l a c t i o n 
on i t s p a r t f o r the c r e a t i o n and i s s u a n c e o f t h e Bonds has been d u l y 
and e f f e c t i v e l y t a k e n , and t h a t the Bonds i n the hands of the h o l d e r s 
and owners t h e r e o f a r e and w i l l be v a l i d and e n f o r c e a b l e o b l i g a t i o n s 
o f t h e D i s t r i c t i n accordance w i t h t h e i r terms. 

( c ) TITLE, I t has and w i l l o b t a i n l a w f u l t i t l e t o , o r t h e 
l a w f u l r i g h t t o use and o p e r a t e , t h e l a n d s , b u i l d i n g s , and f a c i l i t i e s 
c o n s t i t u t i n g the System, t h a t i t w a r r a n t s t h a t i t w i l l defend th e 
t i t l e t o o r l a w f u l r i g h t t o use and o p e r a t e , a l l o f t h e f o r e s a i d l a n d s , 
b u i l d i n g s , and f a c i l i t i e s , and e v e r y p a r t t h e r e o f , f o r t h e b e n e f i t o f 
t h e h o l d e r s and owners of t h e Bonds and A d d i t i o n a l Bonds a g a i n s t t h e 
c l i a m s and demands of a l l p e r s o n s whomsoever, and i s l a w f u l l y q u a l i f i e d 
t o p l e d g e the P l e d g e d Revenues t o the payment of t h e Bonds and A d d i t i o n S - l 
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Bonds i n the manner p r e s c r i b e d h e r e i n , and has l a w f u l l y e x e r c i s e d 
such r i g h t s . 

(d) LIENS. I t w i l l from time t o time and b e f o r e t h e same 
become d e l i n q u e n t pay and d i s c h a r g e a l l t e x e s , assessments, and 
governmental c h a r g e s , i f any, w h ich s h a l l be l a w f u l l y imposed upon 
i t , o r t h e S y s t e , t h a t i t w i l l pay a l l l a w f u l c l a i m s f o r r e n t s , 
r o y a l t i e s , l a b o r , m a t e r i a l s , and s u p p l i e s w h ich i f u n p a i d might by 
law become a l i e n o r charge t h e r e o n , t h e l i e n o f which would be 
p r i o r t o o r i n t e r f e r e w i t h t h e l i e n s h e r e o f , so t h a t the p r i o r i t y 
o f t h e l i e n s g r a n t e d hereunder s h a l l be f u l l y p r e s e r v e d i n t h e manner 
p r o v i d e d h e r e i n , and t h a t i t w i l l not c r e a t e o r s u f f e r t o be c r e a t e d 
any mechanic's, l a b o r e r ' s , materialmian' s, o r o t h e r l i e n o r charge w h i c h 
might o r c o u l d be p r i o r t o t h e l i e n s h e r e o f , o r do o r s u f f e r any m a t t e r 
o r t h i n g whereby th e l i e n s h e r e o f might o r c o u l d be i m p a i r e d ; p r o v i d e d , 
however, t h a t no such t a x , assessment, o r c h a r g e , and t h a t no such 
c l a i m s which might be used as t h e b a s i s o f a mechanic's, l a b o r e r ' s , 
m a t e r i a l m a n ' s , o r o t h e r l i e n o r charge, s h a l l be r e q u i r e d t o be p a i d 
so l o n g as the v a l i d i t y o f the same s h a l l be c o n t e s t e d i n good f a i t h 
by the D i s t r i c t . 

(e) OPERATION OF THE SYSTEM. W h i l e t h e Bonds o r any A d d i 
t i o n a l Uonds a r e o u t s t a n d i n g and u n p a i d i t w i l l cause the System t o 
be c o n t i n o u ^ l y and e f f i c i e n t l y o p e r a t e d and m a i n t a i n e d i n good 
c o n d i t i o n , r e p a i r , and w o r k i n g o r d e r , and a t a r e a s o n a b l e c o s t . 

( f ) FURTHER ENCUMBRANCE. W h i l e t h e Bonds o r any A d d i t i o n a l 
Bonds a r e o u t s t a n d i n g and u n p a i d , i t w i l l not a d d i t i o n a l l y encumber 
the P l e d g e d Revenues i n any manner, except as p e r m i t t e d hereby i n 
c o n e n c t i o n w i t h A d d i t i o n a l Bonds, u n l e s s s a i d encumbrance i s made 
j u n i o r and s u b o r d i n a t e i n a l l r e s p e c t s t o t h e l i e n s , p l e d g e s , 
c o v e n a n t s , and agreements of each r e s o l u t i o n a u t h o r i z i n g t h e i s s u a n c e 
o f t h e Bonds and any A d d i t i o n a l Bonds; but t h e r i g h t o f t h e D i s t r i c t 
and the Board t o i s s u e revenue bonds f o r any l a w f u l purpose p a y a b l e 
from a s u r o r d i n a t e l i e n on t h e P l e d g e d Revenues i s s p e c i f i c a l l y 
r e c o g n i z e d and r e t a i n e d . T h i s R e s o l u t i o n does not and i s not i n t e n d e d 
to a f f e c t , 1 i m i t , o r p r o h i b i t t h e i s s u a n c e o f bonds p a y a b l e s o l e l y 
from ad valorem t a x e s . 

(g) SALE OF PROPERTY. W h i l e the Bonds o r any A d d i t i o n a l 
Bonds, a r e o u t s t a n d i n g and u n p a i d , i t w i l l m a i n t a i n i t s c u r r e n t l e g a l 
c o r p o r a t e s t a t u s as a c o n s e r v a t i o n and r e c l a m a t i o n d i s t r i c t , and i t 
w i l l not s e l l , convey, mortgage, o r i n any manner t r a n s f e r t i t l e t o , 
o r l e a s e o r o t h e r w i s e d i s p o s e o f t h e e n t i r e System, o r any s i g n i f i c a n t 
o r s u b s t a n t i a l p a r t t h e r e o f ; p r o v i d e d t h a t whenever th e D i s t r i c t deems 
i t n e c e s s a r y t o d i s p o s e o f any r e a l o r p e r s o n a l p r o p e r t y , machinery, 
f i x t u r e s , o r equipment, i t may s e l l o r o t h e r w i s e d i s p o s e o f such r e a l 
o r p e r s o n a l p r o p e r t y , machinery, f i x t u r e s , o r equipment when i t has 
made arrangements t o r e p l a c e t h e same o r p r o v i d e s u b s t i t u t e s t h e r e f o r , 
u n l e s s i t i s d e t e r m i n e d by r e s o l u t i o n o f t h e Board t h a t no such 
replacement or s u b s t i t u t e i s n e c e s s a r y ; and a l l proceeds from the s a l e 
t h e r e o f s h a l l be c r e d i t e d t o the Revenue Fund. 
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W (h) INSURANCE. (1) IT w i l l carry or cause t o be 
c a r r i e d such i n s u r a n c e as u s u a l l y would be c a r r i e d by c o r p o r a t i o n s o r 
o t h e r b u s i n e s s e n t i t i e s o p e r a t i n g l i k e p r o p e r t i e s and engaged i n 
s i m i l a r a c t i v i t i e s , w i t h a r e s p o n s i b l e i n s u r a n c e company o r companies; 
p r o v i d e d t h a t no i n s u r a n c e s h a l l be r e q u i r e d t o the e x t e n t t h a t t h e 
Board d e t e r m i n e s , based on the a d v i c e o f l e g a l c o u n s e l , t h a t no substan
t i a l l i a b i l i t y can o r w i l l a r i s e under a p a r t i c u l a r h a z a r d . At any 
time w h i l e any c o n t r a c t o r engaged i n c o n s t r u c t i o n work s h a l l be f u l l y 
r e s p o n s i b l e t h e r e f o r , t h e D i s t r i c t s h a l l not be r e q u i r e d t o c a r r y 
i n s u r a n c e on the works b e i n g c o n s t r u c t e d , i f t h e c o n t r a c t o r i s r e q u i r e d 
t o c a r r y a p p r o p r i a t e i n s u r a n c e . A l l such p o l i c i e s s h a l l be open t o 
the i n s p e c t i o n o f the owners o r h o l d e r s o f the Bonds and A d d i t i o n a l 
Bonds and t h e i r r e p r e s e n t a t i v e s at a l l r e a s o n a b l e t i m e s . 

(2) Upon t h e happening of any l o s s o r damage c o v e r e d by 
i n s u r a n c e from oen o r more of s a i d c a u s e s , t h e D i s t r i c t s h a l l make due 
p r o o f o f l o s s and s h a l l do a l l t h i n g s n e c e s s a r y o r d e s i r a b l e t o cause 
the i n s u r i n g companies t o make payment i n f u l l d i r e c t l y t o t h e D i s t r i c t 
The proceeds o f i n s u r a n c e c o v e r i n g such p r o p e r t y , t o g e t h e r w i t h any 
o t h e r funds n e c e s s a r y and a v a i l a b l e f o r such purpose, s h a l l be used 
f o r t h w i t h by t h e D i s t r i c t f o r r e p a i r i n g the p r o p e r t y damaged o r r e p l a c 
i n g the p r o p e r t y d e s t r o y e d ; p r o v i d e d , however, t h a t i f s a i d i n s u r a n c e 
p roceeds and o t h e r funds a r e i n s u f f i c i e n t f o r such purpose, then s a i d 
i n s u r a n c e proceeds p e r t a i n i n g to t h e System s h a l l be used p r o m p t l y 
as f o l l o w s : 

(a) f o r the redemption p r i o r t o n a t u r i t y o f the Bonds 
and A d d i t i o n a l Bonds, i f any, r a t a b l y i n t h e p r o p o r t i o n t h a t 
the o u t s t a n d i n g p r i n c i p a l o f each S e r i e s o r i s s u e of Bonds 
o r A d d i t i o n a l Bonds b e a r s to t h e t o t a l o u t s t a n d i n g p r i n c i p a l 
o f a l l Bonds and A d d i t i o n a l Bonds; p r o v i d e d t h a t i f on any such 
o c c a s i o n t h e p r i n c i p a l o f any such S e r i e s o r i s s u e i s not sub
j e c t t o r e d e m p t i o n , i t s h a l l not be r e g a r d e d as o u t s t a n d i n g i n 
making the f o r e g o i n g c o m p u t a t i o n ; o r 

(b) i f none o f t h e o u t s t a n d i n g Bonds or A d d i t i o n a l Bonds 
i s s u b j e c t t o r e d e m p t i o n , then f o r the purc h a s e on the open 
market and r e t i r e m e n t o f s a i d Bonds and A d d i t i o n a l Bonds, i n 
the same p r o p o r t i o n as p r e s c r i b e d i n the f o r e g o i n g c l a u s e ( a ) , 
t o t h e e x t e n t p r a c t i c a b l e ; p r o v i d e d t h a t the purchase p r i c e f o r 
any such Bond o r A d d i t i o n a l Bonds s h a l l not exceed t h e redemption 
p r i c e of such Bond o r A d d i t i o n a ; Bond on the f i r s t d ate upon 
which i t becomes s u b j e c t t o redemp t i o n ; o r 

(c ) t o t h e e x t e n t t h a t the f o r e g i n g c l a u s e s (a) and (b) 
cnanot be c o m p l i e d w i t h a t t h e t i m e , the i n s u r a n c e p r o c e e d s , o r 
the remainder t h e r e o f , s h a l l be d e p o s i t e d i n a s p e c i a l and 
s e p a r a t e t r u s t f u n d , at an o f f i c i a l d e p o s i t o r y o f the D i s t r i c t , 
t o be d i s i g n a t e d t h e I n s u r a n c e Account. The I n s u r a n c e Account 
s h a l l be h e l d u n t i l such time as t h e f o r e g o i n g c l a u s e s (a) 
and/or (b) can be c o m p l i e d w i t h , o r u n t i l o t h e r funds become 
a v a i l a b l e which, t o g e t h e r w i t h t h e I n s u r a n c e Account, w i l l be 
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W s u f f i c i e n t t o make t h e r e p a i r s o r r e p l a c e m e n t s o r i g i n a l l y r e 
q u i r e d , w h i c h e v e r of s a i d e v e n t s o c c u r s f i r s t . 

(3) The annual a u d i t h e r e i n a f t e r r e q u i r e d s h a l l c o n t a i n 
a l i s t o f a l l such i n s u r a n c e p o l i c i e s c a r r i e d , t o g e t h e r w i t h a s t a t e 
ment as t o whether o r not a l l i n s u r a n c e premiums upon such p o l i c i e s 
have been p a i d . 

( i ) RATE COVENANT. I t w i l l f i x , e s t a b l i s h , m a i n t a i n , 
r e v i s e ( i f and when n e c e s s a r y ) , and c o l l e c t such r e a t e s , c h a r g e s , 
and f e e s f o r the s a l e o f water from the System and f o r t h e use and 
a v a i l a b i l i t y of t h e System as a r e n e c e s s a r y t o produce Gross Revenues 
o f the System s u f f i c i e n t , t o g e t h e r w i t h any o t h e r P l e d g e d Revenues 
and any ta x e s as may be l e v i e d by the D i s t r i c t f o r such purpose, (1) 
t o pay a l l O p e r a t i o n and Maintenance Expenses o f the System, and (2) 
t o produce P l e d g e d Revenues adequate t o p r o v i d e f o r a l l payments and 
d e p o s i t s r e q u i r e d t o be made i n t o t h e I n t e r e s t and Redemption Fund, 
the Reserve Fund, and the C o n t i n g e n c y Fund, when and as r e q u i r e d by 
the r e s o l u t i o n s a u t h o r i z i n g a l l Bonds and A d i d t i o n a l Bonds. 

( j ) RECORDS. I t w i l l keep p r o p e r books o f r e c o r d s and 
account i n which f u l l , t r u e , and c o r r e c t e n t r i e s w i l l be amde o f a l l 
d e a l i n g s , a c t i v i t i e s , and t r a n s a c t i o n s r e l a t i n g t o the System, t h e 
P l e s g e d Revenues, and a l l Funds c r e a t e d p u r s u a n t t o t h e S e r i e s 1977 
Bond R e s o l u t i o n and t h e S e r i e s 1979 Bond R e s o l u t i o n ; and a l l books, 
documents, and vouch e r s r e l a t i n g t h e r e t o s h a l l at a l l r e a s o n a l b e 
t i m e s be made a v a i l a b l e f o r i n s p e c t i o n upon r e q u e s t o f any b o n d h o l d e r . 

(k) AUDITS. Each year w h i l e any o f t h e Bonds o r A d d i t i o n a l 
Bonds are o u t s t a n d i n g , an a u d i t w i l l be made o f i t s books and a c c o u n t s 
r e l a t i n g t o the System and t h e P l e d g e d Revenues by an independent 
c e r t i f i e d p u b l i c a c c o u n t a n t o r an independent f i r m o f c e r t i f i e d p u b l i c 
a c c o u n t a n t s . As soon as p r a c t i c a b l e a f t e r t h e c l o s e o f each y e a r , 
and when s a i d a u d i t has been completed and made a v a i l a b l e t o t h e 
D i s t r i c t , a copy o f such a u d i t f o r t h e p r e c e d i n g y e ar s h a l l be m a i l e d 
t o the M u n i c i p a l A d v i s o r y C o u n c i l of Texas and t o any b o n d h o l d e r s who 
s h a l l so r e q u e s t i n w r i t i n g . Such a n n u a l a u d i t r e p o r t s s h a l l be open 
t o the i n s p e c t i o n o f the owners o r h o l d e r s o f t h e Bonds and A d d i t i o n a l 
Bonds and t h e i r agents and r e p r e s e n t a t i v e s a t a l l r e a s o n a b l e t i m e s . 

(1) GOVERNMENTAL AGENCIES. I t w i l l comply w i t h a l l o f 
the terms and c o n d i t i o n s o f any and a l l f r a n c h i s e s , p e r m i t s , and 
agreements a p p l i c a b l e t o t h e System and t h e Bonds o r A d d i t i o n a l Bonds 
e n t e r e d i n t o between the D i s t r i c t and any governmental agency, and 
the D i s t r i c t w i l l t a k e a l l a c t i o n n e c e s s a r y t o e n f o r c e s a i d terms 
and c o n d i t i o n s ; and the D i s t r i c t w i l l o b t a i n and keep i n f u l l f o r c e 
and e f f e c t a l l g r a n c h i s e s , p e r m i t s , and o t h e r r e q u i r e m e n t s n e c e s s a r y 
w i t h r e s p e c t t o t h e a c q u i s i t i o n , c o n s t r u c t i o n , o p e r a t i o n , and main
tenance o f the System. 

^ (m) CONTRACTS. I t w i l l comply w i t h t h e terms and con-
% r d i t i o n s o f the C o n t r a c t s and w i l l cause the o t h e r p a r t i e s t o t h e 
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C o n t r a c t s t o comply w i t h a l l o f t h e i r o b l i g a t i o n s t h e r e u n d e r by 
a l l l a w f u l means; and the C o n t r a c t s w i l l not be r e s c i n d e d , m o d i f i e d , 
o r amended i n any way wihch would have a m a t e r i a l l y a d v e r s e e f f e c t 
on t h e o p e r a t i o n o f t h e System o r the r i g h t s o f t h e owners o f t h e Bonds 
and A d d i t o n a l Bonds. 

(n) ANNUAL BUDGET. On or b e f o r e August 1 o f each c a l e n d a r 
y e a r , i t w i l l p r e p a r e t h e p r e m i l i n a r y Annual Budget o f O p e r a t i o n and 
Maintenance Expenses o f t h e System f o r t h e e n s u i n g f i s c a l y e a r , and 
such budget s h a l l i n c l u d e a showing as t o the proposed e x p e n d i t u r e s 
f o r such e n s u i n g f i s c a l y e a r , and s h a l l show t h e e s t i m a t e d amount o f 
Net Revenues o f t h e System f o r such y e a r . I f t h e owners o r h o l d e r s 
of 25% i n aggregate p r i n c i p a l amount o f t h e Bonds and A d d i t i o n a l Bonds 
then o u t s t a n d i n g s h a l l so r e q u e s t on o r b e f o r e the 15th day o f t h e 
a f o r e s a i d month, the Board s h a l l h o l d a p u b l i c h e a r i n g on o r b e f o r e 
the 15th day o f the f o l l o w i n g month, at which any bondh o l d e r may appear 
i n p e r s o n o r by agent o r a t t o r n e y and p r e s e n t any o b j e c t i o n s he may 
have t o the f i n a l a d o p t i o n o f such budget. N o t i c e o f t h e t i m e and 
p l a c e o f such h e a r i n g s h a l l be p u b l i s h e d t w i c e , once i n each o f two 
s u c c e s s i v e weeks, i n a newspaper o f g e n e r a l c i r c u l a t i o n p u b l i s h e d i n 
the D i s t r i c t , w i t h t h e da t e of t h e f i r s t p u b l i c a t i o n t o be a t l e a s t 
f o u r t e e n days b e f o r e t h e date f i x e d f o r t h e h e a r i n g ; and c o p i e s o f 
such n o t i c e s h a l l be m a i l e d at l e a s t t e n days b e f o r e t h e h e a r i n g t o 
each bondholder who s h a l l have f i l e d h i s name and address w i t h t h e 
S e c r e t a r y of the Board f o r such purpose. The D i s t r i c t f u r t h e r c o v e n a n t s 
t h a t on or b e f o r e October 1 o f each c a l e n d a r year i t w i l l f i n a l l y adopt 
the Annual Budget o f O p e r a t i o n and Maintenance Expenses o f t h e System 
f o r such f i s c a l y e a r ( h e r e i n a f t e r sometimes c a l l e d the "Annual B u d g e t " ) . 
I f f o r any reason t h e Board s h a l l not have adopted t h e Annual Budget 
b e f o r e the f i r s t day o f any f i s c a l y e a r , t h e budget f o r t h e p r e c e d i n g 
f i s c a l y e a r s h a l l be deemed t o be i n f o r c e u n t i l the a d o p t i o n o f t h e 
Annual Budget. The O p e r a t i o n and Maintenance Expenses of t h e System 
i n c u r r e d i n any f i s c a l y e a r w i l l not exceed t h e r e a s o n a b l e and n e c e s s a r y 
amount t h e r e o f . The D i s t r i c t may, at any time deemed n e c e s s a r y by t h e 
Board, adopt an Amended o r Supplemental Budget f o r t h e remainder o f 
the c u r r e n t f i s c a l y e a r . 

(o) NO ARBITRAGE. The D i s t r i c t c ovenants t o and w i t h 
t h e p u r c h a s e r s o f t h e Bonds t h a t i t w i l l make no use o f t h e pro c e e d s 
of the Bonds a t any t i m e throughout t h e term o f t h e Bonds w h i c h , i f 
such use had been r e a s o n a b l y e x p e c t e d on t h e date of d e l i v e r y o f t h e 
Bonds t o and payment f o r t h e Bonds by t h e p u r c h a s e r s , would have caused 
the Bonds t o be a r b i t r a g e bonds w i t h i n t h e meaning o f S e c t i o n 103(c) o f 
the I n t e r n a l Revenue Code o f 1954, as amended, o r any r e g u a t i o n s o r 
r u l i n g s p e r t a i n i n g t h e r e t o ) ; and by t h i s covenant the D i s t r i c t i s 
o b l i g a t e d t o comply w i t h t h e r e q u i r e m e n t s o f t h e a f o r e s a i d S e c t i o n 
103(c) and a l l a p p l i c a b l e and p e r t i n e n t Department o f the T r e a s u r y 
r e g u l a t i o n s r e l a t i n g t o a r b i t r a g e bonds. The D i s t r i c t f u r t h e r c o v e n a n t s 
t h a t t h e proceeds o f t h e Bonds w i l l not o t h e r w i s e be used d i r e c t l y o r 
i n d i r e c t l y so as t o cause a l l o r any p a r t o f the Bonds t o be o r become 
a r b i t r a g e bonds w i t h i n the meaning o f t h e a f o r e s a i d S e c t i o n 1 0 3 ( c ) , o r 
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any r e g u l a t i o n s p e r t a i n i n g t h e r e t o . 

S e c t i o n 23. AMENDMENT OF RESOLUTION. (a) The h o l d e r s 
o f Bonds and A d d i t i o n a l Bonds a g g r e g a t i n g 51% i n p r i n c i p a l amount o f 
the aggregate p r 9 n c i p a l amount o f then o u t s t a n d i n g Bonds and A d d i t i o n a l 
Bonds s h a l l have the r i g h t from time t o time t o approve any amendment 
t o any r e s o l u t i o n a u t h o r i z i n g t h e i s s u a n c e o f any Bonds o r A d d i t i o n a l 
Bonds, which may be deemed n e c e s s a r y o r d e s i r a b l e by t h e D i s t r i c t , 
p r o v i d e d , however, t h a t n o t h i n g h e r e i n c o n t a i n e d s h a l l p e r m i t o r be 
c o n s t r u e d t o p e r m i t t h e amendment o f t h e terms and c o n d i t i o n s i n s a i d 
r e s o l u t i o n s o r i n the Bonds or A d d i t i o n a l Bonds so as t o : 

(1) Make any change i n the m a t u r i t y o f t h e o u t s t a n d i n g 
Bonds or A d d i t i o n a l Bonds; 

(2) Reduce t h e r a t e o f i n t e r e s t borne by any o f t h e 
o u t s t a n d i n g Bonds o r A d d i t i o n a l Bonds; 

(3) Reduce t h e amount o f t h e p r i n c i p a l p a y a b l e on t h e 
o u t s t a n d i n g Bonds o r A d d i t i o n a l Bonds; 

(4) M o d i f y t h e terms o f payment o f p r i n c i p a l of or i n t e r e s t 
on t h e o u t s t a n d i n g Bonds o r A d d i t i o n a l Bonds, o r impose 
any c o n d i t i o n s w i t h r e s p e c t t o such payment; 

(5) E f f e c t any change i n t h e r i g h t s of the h o l d e r s o f t h e 
Bonds and A d d i t i o n a l Bonds then o u t s t a n d i n g , o t h e r than 
a change which s i m i l a r l y a f f e c t s a l l such h o l d e r s ; 

(6) Change t h e minimum p e r c e n t a g e o f .the p r i n c i p a l amount 
of Bonds and A d d i t i o n a l Bonds n e c e s s a r y f o r consent 
t o such amendment. 

(b) I f at any time the D i s t r i c t s h a l l d e s i r e t o amend 
a r e s o l u t i o n under t h i s S e c t i o n , the D i s t r i c t s h a l l cause n o t i c e 
o f t h e proposed amendement t o be p u b l i s h e d i n a f i n a n c i a l newspaper 
o r j o u r n a l p u b l i s h e d i n The C i t y o f New York, Hew York, once d u r i n g 
each c a l e n d a r week f o r a t l e a s t two s u c c e s s i v e c a l e n d a r weeks. Such 
n o t i c e s h a l l b r i e f l y s e t f o r t h t h e n a t u r e o f the proposed amendment 
and s h a l l s t a t e t h a t a copy t h e r e o f i s on f i l e at t h e p r i n c i p a l o f f i c e 
o f The F o r t Worth N a t i o n a l Bank, F o r t Worth, Texas, o r i t s s u c c e s s o r , 
f o r i n s p e c t i o n by a l l h o l d e r s o f Bonds and A d d i t i o n a l Bonds. Such 
p u b l i c a t i o n i s not r e q u i r e d , however, i f n o t i c e i n w r i t i n g i s g i v e n 
t o each h o l d e r o f Bonds and A d d i t i o n a l Bonds. 

(c ) Whenever at any time not l e s s than t h i r t y days, and 
w i t h i n one y e a r , from t h e date o f the f i r s t p u b l i c a t i o n o f s a i d n o t i c e 
o r o t h e r s e r v i c e o f w r i t t e n n o t i c e the D i s t r i c t s h a l l r e c e i v e an 
i n s t r u m e n t or i n s t r u m e n t s e x e c u t e d by t h e h o l d e r s o f a t l e a s t 51% i n 
ag g r e g a t e p r i n c i p a l amount o f a l l Bonds and A d d i t i o n a l Bonds then 
o u t s t a n d i n g , which i n s t r u m e n t o r i n s t r u m e n t s s h a l l r e f e r t o t h e 
proposed amendment d e s c r i b e d i n s a i d n o t i c e and which s p e c i f i c a l l y 
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consent t o and approve such amendment i n s u b s t a n t i a l l y the form o f 
the copy t h e r e o f on f i l e as a f o r e s a i d , the D i s t r i c t may adopt t h e 
amendatory r e s o l u t i o n i n s u b s t a n t i a l l y the same form. 

(d) Upon th e a d o p t i o n o f any amendatory r e s o l u t i o n p u r 
suant t o the p r o v i s i o n s o f t h i s S e c t i o n , the r e s o l u t i o n b e i n g amended 
s h a l l be deemed t o be amended i n accordance w i t h amendatory r e s o l u t i o n , 
and the r e s p e c t i v e r i g h t s , d u t i e s , and o b l i g a t i o n s o f the D i s t r i c t 
and a l l t h e h o l d e r s o f then o u t s t a n d i n g Bonds and A d d i t i o n a l Bonds 
and a l l f u t u r e A d d i t i o n a l Bonds s h a l l t h e r e a f t e r be d e t e r m i n e d , e x e r 
c i s e d , and e n f o r c e d hereunder, s u b j e c t i n a l l r e s p e c t s t o such amend
ment . 

(e) Any consent g i v e n by the h o l d e r o f a Bond o r A d d i t i o n a l 
Bonds pursuant t o t h e p r o v i s o n s o f t h i s S e c t i o n s h a l l be i r r e v o c a b l e 
f o r a p e r i o d of s i x months from the date o f t h e f i r s t p u b l i c a t i o n o f 
the n o t i c e p r o v i d e d f o r i n t h i s S e c t i o n , and s h a l l be c o n c l u s i v e and 
b i n d i n g upon a l l f u t u r e h o l d e r s o f the same Bond o r A d d i t i o n a l Bonds 
d u r i n g such p e r i o d . Such consent may be r e v o k e d at any time a f t e r 
s i x months from the date of the f i r s t p u b l i c a t i o n o f such n o t i c e by t h e 
h o l d e r who gave such c o n s e n t , or by a s u c c e s s o r i n t i t l e , by f i l i n g 
n o t i c e t h e r e o f w i t h The F o r t Worth N a t i o n a l Bank, F o r t Worth, Texas, 
o r i t s s u c c e s s o r , and t h e D i s t r i c t , but such r e v o c a t i o n s h a l l not be 
e f f e c t i v e i f the h o l d e r s o f 51% i n aggregate p r i n c i p a l amount of t h e 
then o u t s t a n d i n g Bonds and A d d i t i o n a l Bonds as i n t h i s S e c t i o n d e f i n e d 
have, p r i o r to the a t t e m p t e d r e v o c a t i o n , c o n s e n t e d t o and approved t h e 
amendment. 

( f ) F o r t h e purpose o f t h i s S e c t i o n , t h e f a c t o f t h e h o l d i n g 
of Bonds o r A d d i t i o n a l Bonds by any bondholder and t h e amount and 
numbers of such Bonds and A d d i t i o n a l Bonds, and t h e date o f t h e i r 
h o l d i n g same, may be p r o v i d e d by t h e a f f i d a v i t o f the person c l a i m i n g 
t o be such h o l d e r , o r by a c e r t i f i c a t e e x e c u t e d by any t r u s t company 
bank, banker, o r any o t h e r d e p o s i t o r y wherever s i t u a t e d showing t h a t 
a t t h e date t h e r e i n mentioned such p e r s o n had on d e p o s i t w i t h such 
t r u s t company, bank, banker, o r o t h e r d e p o s i t o r y , the Bonds or A d d i 
t i o n a l Bonds d e s c r i b e d i n such c e r t i f i c a t e . The D i s t r i c t may con
c l u s i v e l y assume t h a t such ownership c o n t i n u e s u n t i l w r i t t e n n o t i c e 
t o the c o n t r a r y i s s e r v e d upon th e D i s t r i c t . 

S e c t i o n 24. APPROVAL AND REGISTRATION OF SERIES 1979 BONDS. 
That t h e P r e s i d e n t o f the Board i s hereby a u t h o r i z e d t o have c o n t r o l 
o f the S e r i e s 1979 Bonds and a l l n e c e s s a r y r e c o r d s and p r o c e e d i n g s 
p e r t a i n i n g to t h e S e r i e s 1979 Bonds p e n d i n g t h e i r d e l i v e r y and t h e i r 
i n v e s t i g a t i o n , e x a m i n a t i o n , and a p p r o v a l by t h e A t t o r n e y G e n e r a l o f 
the S t a t e o f Texas, and t h e i r r e g i s t r a t i o n by t h e C o m p t r o l l e r o f 
P u b l i c Accounts o f t h e S t a t e o f Texas. Upon r e g i s t r a t i o n of t h e 
S e r i e s 1979 Bonds, s a i d C o m p t r o l l e r of P u b l i c Accounts ( o r a deputy 
d e s i g n a t e d i n w r i t i n g t o a c t f o r s a i d C o m p t r o l l e r ) s h a l l m a n u a l l y s i g n 
t h e C o m p t r o l l e r ' s R e g i s t r a t i o n C e r t i f i c a t e p r i n t e d and endorsed on 
the S e r i e s 1979 Bonds, and t h e s e a l of s a i d C o m p t r o l l e r s h a l l be 
i m p r e s s e d , o r p l a c e d i n f a c s i m i l e , on each o f t h e S e r i e s 1979 Bonds. 
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S e c t i o n 25. SALE OF THE SERIES 1979 BONDS. That s a i d 
S e r i e s 1979 Bonds a r e hereby s o l d and s h a l l be d e l i v e r e d t o The 
F o r t Worth N a t i o n a l Bank, The F i r s t N a t i o n a l Bank of F o r t Worth, 
and C o n t i n e n t a l N a t i o n a l Bank o f F o r t Worth, f o r c a s h f o r t h e p a r 
v a l u e t h e r e o f and a c c r u e d i n t e r e s t t o date o f d e l i v e r y ; and i t i s 
hereby d e t e r m i n e d by the Board t h a t t h e p r i c e and terms o f such 
s a l e a r e the most advantageous r e a s o n a b l y o b t a i n a b l e . 

5. 

There b e i n g no f u r t h e r b u s i n e s s b e f o r e t h e Board o f 

D i r e c t o r s , the meeting a d j o u r n e d . 

S e c r e t a r y P r e s i d e n t 
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