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MINUTES OF A SPECIAL MEETING OF THE BOARD OF DIRECTORS OF 
TARRANT COUNTY WATER CONTROL AND IMPROVEMENT DISTRICT NUMBER ONE 

HELD ON THE 15TH DAY OF AUGUST, 1978 AT 11:00 A. M. 

The c a l l o f t h e r o l l d i s c l o s e d t h e pre s e n c e o r absence 

of D i r e c t o r s as f o l l o w s : 

PRESENT ABSENT 

Cl y d e A. Penry Wayne E. Newton 
J . O l i v e r Shannon P r e s t o n M. Geren 
C. V i c t o r Thornton 

A l s o p r e s e n t were Messrs. A l e x Pope, George C h r i s t i e and Robert 

Hardwicke o f the F i r m o f Pope, Hardwicke, C h r i s t i e , Montgomery and 

R e h f e l d t and Ben H i c k e y , G e n e r a l Manager o f t h e D i s t r i c t . 

D i r e c t o r Penry a c t e d as P r e s i d e n t and D i r e c t o r Shannon 

a c t e d i n h i s c a p a c i t y as S e c r e t a r y , whereupon p r o c e e d i n g s were had 

W and done as f o l l o w s : 

1. 

Mr. A l e x Pope, J r . o f the law f i r m o f Pope, Hardwicke, 

C h r i s t i e , Montgomery and R e h f e l d t , S p e c i a l C o u n s e l employed t o 

r e p r e s e n t the D i s t r i c t i n the l i t i g a t i o n o f the m a t t e r of c o n t r a c t 

agreements between t h e D i s t r i c t and Lone S t a r Gas f o r c e r t a i n m i n e r a l 

i n t e r e s t s owned by t h e D i s t r i c t , r e v i e w e d b r i e f l y t h e two (2) o i l 

and gas l e a s e s l o c a t e d i n Wise County, Texas e x e c u t e d by t h e D i s t r i c t , 

t h a t a r e the b a s i c f a c t o r s i n t h e l i t i g a t i o n w i t h Lone S t a r , i t s 

s u c c e s s o r s and a s s i g n s , 

Mr. Pope then i n t r o d u c e d Messrs. Hardwicke and C h r i s t i e and 

c a l l e d upon Mr. C h r i s t i e who gave a d e t a i l e d r e v i e w o f t h e many con-

f e r e n c e s and o t h e r n e g o t i a t i o n s h e l d ; and i n c o n c l u s i o n p r e s e n t e d t o 

the D i r e c t o r s a t y p e d recommended s e t t l e m e n t p r o p o s a l , copy of same 
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b e i n g a t t a c h e d t o t h e s e minutes and made a p a r t h e r e o f , which he 

(Mr. C h r i s t i e ) e x p l a i n e d i t e m by i t e m . F o l l o w i n g a l e n g t h y g e n e r a l 

d i s c u s s i o n i n which was brought out t h a t , among o t h e r agreements 

i n c l u d e d , the payment of r o y a l t i e s on gas, e f f e c t i v e w i t h d e l i v e r i e s 

b e g i n n i n g J u l y 1, 1978 s h a l l be e q u a l t o the v a l u e o f o n e - e i g h t h (1/8) 

of $1.78 p e r MMBTU f o r a p e r i o d up t o and i n c l u d i n g J u l y 1, 1979. On 

J u l y 1, 1979 and at t w e l v e (12) month i n t e r v a l s d u r i n g the r e m a i n i n g 

term o f t h e l e a s e , the r o y a l t y s h a l l be r e d e t e r m i n e d f o r each e n s u i n g 

t w e l v e (12) month p e r i o d t o t h e v a l u e o f o n e - e i g h t h (1/8) o f the gas 

produced from s a i d l e a s e based upon the v a l u e as o u t l i n e d i n t h e 

Agreement; whereon i t was the unanimous d e c i s i o n o f t h e D i r e c t o r s and 

t h e i r o r d e r t h a t w i t h the recommendation of management and c o u n s e l 

f o r the D i s t r i c t the S e t t l e m e n t Agreement as p r e s e n t e d be now a c c e p t e d 

and e x e c u t e d by t h e D i s t r i c t . 

2. 

There b e i n g no f u r t h e r b u s i n e s s b e f o r e the Board o f 

D i r e c t o r s , the meeting a d j o u r n e d . 

-Ul ̂  
A c t i n g P r e s i d e n t 
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