
•f^ MINUTES OF A MEETING OF THE BOARD OF DIRECTORS OF 
^ TARRANT COUNTY WATER CONTROL AND IMPROVEMENT DISTRICT NUMBER ONE 

HELD ON THE 22ND DAY OF FEBRUARY, 1978 AT 3:30 P.M. 

The c a l l of the r o l l d i s c l o s e d the presence or absence 

of D i r e c t o r s as f o l l o w s : 

PRESENT ABSENT 

Wayne E. Newton C. V i c t o r Thornton 
Clyde A. Penry 
J . O l i v e r Shannon 
Preston M. Geren 

A l s o present were Messrs. Joe B. Hogsett, Honorary Chairman of the 

Board of D i r e c t o r s ; John M. S c o t t , General Counsel f o r the D i s t r i c t ; 

R. M. Doby, Manager of F i s c a l A f f a i r s f o r the D i s t r i c t and Ben Hickey, 

General Manager of the D i s t r i c t . 

D i r e c t o r Newton acted i n h i s c a p a c i t y as P r e s i d e n t , and 

D i r e c t o r Shannon acted i n h i s c a p a c i t y as S e c r e t a r y , whereupon pro­

ceedings were had and done as f o l l o w s : 

1. 

The minutes of the meeting h e l d February 6, 1978 were read 

and approved; and i t was a c c o r d i n g l y ordered that such minutes be 

pl a c e d i n the permanent f i l e s of the D i s t r i c t . 

2. 

D i r e c t o r Geren moved and the motion was seconded by D i r e c t o r 

Penry and unanimously approved that the f o l l o w i n g l i s t of vouchers be 

approved and p a i d : voucher-checks #20507 t h r u #20619 i n c l u s i v e . 

Maintenance Fund, i n the amount of $276,149.69; voucher-checks #6141 

thr u #6197 i n c l u s i v e , Revenue Fund, i n the amount of $422,663.53; 

voucher-checks #595 and #596, I n t e r e s t and S i n k i n g Fund, i n the amount 
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of $140,050.00; voucher-checks #4259 and #4260, Cedar Creek Con­

s t r u c t i o n Fund, i n the amount of $50,988.17 and voucher-check #3559, 

C o n s t r u c t i o n Fund, i n the amount of $500.00. 

3. 

P r e s i d e n t Newton s t a t e d that the D i s t r i c t had a d v e r t i s e d 

as r e q u i r e d by law f o r b i d p r o p o s a l s to be r e c e i v e d from banking 

i n s t i t u t i o n s f o r s e l e c t i o n by the D i r e c t o r s of a D e p o s i t o r y f o r the 

d e p o s i t of D i s t r i c t Funds as p r o v i d e d by law f o r the ensuing two 

(2) years; and proceeded to g i v e c o p i e s of the two (2) b i d p r o p o s a l s 

r e c e i v e d to each D i r e c t o r , to w i t : 

Tarrant County Water C o n t r o l and 
Improvement D i s t r i c t Number One 

Post O f f i c e Box 4508 
Fort Worth, Texas 76106 

Dear S i r s : 

The C o n t i n e n t a l N a t i o n a l Bank would l i k e to submit i t s bid f o r the 
Tarrant County Water C o n t r o l and Improvement D i s t r i c t deposit f o r 
the next two years. The r e l a t i o n s h i p would i n c l u d e r e c e i v i n g and 
d i s b u r s i n g the monies and funds of the D i s t r i c t f o r the p e r i o d con­
t r a c t e d ; the bank w i l l secure the D i s t r i c t ' s d e p o s i t s at a l l times 
with l a w f u l c o l l a t e r a l s e c u r i t i e s of adequate margin f o r the b e n e f i t 
and comfort of the D i s t r i c t . 

The C o n t i n e n t a l N a t i o n a l Bank agrees and i n c l u d e s i n i t s b i d f o r the 
D i s t r i c t ' s d e p o s i t s f r e e checks and d e p o s i t s l i p s during the c o n t r a c t 
p e r i o d with the account or accounts on a n o n - s e r v i c e charge b a s i s . 

The bank o f f e r s to pay the Tarrant County Water C o n t r o l and Improvement 
D i s t r i c t i n t e r e s t on c e r t i f i c a t e s of deposit of $100,000 and over on 
e i t h e r a moving r a t e b a s i s o^ a f i x e d r a t e b a s i s s e l e c t e d by the Board 
p r i o r to s i g n i n g of the c o n t r a c t f o r the c o n t r a c t u a l p e r i o d as f o l l o w s : 

Proposal A) On the moving r a t e b a s i s , the bank would pay i n t e r e s t on 
a compounded d a i l y b a s i s of: 

1) .50% over the average " T - B i l l " r ate (between bid and 
ask) of the nearest requested maturity quoted i n The 
Wall S t r e e t J o u r n a l on the date neg o t i a t e d on c e r t i f i ­
cates of d e p o s i t f o r 30 to 179 days. 
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2) .70% o v e r t h e a v e r a g e " T - B i l l " r a t e ( b e t w e e n b i d 
and a s k ) o f t h e n e a r e s t r e q u e s t e d m a t u r i t y q u o t e d 
i n The W a l l S t r e e t J o u r n a l on t h e d a t e n e g o t i a t e d 
on c e r t i f i c a t e s o f d e p o s i t f o r 180 t o 35 9 d a y s ; and 

3) .80% o v e r t h e o n e - y e a r a v e r a g e " T - B i l l " r a t e ( b e t w e e n 
b i d and a s k ) q u o t e d i n The W a l l S t r e e t J o u r n a l on t h e 
d a t e n e g o t i a t e d f o r c e r t i f i c a t e s o f d e p o s i t 360 d a y s 
and o v e r . 

o r 

P r o p o s a l B) On a f i x e d r a t e b a s i s , t h e bank w o u l d pay i n t e r e s t on a 
compounded d a i l y b a s i s o f : 

1) 7% on c e r t i f i c a t e s o f d e p o s i t o f 30 t o 179 d a y s ; 

2) 7-3/8% on c e r t i f i c a t e s o f d e p o s i t o f 180 t o 359 d a y s ; 
and ( n o t e x c e e d i n g t h e m a t u r i t y o f t h i s c o n t r a c t ) 

3) 7-1/2% on c e r t i f i c a t e s o f d e p o s i t o f 360 d a y s and o v e r , 
( n o t e x c e e d i n g t h e m a t u r i t y o f t h i s c o n t r a c t ) 

I n a d d i t i o n , t h e bank w i l l p r o v i d e , a t no c o s t , t h e s e r v i c e s o f t h e 
f o l l o w i n g : 

1) S a f e k e e p i n g D e p a r t m e n t f o r t h e D i s t r i c t ' s s e c u r i t i e s , 
i f a n y , i n c l u d i n g t h e c l i p p i n g and c o l l e c t i o n o f 
c o u p o n s ; 

2) t h e c o n s u l t a t i o n s e r v i c e s o f i t s o f f i c e r s a n d , more 
s p e c i f i c a l l y , t h e P e t r o l e u m and R e a l E s t a t e D i v i s i o n s . 

3) t h e I n v e s t m e n t D e p a r t m e n t s e r v i c e s i n c l u d i n g a d v i c e 
on s h o r t / l o n g t e r m i n v e s t m e n t s and w i r e s e r v i c e s ; and 

4) p a r k i n g i n t h e b a n k ' s g a r a g e f o r t h e D i s t r i c t ' s e m p l o y e e s 
w h i l e t r a n s a c t i n g b a n k i n g b u s i n e s s o r a t t e n d i n g downtown 
mee t i n g s. 

The C o n t i n e n t a l N a t i o n a l B a n k ' s d i r e c t o r s , o f f i c e r s and e m p l o y e e s have 
e n j o y e d and a p p r e c i a t e d t h e i r l o n g e s t a b l i s h e d r e l a t i o n s h i p as d e p o s i t o r y 
f o r t h e D i s t r i c t and hope t h a t t h e i r b i d t o s u s t a i n t h e r e l a t i o n s h i p i s 
ac cep t e d . 

S i n c e r e l y , 

/ s / J o h n M. S t e v e n s o n 

J o h n M, S t e v e n s o n 
.-̂  P r e s i d e n t 

^ ^ 1 ^ and C h i e f O p e r a t i n g O f f i c e r 

- 3 -



'̂"'"̂  B o a r d of D i r e c t o r s 
T a r r a n t C o u n t y W a t e r C o n t r o l and 
Improvement D i s t r i c t #1 

800 E a s t N o r t h S i d e D r i v e 
F o r t W o r t h , Texas 76102 

G e n t l e m e n : 

We a r e happy t o have t h e o p p o r t u n i t y t o b i d t o a c t as d e p o s i t o r y f o r 
t h e m o n i e s of t h e D i s t r i c t . Our p r o p o s a l s a r e as f o l l o w s : 

1. We w i l l pay i n t e r e s t on t i m e d e p o s i t s o f t h e D i s t r i c t 
as f o l l o w s : 

A. A r a t e o f 1/2 o f 1% above t h e o f f e r e d y i e l d on 
U. S. T r e a s u r y B i l l s and U. S. T r e a s r y N o t e s 
o f c o m p a r a b l e m a t u r i t i e s as q u o t e d i n t h e W a l l 
S t r e e t J o u r n a l on t h e day e a c h i n d i v i d u a l t i m e 
d e p o s i t i s made. 

( o r ) 

B. A r a t e o f 7.75% on a l l t i m e d e p o s i t s o f t h e 
D i s t r i c t r e g a r d l e s s o f m a t u r i t y . 

The D i s t r i c t must s e l e c t t h e o p t i o n i t deems most 
f a v o r a b l e , and t h a t o p t i o n w i l l be f o l l o w e d t h r o u g h ­
o u t t h e l i f e o f t h e c o n t r a c t . T h i s b i d i s made 
w i t h t h e p r o v i s i o n t h a t maximum r a t e s and m a t u r i t i e s 
do n o t v i o l a t e l a w s and r e g u l a t i o n s p r e s c r i b e d by 
t h e C o m p t r o l l e r o f t h e C u r r e n c y , t h e F e d e r a l R e s e r v e 
S y s t e m , o r o t h e r r e g u l a t o r y b o d i e s . 

2. We w i l l s e c u r e a l l d e p o s i t s , b o t h c h e c k i n g a c c o u n t and 
t i m e d e p o s i t s , by p l e d g i n g U. S. Government S e c u r i t i e s 
a n d / o r m u n i c i p a l bonds a c c e p t a b l e t o t h e D i s t r i c t 
a c c o r d i n g t o l a w . A l l c o l l a t e r a l s e c u r i t i e s w i l l be 
h e l d i n a j o i n t s a f e k e e p i n g a c c o u n t a t F o r t W o r t h 
N a t i o n a l Bank. 

3. We w i l l p r o v i d e f r e e c h e c k s and d e p o s i t s l i p s as may 
be r e q u i r e d t o meet t h e n e e d s o f t h e D i s t r i c t . 

4. We w i l l p r o v i d e f r e e s a f e k e e p i n g s e r v i c e f o r any 
s e c u r i t i e s owned by t h e D i s t r i c t . 

5. Our Bank I n v e s t m e n t s D i v i s i o n w i l l e x e c u t e t r a n s a c t i o n s 
i n s e c u r i t i e s w i t h no f e e c h a r g e d t o t h e D i s t r i c t . 

We hope t h a t t h i s p r o p o s a l w i l l meet w i t h y o u r a p p r o v a l . We s h o u l d 
welcome t h e o p p o r t u n i t y t o a c t as y o u r d e p o s i t o r y . 
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S i n c e r e l y , 

I si A l a n S. G r e e a r 

A l a n S. G r e e a r 
S e n i o r V i c e P r e s i d e n t 

A S G / j p 

E n c l o s u r e / G o o d F a i t h Check f o r $50,000 

F o l l o w i n g a lengthy and d e t a i l e d review of the b i d p r o p o s a l s 

as submitted, D i r e c t o r Penry moved, seconded by D i r e c t o r Newton and 

unanimously approved, that the D i s t r i c t accept a prop o s a l whereby a 

" f l o a t i n g " or "moving" r a t e be accepted; and f o l l o w i n g a general 

d i s c u s s i o n and review of the " f i x e d " or " f l o a t i n g " r a t e s as o u t l i n e d 

i n the b i d propo s a l submitted. D i r e c t o r Penry moved, seconded by 

D i r e c t o r Shannon and unanimously approved t h a t the b i d propo s a l as 

submitted by the C o n t i n e n t a l N a t i o n a l Bank and set f o r t h as Prop o s a l 

A be now accepted. 

4. 

Management of the D i s t r i c t requested a u t h o r i t y to a d v e r t i s e 

f o r b i d p r o p o s a l s to the D i s t r i c t on the l e a s i n g of c e r t a i n lands f o r 

o i l and gas e x p l o r a t i o n . F o l l o w i n g a review of the p a r t i c u l a r lands 

to be o f f e r e d and c e r t a i n p r o v i s i o n s proposed to be i n c l u d e d i n a l e a s e 

to be submitted to the D i r e c t o r s f o r t h e i r a p p r o v a l . D i r e c t o r Geren 

moved, seconded by D i r e c t o r Shannon and unanimously approved, that 

a u t h o r i t y be now given f o r the n o t i c e s as r e q u i r e d by law t o be p u b l i s h e d 

i n c l u d i n g a s t i p u l a t i o n that the s u c c e s s f u l b i d d e r , among other agree­

ments, must begin d r i l l i n g o p e r a t i o n s w i t h i n s i x (6) months, or be f o r e , 

f o l l o w i n g the date of the l e a s e agreement. 
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5. 

There being no f u r t h e r b u siness before the Board of 

D i r e c t o r s , the meeting adjourned. 

tyi-^-^y^-o^ " 

e c r e t a r y P r e s i d e n t 
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