
MINUTES OF SPECIAL MEETING OF THE BOARD OF DIRECTORS OF 
TARRANT COUNTY WATER CONTROL AND IMPROVEMENT DISTRICT NUMBER ONE 

HELD IN THE COUNCIL CHAMBER AT THE CITY HALL OF FORT 
WORTH, TEXAS ON FEBRUARY 24, 1960 AT 11:00 A.M. 

The c a l l of the r o l l d i s c l o s e d the presence or absence 

of D i r e c t o r s as f o l l o w s : 

PRESENT 

Joe B. Hogsett 
Houston H i l l 
Lacy Boggess 
W. L. P i e r 
Wayne E. Newton 

A l s o present were Messrs. Ben Hickey General Manager of the D i s -

\J 

t r i c t , M i l l a r d Parkhurst and J . D. McCall Bond Consultant and W i l l i a m 

M c G i l l F i n a n c i a l Consultant, i n a d d i t i o n to i n t e r e s t e d p a r t i e s and 

bidders or r e p r e s e n t a t i v e s of bidders of the $6,000,000.00 i s s u e 

now being o f f e r e d , as per O f f i c i a l Statement i s s u e d . 

1. 

President Hogsett c a l l e d the meeting to order a t 11:05 

A.M., by s t a t i n g t h a t i f there were no a d d i t i o n a l b ids to be sub­

m i t t e d , as he had a t that time accepted Nine (9) sealed b i d p r o p o s a l s , 

then he would now open each B i d and have read aloud the contents 

t h e r e i n ; which were, t o - w i t : 
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BIDDER 

1. B l y t h & Company, Inc. 
Smith Barney & Co. 

2. Northern Trust Company 

3. Halsey, Stuart & Co., Inc. 

4. The F i r s t N a t i o n a l C i t y 
Bank of New York and 
Asso c i a t e s 

5. Rauscher, P i e r c e & Co. 
Phelps, Fenn & Co. 

6. Lehman Brothers 

7. H a r r i s Trust & Savings Bank 
The Chase Manhattan Bank 
The F i r s t Boston Corporation 

8. The F i r s t N a t i o n a l Bank 
of Chicago 

9. Kidder Peabody & Co. 

EFFECTIVE RATE OF INTEREST 

3.94008 

3.945 

3.95940 

3.9642 

4.008885f 

4.0172 

4.038446 

4.061158 

4.101 

Fol l o w i n g the opening of the B i d s , there was some d i s ­

c u s s i o n regarding an a l t e r n a t e p r o p o s a l , as submitted by Rauscher, 

P i e r c e fit Co. along w i t h t h e i r r e g u l a r b i d , as requested by the 

D i s t r i c t i n the a d v e r t i s i n g f o r B i d Proposals, and i n the Form as 

submitted by the other e i g h t (8) bid d e r s ; a t t h i s time P r e s i d e n t 

Hogsett s t a t e d that t h i s meeting would now recess u n t i l 1:30 P. M.s 

f o r f u r t h e r study of the submitted b i d s , and a t which time the 

meeting would reconvene a t the General O f f i c e of the D i s t r i c t . 

Promptly a t 1:30 P. M., Pr e s i d e n t Hogsett c a l l e d the 
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meeting to order and asked Mr. W i l l i a m M c G i l l t o giv e h i s r e p o r t 

on the t a b u l a t i o n of the nine (9) bi d s r e c e i v e d , whereon Mr. M c G i l l 

s t a t e d that upon h i s re-checking of the submitted b i d s , h i s f i n d i n g s 

were as f o l l o w s : 

MANAGERS OF THE SYNDICATE 

1. B l y t h & Company, Inc. 
Smith Barney & Co. 

APPROX. NO. 
IN THE 

SYNDICATE 
NET 

EFFECTIVE 
RATE OF 

INTEREST COST INTEREST % 

17 

2. Northern Trust Company 21 

3. Halsey, Stuart & Co., Inc. 17 

4. The F i r s t N a t i o n a l C i t y 
Bank of New York and 
Asso c i a t e s 27 

5. Rauscher, P i e r c e & Co. 
Phelps, Fenn & Co. 29 

6. Lehman Brothers 24 

7. H a r r i s Trust & Savings Bank 
The Chase Manhattan Bank 
The F i r s t Boston Corpora­
t i o n 19 

8. The F i r s t N a t i o n a l Bank 
of Chicago 

$6,147,327.50 

6,155,074.00 

6,177,460.00 

3.94008 

3.945 

3.95940 

6,184,980.50 3.9642 

6,254,620.00 

6,267,575.00 

4.008885 

4.0172 

6,300,785.00 4.038446 

6,336,220.00 

6,398,386.00 

4.061158 

4.101 

15 

9. Kidder Peabody & Co. 21 

Mr. M c G i l l s t a t e d , t h a t as had been requested by the 

D i s t r i c t i n the O f f i c i a l Statement and the B i d Form, he (Mr. M c G i l l ) 

now found that B l y t h & Cotnpany had submitted the lowest net i n t e r e s t 

cost f o r the $6,000,000.00 o f f e r e d , being that of $6,147,327.50, and 
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t h a t the s a i d B l y t h b i d d i d comform to a l l requirements as asked f o r 

by the D i s t r i c t and was the lowest e f f e c t i v e i n t e r e s t r a t e submitted, 

being that of 3.94008%; however, Mr. M c G i l l s t a t e d t h a t the a l t e r n a t e 

b i d submitted by Rauscher, P i e r c e & Co., along w i t h t h e i r r e g u l a r 

b i d , d i d r e f l e c t an i n t e r e s t r a t e lower than the 3.94008 of B l y t h & 

Company, but i t was h i s o p i n i o n that the a l t e r n a t e b i d not be accepted 

because the true net i n t e r e s t r a t e of a discount b i d such as the 

a l t e r n a t e b i d now o f f e r e d , f o r many reasons, was not the net lowest 

r a t e nor the best f o r the D i s t r i c t , f o r the $6,000,000.00 o f f e r e d 

and needed by the D i s t r i c t . 

P r esident Hogsett s t a t e d , a f t e r a thorough general d i s c u s s i o n , 

that i t would be h i s recommendation to the D i r e c t o r s , that Mr. M c G i l l 

restudy the a l t e r n a t e b i d of Rauscher, P i e r c e & Co., and make a f u l l 

and complete r e p o r t to the D i r e c t o r s of h i s f i n d i n g s and recommenda­

t i o n s , and that the D i r e c t o r s meet on February 25th a t 10:00 A. M. 

f o r f u r t h e r d i s c u s s i o n . This meeting w i t h the unanimous approval 

of a l l D i r e c t o r s i t was so ordered. 

2. 

There being no f u r t h e r business before the Board of 

D i r e c t o r s , the meeting adjourned. 

.. -j • 

/{Ci / s ^ -

Secretary President 
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