MINUTHES OF A MEETING OF THE BOARD OF DIRECTORS OF
T ARRANT COUNTY WATER CONTROL AND IMPROVEMENT DISTRICT NUMBER ONE
HELD IN THE DISTRICT OFFICE IN FORT WORTE, TEXAS, ON THE
10TH DAY OF MARCH, 1949, AT 1:30 P.I.

The call of the roll disclosed the presence or absence of

Directors, as follows:

PRESENT - ABSENT
Joe B. Hogsett Gaylord J. Stone

Houston Hill

Dan H. Priest

W. L, Pier
Also present were Sidney L. Samuels, General Attorney, and C. L.
Mchair, General Manager. | |

Director Hogsett acted in his capacity as President, snd
Director Priest acted inahis‘capacity as Secretary, whereupon pro-
ceedings were had and done as follows:

1.

The present meetiﬁg assémbled for the purpose of taking
action bn the thres bids, which had been submitted to the District
an& which had been opened and considered at a meeting held on March
8, 1949, concerning the leasing for oil and gas purposss of approx-
imately 2,579.55 acres of land owmed by the District, situated in
Jack County, Texas. “ |

The President, Mr. Joe B. Hogsett, stated to the meeting
that it was now expedient and proper that the Board should tske
action on the thres bids heretofore submitted to the District on the
matter of the leasing by the District for oil and gas pﬁrposes on

certain lands in Jack County, Texas, of which the District is owner.

. S | | #4 ?



Once again, the members of the Board took up said bids, each in its
order, and considered same with respecteto'the offers made by each
bidder, and what bid, under the circumstences, would represent the
ighest and best bid, and what afforded the greatest advantage to the

District. Discussion followed the presentation of the matter by the
President, and ip was unanimously agreed by all the members of the
board who were present that the four bids by the Cities Service
0il Company, taken in the aogregate, represented the hlghest and best
bid for the nurnose;}aforesald and that the leases thereon should be
awarded to the blthS Service 0il Company, and that the othef two
bids should be rejected, and the checks enclosed by each one of sald
t wo other bidders, should be respectively returned to them.

- The Beafd alsoAinetrueted that in’retunning such Cashierts
Checks to the two unsuccessful bidders, lir. G. &, Francis and Wir.
Wallace B. Boling,vthat the check which accompanied the bid of Mr.
G. B. Francis was made'payable to the order of Tarrant County Water

Control and Improvement District Number One, should be endorsed,

‘ﬂW1thout recourse? by the Dlstrlct and returned by registered mail

to Mr. Francis. Furtaer, it was made to appear to the Dlrector

that the other unsuccessful bidder, Mr. Wallace B. Boling, came in
person to the offlce of the District to ascertain the action of the
Board, and learning that his o;a was unsuccessful, requested that the
Cashier!s Checks, made payable to his order, endorsed 5y him and

which had accompanied his bid, be returned to him in person. This

-was accordingly done and his receipt in writing obtained thersfor.

#48



-On motion of Dlrector Hlll, seconded by Director Pier,
it was ordered and dirscted that the four bids of the Cltlps Servzce
01l Company be accepted and the lease of the property be awarded
to it. The President, having put the motion to the meeting, the
same was unanimously adopted, all the members present voting "aye"
thereon. | , » |

It was further ofdered by the Board that the General
Counsel of the District prepare the instruments of lease, with all
the requisite andfprOPer.an&vcompetenﬁ stipulations, 'rec¢itations and
covenants contained therein, and'that‘when such matters had been
}completed particularly thé survey of the various tracts for des-
crlntive purposes, such leases should be submitted to the Board
for approval, and when: approved, should be executed by the President,
attested by the Secretary, Nlth the Cities Service 0il Company named
therein as the lesses. ,

It was further ordered that the Minutes of the Meeting
held on March 8th, 1949, be read in connection with the Minutes of
the present Meeting.. | |

2e
There being no further business before the Board, the

Meeting thersupon éﬁjourned.

o//m/%/oc//\

»)/*7--Presi@%ﬁt/4fa»k;;,/' BEER Seeretarye, - - |
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March 25, 1949,

Cities Bervice 0il Company,
Danciger Building,
Fort Worth 2y Texasg

RE: Leases for oil and gas pure
poses on land owned by the
Bistrietfsituaﬁad in Jack

Gentlemen:

We are handing you the four oil and gas
leases which have been properly executed by the
Presidént and Secretary of this District in dupli-
cates, One set of the leases has been marked "Copy".

Will you kindly acknowledge receipt of these
instruments, and also advise us as to the proper time
the drafis skanlé be sent to your Bartlesville, Oklaw
home office?

liburs very truly,

TARRANT COUNTY WATER CONEROL AND
IMPROVEMENR DISTRICT FUMBIR ONE,.

EBC:mh

Encl, 4 Executed
Leases in Duplicate.



THZ STATE OF TEXAS )
) ENCW ALL HEN BY THESE PRESENIS:

COUNTY CF TAHRANT )

THAT THIS AGHEZMENT, made and entered into this 10th day of HMarch,
1949, by and between TARHANT CCOUNTY WATER CONTROL AND IWPROVEMENT DISTHICT
¥0. 1, a municipal corporation and body politie, with its principal office
in the City of Fori Worth, Tarrant County, Texas, party of the first part,
hereinafier called lessor, and CiT1u3 SEHVlCE OIL COMPANY, & corporation,
party of the second part, lessee,

T NESSETH:
&

et

.
3
-

4
S

fhat the lessor, for and in consideration of S5ix Thousand One Hundred
Zighty-Seven & 73/100ths ($6,187,73) Dollars in hand paid, receipt of which is
hereby acknowledged, and of the covenants and agreements hereinafter contained on
the pari oi the lessee to be paid, kept and performéd,_has granted, démised, leased
and lel and by these presents does grant, demise, lease and lel wunto said lessee,
with exclusive right to prospect, explore, by use of core drills or otherwise, vo
mine, operate, produce, store and remove therefrom oil, gas, caslinghead gas, and all
petroleum products, and to bulld tanks, power‘houses, and such olher houses necessary
for convenience of employees, stations, and structures thereon Lo produce, save and
take care of and méﬁufaeture all of such substances together with righbs—bf-way,
easaments and servitude for pipe lines, telephon:s, and telegrapgh lines, with the
rizht for such purposes Lo the {ree use ol oll, gas or waler framfsaid’land, but
not from iGSSOr's waber wells or ponds; wilhoul lessor's written cdmsant, with the
right of removing, eithsr during, ovr after the Lerms hereof, all and any lmprove=
ments placed or erected on the premises by the lessee, including the right to pull
all casing, together with the right ol ingress and égress at all times, all that
certain tract of land situated in the County of Jack, State of Texas, designated as
‘Tract Noe 1 by said Disirict, consisting in the aggregabe of 630,69 acres, more

particularly described as follows, Lo wil:



Beginning al the most easterly 5. E. corner of Lhe ¢, 54 Walling 160 acre
Jurvey, sawe belny vhe most southerly U. W. corner of the Y. B. Verner 102 acre
Survey; thence with ihe ouber &, line of sald welling Surveys H. 19 24% &,
3082497 ft., Lo Lhe N. 5. corner thersof, same being an inner 5. @, corner
of sald Verner Survey; Lhence wilh tne H, line of sald Walling Survey, sams
being an lmner S, line of said Verner Survey: ¥. 81° 26' W, 842.34 ft. to the
most westerly 8., W. corner of sald Verner Survey, same being the I, L. corner
of the G, Simon Survey; thence with the B. line of sald Simon Survey, passing
the N. W. corner of sald Verner Survey, and continuing in all: M. 3° 03 Z,
305426 ft., to 2 point on the 5, bank of the West Fork of the Trinity #iver;
thence up sald river with ils meanders on the 3, or W. bank of same, passing
through the G, Simon, i, W. Isbell, J. J. Shelton, and W. P. Hedgscoke Surveys,
to a'point in ihe fencs betwesn C. ¥V, Lester and T, He Cherryholmes for ilhe .
line of thue W, P, Hedgecoke Survey and the L, line of Lhe G, W, Davis Survey; .
thence with sald fence, same being the &, line of said Davis Survey, passing the
Se We corner of suid Hedgecoke Survey, and continuing in all as follows: S, 3° 228
e 2502478 fL., 5, 89 19% W, 16Y3,06 ft., Lo the 8, K. corner of sald lavis Survey,
same belng the S. ¥W. corner of the J, J. Shelton Survey, the most northerly ¥, £,
corner of the L. L. HeKinley Survey, and Lhe N, ve. corner of lhe L, W, Lsbe
Survey; thence again with the fence betwsen . V., Kester and T, H. Cherryholmes,
for an inner m, line of said MHekinley Survey, and the ¥, line of said Isbell bur-
vey: 3. 29 19' W, 2527.08 L., vo the I. W, corner of said lsbell Survey, saas

being an inner ¥, line of sald kcKinley Survey; Lhence again with the fence be- TN
iween C. Vo Eeeter and T, H, Cherryholmes for the 8, line of sald Isbell Survey, //// i
and an inner N. line of said HeKinley Surveys S. 879 44Y B. 2911469 ft., toa 7 o

stake for an inner §,., corner of Lhe tract herein comveyed; thence again with Lh@{

fence between Co V. Hoeter and T. H, Cherryholmes, scross a corner of sald l
Einley Survey and across a corner ol aforenentioned Wallling Survey, for a 3.

line of this conveyance: 3, 509 18Y I, 685,27 ft., Lo Lhe N. corner of the Vm,
wweleh Survey, sam2 being an inner 3, corner of sald Walling Survey; Lhence with
the 3. 8, line of sald Walling Survey:s S. 45° 230 L. 2764.52 ft., Lo the mosi
southerly corner thereof, sams belpng the L. We corner of the Jdo L. Youngblood
Survey; thence with tne W, line of said Youngblood Survey: N, 2° 37' B, 337.34
fioy to the N ¥e corner Ghereof, same belng an inner &. S. corner of sald walling
Surveyj; thence with lhe mosl northerly line of said Youngblood Lurvey, seme belng )
an inner S, line of sald Walling Survey: S. 89° 0o' Z. 436,28 ft., 1o Lhe most ’
easterly 5, B, corner of sald Walling Survey, and the point of beginning and con-
talning 437.64 acres of land; and being all the land purchased from C. Ve Leeter by |
used dated October 2, 1931, recorded in Volume 78, pages L5Z-159, of tne Ueed '
Hecords of Jack County, Texas;

And, also, 177.70 acres, being sll of the wm. Welch Survey, Abstract No. 874, <
purchased by sald Distries from J. M. Morrow st ux, by Deed daved Harch 6, 1930,
recorded in Volume 77, page 137, of the Lsed hecords of Jack County, Texus; 3 é?%

And, alsc, 15.35 acres out of the L, corner of the L. L. HeKinley 1280 ecre NG
Survey, belng all the land purchased by sald District from T, He Cherryholues by [
veed dated Beplember 1, 1932, recorded in Volume &2, pages 190-200, of the Dsed V.
iiseords of Jack County, Texas, o
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In the event a re-survey of said lands shall reveal the exislence of excess
lands in the said tract above mentioned, the lessor, its successors ar assigns,
shall, by virtue of its ownership of the lands above described, have preference
right to acquire said excéss lands, then in thal event this lease shall cover and
inciude all suéﬁ excess lands which the lessor, ils successors or assigns, shall
have the preference right Lo acquire by virtue of its ownership of the lands
above described as and when acquired by Lhe lessor; and the lessee shall pay the
lessor for such excess lands al the same rate per acre as the cash consideration
paid for the acreage hereinabove mentionsd.

TO HAVE AND 10 HOLD the same for a term of ten (10) years from this date,
hereinafter referred to as the primary term, and as long thereafier as oil or gas
or gasinghead gas, or éither or any of them, is produced thercfrom or as much
longéer thereafter as the lessee in good faith shall conduct érilling operations
thereon and should production as aforesald result from such operaticn, this lease
shall remain in full force and effect as long as oil or gas or casinghead gas
shall be produced therefrom,.

In consilderation of the premises il is her&by'mﬁiually agreed as follows:

1.

Lessee shall deliver to the credit of the lessor, as royalty, free of cost,
in the pipe line to which it may connect its wells, the equal ons-eighth (1/8)
part of all cil produced and saved from the leased premisss.

2.

The lessee shall pay lessor, as royalty, one-sithth (1/8) of the net proceeds
derived from the sale of gas from each well, where gas only is found, while the
same is being sold or used off the premises, and in this event setctlement shall be
made by lessee on or before the 20th day of esch calemdar month for gas sold during
the preceding month, but-néthing in this agreemenl contained shall require lessee Lo
save or market gas from sald lands unless there shall be a surplus above fuel re-
quirements and a market at the well for the same, The lessor to have gas free of
charge from any gas well on the leased premises for all stoves and inside lights in
the principal dwelling house on seid land by making his own connections with the well,

the use of said gas to be at the lessor's sole risk and expense al all times,


file:///diich
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The lessee shall pay to the lessor for gasoline or other products manufactured

and sold by the lessee from the gas produced from any oil well, as royalty, one-eighih

(1/8) of the net proceeds from the sale thereof, after deducting cost of manufactur-

a

ing the same, If said gas is sold by the lessee, the lessor shall receive as royally

one-eighth (1/8) of the market value in the field of such gas.

1f operations for the drilling of a well for oil or zas are nol commenced on
said land on or before one year from Ludls dale, this lease shall lsriuinate as to
both parties, unles5 the lessee shall, on or before one (1) year from this date,
pay or tender to the lessor for the lessor's credit in the Continental Hational
Banlk at Fort Worth, lexas, or itSvSﬁCGE$SQTB, which Baﬁk4anﬁ its successcors are iLhe
lesserts agent and shall continue as the depository of any éﬁd all sums payable
under this lease, regardless of changes of ownership in said land or in the éil

and gas, or in the rentals to accrue thereunder, the sum of $ix Hundred Thirty

and 69/100ths (§630.69) Dollars, which shall operate as rental and cover the

privilege of deferring the commencement of drilling operations for & perlod of one

(1) year. In like manner and upon like payments or tendsrs,

sencement of
driliing operaticns may be further deferred for like periods successively during
the eriginal term of this lease as fixed in the hebendum clause hereof, AlL pey-
ments or tenders may be made by check or draft of lessee or assigns thercof, mailed

r delivered on or before the rentsl paying date,

1l at any time prior to the discovery of oll or gas on this land and during

‘—.

the term of this lease, the lessee shuall drill a dry hole, or holes, on this land,
his lease shall not terminat provided operations for the driiling of a w sh
L lea hall nol terminute, provided cperations for the driiling ol ell shall

be commenced by the nexlt ensuing renval paying date, or provided the lessee begins

D
s,

or resumes the payment of rentals in the manner and amount above herein provided;

and in this event the preceding paragraph heresof governing the payment of rentalis
and the manner and effect thereoy shall continue in force, ' A

P 7. . - P S . N 2 4 N
e in ceasse sald lessor owns a less interest in the above deseribed land than

/

?f the entire and undividsd fee simple estate therein, then thie bonus, royaliles,
/ .

nd restals herein provided for shall be paid the said lessor only in the proportion

g

it P - i B ¥ . "
\ which his interest bears to the whole and undivided fee,
N

When required by lessor, lessee¢ shell bury pipe lines bolow plow depth and
shull pay the surfuce owner or surface tenant for all damsges Uo crops, tress,

fences, -buildings and other improvements caused by his operations under this lesse.



No well shall be drilled nearsr than two hundred (200) feet to the house or
barn now on said premises without the written consent of the lessor, unless
such drilling be necessary for the protection of the interest of either of the
partieskherete.

If’%he estate of either pérty hereto is assigned the covenants hereof shsall
extend Lo thelr heirs, executors, administrators, successors and assigns, bul no
“change of ownership in the land or in the rentals or royalitles shall be binding
on the lessee until after notice to the lessee and it has been furnished with the
written transfer or assigmment or a certified copy thereof.

it is further 6%ipﬁl&té& that the lessee herein shall taks care to ses to it
that the watérs of Lake Bridgeport shall not in any way become polluted by the
operations of lessee or its assigns (if assigns are pﬁrmiﬁted) and that lessee,
its agents, servants, smployees and operators shall prevent such pollution in
respect Lo any activity connected with the use of sald lands féf the purposes
herein granted; %o that end the lessee, 1ls agents and servanis, shall sel and
cement sufficlient surface pipe to a depth Lo go through basal Triﬁity sands or
to a depth of 200 feet, whichever depth be greater, and shall conduct operations
Lo avoid impregnating the waler sands wilh any extrinsic subsbance Ghatl would re-

sult in pollublion of.the>waters of Lake Bridgeport and iis tributaries. Further,
that lessor shall be nolified by lessee or assignees two (2) days prior to the
beginning of plugging or abandonment of any well drilled by ULhem on the above
described lands, in order that a representalive of lessor may be present.

Lesses shall have the privilege of assigning this lease or any partthereol,
provided thQ‘W?itt@ﬂ consent of lessor, authorized by its Board of Eirectcrs;
“shall first be obtained from legsor upon satisfactory proof to lessor thot such
assignee or assignees are responsible and solvent persons, firms, or corperations,
as the case may be, and thereafter no subsequent assignment by such assignee or
assignees shall be made unless writen consent therefor from lesscr shall be ob-

beined in the mamner and wey hereinabove first indicaled,



1f the leased premises shall hereafter be owned in severaliy or in
separate iracts, the premises, nevertheless, shall be developed and operated
as one lease and dl royalties ac&ruing hereunder shsll be treated as an entirety
and shall be divided among and pald teo such separate owners in "the proportiocn that
the acreage owned by each such ssparate owner bears to the entire leased acreage,
There shall be no obligation on the part of the lessee to offsel oil or gas wells
on separale tracts into which the land covered by this lease may be hereafter
divided by sale, devise or otherwise, or to furnish separate measuring or
receiving tanks. It is hereby agreed that, in the event this lease shall be
assigned as Lo a part or as Lo parits of Lhse above described lands, snd the
helder or owner of any such part or parts shall fall or make defaull in the
payment of the proporiionate part of the rent due from him or them, or shall
default in any of the obligations imposed upon lessee by this lease, whether
express or implied, such default shall not subject this lease to forfeiture or
other liability, or affect this lease insofar as il covers that part or parts
of said land upon which the said l@sseé or any assignee hereol shall not be in

efault. If at any bime there be as many as four (4) parties entitled to

royalties or rentals, lessee may withheld payment thereof, unless and until
all parties designste, in writing, in a recordable instrument to be filed with
the lessee, a common agenlt Lo receive all gayménb due hersunder, and @o execule
division and transfur orders on behalf of sald parbies and thelr respsclive
successors in title,

If within the primary term of this lease, producﬁion on the leased
premises shall cease from any cause, this lease shall not terminate provided
operations for the drilling of a well shall be commenced befors or on the next
ensuing rental paying date; or, provided lessee begins or resumes the payment

of rentals in the manner and amount hereinbefore provided. 1f, after the expira-



tion of the primary term of this lease, production on the leased premises shall
cease from any cause, lessee shall have the period of sixty (60) days from the
stopping of production within which, at his election, to comuence operations for
the drilling of another well, deepen an exisling well or wells, or ctherwise to
attempt to restore the production of such existiﬁg'w&ll or welis; and if such
work 1s so comumenced and prosecuted with reascnable diligence and production
results therefrom, Lhis lease shall remein in force as long as production
continues.

Lessor h@réby warranbs aﬂd,&gfeas to defend the title tc the land herein
described; and it also agrees thet in the event any tax mey ve lawfully assessed
and collecied upon said lands by any governmental agency or subdivision and such
tax may be lawfully required of lessor by any such governmental sgency or sub-
divisicn, or in the event that any valid enforceuble lien exists on said land'
and lewful requirement is made for Lhe satisfaclion thereof, lhen ihe District
shall pay off suclr tax or lien so thel same shall nol become & burden upon the
rights of the lessee herein and in the event any such demond is made upcn lessee,
lessee shall promptly and punciually notifly lessor of such demand solhat the
matter may be fully investigubted and the validity of same‘deterﬁine& by lessor,

ALL paymenis which may fall due under this lease ﬁéy’be made to the
Continental National Bank of Fort wWorth, Yexas, (o the credit of lesscr in Uhe
mayner herein stated.

This lease and all its Lerms, conditions, and stipulations shall extend to

and be binding on all successcors of sald lessor or lessee,

IN TEST MURY WHEREOF, we sign this instrument ilhe day and year first above

written,
TaRRANT COURLY WATER COUNIHCL AND
ATTEST: IMPROVEMENT DISTRICT KGO, 1
By__/s/ DAN PRIFEST By_/s/ JOE B. HOGSEIT
Secretary ’ resident

HLESSORM



THE STATE OF TEXAS

COUNTY OF TARRANT

R e

BEFORE ME, the undersigned authority, & Notary Public in and for Tarrant
County, Texas, on this day personally appeared JOB B. EOGSuIT, President of
TAFRANT COUNTY WATER COUNTECL AND IMPEOVEMENT DISTRICT NO. 1, a public corporation,
and also appeared before me DAN PHRISST, Secretary of sald corporation, voth known
to me to 58 the pefsons‘whese‘names are subscrived in thelr respeciive capacities
to the foregeing instrument and esch éckﬁawledged to me that hs executed the same
for the purposes and consideration therein expressed and as the act and deed of

&

said corporation and in the capacity thersin steted,

GIVEN UKDER MY HAND AND SE&L OF OFFICE at Fort Worth, Texas, on this
the 25th day of e March » Ao Lay 1949,

/s/ Myrtle Hartmeister
Hotary Public in and for Tarrant Couniy, lexas.




THE STaTE OF TELRS
KHOW ALl MEN BY TH

PRESENTS:

ncan 8 B ol Vet

COUNTY OF TARRANT

THaT T0IS aGHEEMINT, made and entered into this 10th day of March,

1949, by and between TARRANT COUNTY WaTER CONTROL AND IMPROVIFENT DIsTE Ké*
. 1, & munieipal mrmrmion and body politiec, with its prinecipal offlc

m ‘t&m City of Fort Worth, Tarrant County, Texas, party of the first mrt s

hereinalter called lessor, and CITIES SERVICE OLL COMPANY, a corporation,

varty of the second part, lessee,

WITHESS L TH:
SN A S A AT - N 1

That the lﬁmmr; for and in ammdawhﬁ.m of ¥i i‘i,wn Thousand Six

fundred One & 92/100ths (»15 601.92) Dollars in hand paid, receipt of which is
wereby acknowledped, and of t%w: covenants and agreements hereinafter contained

on the part of the lesses to be paid, kept and performed, has prenbed, demised,
lzased and let and by these presente does grant, demise, lesse and let unto said
lessee, with the exclusive ripht to prospect, explore, h;} use o ro drills or
otherwise, to mine, operate, produce, store and resove therelrom oll, ras, casing-
head paa, and ell petroleuw nroducts, and to build tenks, power houses, and such
other houses necessary for convenience of erployees, statlons, and structures
thereon to produce, save and take care of and manufacture all of such substences
topether with rigble-afl-way, casenents and servitude for pipe 1ines » Lelephones,
and ‘*c,e’iﬁ:a praph lines with the right for such purposes to the free use of oil, ses
or water from ssid land, but not frowm lessoris wmuez" wells or ponds, without lessor's

written consgent, with the ri

ht of removing, either durlng, or after the Lerss herge

i

of, all and suy leprove:snts placed or erected on the premises by the lesses, includ-

ing the right to pull &1l caesing, together with the right of ingress and epress el
& & &5 ] F Y

A

&1l times, all thet cériain i f* ot of land &i‘i;-umwi in the County of Jack, State of

2 >

Texas, desipgnated as Tract Am 2 by said “wmi,r%ct conslsting in the agrr

epate of

1.9% acres, mors mwzmm}mr;’ deseribed as {ollows, to wits
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Bepinning at the N, [. mmm of the H, ¥, Mahaff %y I&U acre Survey,
ibstpact No. 2405, being alss the N. W. corner of the G, H. & Ho H. He Cow
Jurvey No. 20, and of the &, Jd. ﬁg&rs 334 scre tract out of the same ; thence
~with the K. line of said 160 ascere Survey, belng the W. R& m:s of sald 0, H. &

He f. B Co. Survey, and of sald 334 scre tract: 5, 1 BEY W, LI72.7 *t.

to & point at Elevation 83{3 ;{*%;. arvd distent 907,27 ft. in a northerly direction
with sald line frop the 5, E. corner of sald 140 acre Mehaf *"ey Survey; thence
along ssid €30 ft. mxzmur, crossing the 8. B. line of the €, }f, Douglasz ‘mrwy,
to & point in the fence for the most easterly line of the G. V. wfim 42 ae '
tract out of said C, Y. Douglas Survey; thence with sald iise: W, 2% 13 I,
GHBLZL ft. to the most Joutherly corner of the J. M. Horrow bract oul of ssid
Douglas Survey: same being the E. corner of the 0, V. laird 42 scre tract out
of ms;ifi Burver; thence with the W, £. line of sald 62 acre tract: H. 50° 47
He 1713.91 ft. s Lo the M. corner thersof, bmzmgv miﬁt in the H. ¥, line of
seid Douglas Survey and the 3, ¥, line of the D, W. Campbell Survey; thence
Hortheast wilth said line to the H. corner of the sald Dowgles Survey, same
%:r g the &, corner of the U, W, Campbell survey; thence northwest with the ¥,
E, limz of the U, ¥, Canpbell Survey, same being the S, W. lins of the J. L.
.%mgbl@aé Survey to the H. eorner of said Campbell Survey, same belng the 5, W,

corner of the J. L. Youngbleood Survey and the f. corner of the leh Survey;
oAl iy

thence with the W, line of said Younghlood ,hmw&v; He 27 7V e 337.34 fte, to the
H. ¥. cornéy therecf, same belng an immer 2. E, corner of sald Walling Survey;

%:’ ENCe waw the most northerly line of ssid Youngblood Jurvey, same belng an

inner B, line of sald Walling Survey; S. £9°% 06 £, 436.22 ft., to the most easter-
iy S, %‘. corner of said ¥alling Burvey, same being the most southerly 5. ¥. corner
of the H, B. Verner 102 scre Survey; thence with an imngr W. line of said Verner
102 acre Survey, same belng the f«:msf; Fasterly line of sald Welling Surveyr: W,

10 24 B, 3082.97 fi: to an fnmer 8. Y. corner of said Verner 102 cm “‘m‘wv

same being the N, . corner of a&i@. #6lling 3urvey; thence with an inner &, 'Ea.me
of seid Verner 102 acre Survey, same belng the line of sald valling g..surv@:s;f:

H. 81° 20! W, 842,34 i"i,., Lo ‘the most Vesterly &, W

. o vorner of sald Yerner 102
imon Survey s thence with the
sald Verner 102 scre
cant; mmfr

e

acre Jurvey, suue bmm‘; the 3. &, corner of ‘%ﬁ‘ﬁ Tie &
E., line of esid C, W.W,m m.xr”mv, pazsing th@ He Ve corner of
mrw,y, same being the U, ¥W. corner of the w m Goodwin & itz*’&aﬁﬁ', :mf;%
in all ¢ Ne 32 03' B, 1544.22 ft. to the H. Y. corner of the He Ae &
80 acre tract out of said Coodwin Survey§ *Lr: snee with the H. line of ssairi

%

tmcti sang belng the G. line of the J. J. Lonp &1 sere Lract oul of sald Durvey;
3. 887 02v B, 2@Qa.w ft. to the ¥, &, corner of said W, ;;e & 0. G, Hovrow 80 sere
tract, sam; h@iﬂg & point in the E. line of said Coodwin Ht ”wg ard & point in the
W. line of H, B, Verner 160 acre Survey, smd point being 1&1“* ft. east 93’;‘ the fence
eorner Lor ﬁw He X, corner of said 80 sere tract 3 thence with sadd line: BN
BLY We 1A33.33 Ft. to the B, W corner of the ¥, i, & 0., 0, Yerrow 40 scre tract
out of sald Verner 150 acre Burvey; thence with ¥, line of sald 40 azcve bract,
ssme being the inner 3. line of Lhm Je o Long 120 aere tract out of sald Survey:
a,. 89° 15' B, 1321, l“’“ ft., to the #. Z. corper of said q,i’} acre tract; thence with
# . lina of ﬁasi& 40 acre tract, sawe belng an f‘mner ie 1ive of sald J. J. Long
1?0 ac:ﬁaa tract: § l‘} 2§t W. 1330.69 ft., to the i. L. comer of said 40 acre iract,
same belng @ mmt in the &, line of saild Verner 160 sere Survey and the N, line

2
Lk

f the L. P. idamson Sur ey thence with the fi. line of the L. F. adumson Burvey;

enes with the M. line of sald idemsen urvey, same belng the 8, line of sald
Verner 160 acre Survey: S. 8680 32" E, 1305.0 ft., to the H. Z. corner of said
Ademson i urmw.#, same being the S, E. corner of said | p@mar 160 asere Survey; thence
w‘ﬂ“ the E. line of said ademson Survey, tfz@ Se e corner of sald T. J,
Sipe Survey, sane belng the N, W. corner of the B, frandon Survey, and contimuing
in &1l § 5. 1@ L2Y W, 2621.50 £t. to the 5. E. corner rs}f sald idamson Survey; thence
with the 5. line of said idamson Survey, ssme being the most Hortherly line of Mrs.

#
@ gl e



ie U, Hufhines tract N, 88° 22' ¥, 710.65 £4. to the H, W. corner of said
_ Hufhines tract, same being the most sacterly H. &, corner of the J. L. Youngblood

% Survey; thence with the most Jesterly line of sald Youngblood Burvey, same

“being the ¥, line of the 5. C. Horrow Survey, abstrsct No. 438: Zouth to the 5,
e corner of sald G, €, Horrow Survey; thence with the 8. line of sald Horrow
Survey, swme being the ¥, line of the J. U, Mehalfey Survey: 8. 87° 087 L.
to the 8. I. corner of saild Morrow Survey, same belng the inner H. W. corner
of sald Hehaffey Swrvey; thence with the imner ¥. line of seid Hahalffey Survey,
same being the B, line of sald Morrow Survey: H. 20 02' Z. 1026.30 ft. to the
mogt northerly N. ¥. corner of sald Mahaffey Survey, same belng the most wesbter-
ly 5. ¥. corner of the Cochran and Colline Survey; thence with the most norther-
1y line of sald Mahaffey Survey: S, €89 20' ., 406,34 ft., to the N. E. corner
thereol, the point of beginning, and containing in all 771,99 acres, and being
the lands described In the following Deeds to sald Tarrant County kater Usntrol
and Tmprovement District NHo, 1: Deed from Will Lalrd et ux, dated June 12, 1931,
recorded in Volume 78, papes 31 to 34 of the Deed Hecords of Jack County, Texas;
Deed from J. ¥. Horrow et ux, dated March 6, 1930, recorded in Volume 77, page
137, of the Deed Records of Jack County, Texas; Deed from N. 4, Yorrow et &al,
dated July &, 1931, recorded in Volume 78, pages 75 and 76, of the Deed Lecords
of Jack County, Texas; and Deed from P. I, Willoughby, dated July &, 1931, .
recorded in Volume 72, pages 35 end 36, of the Deed Hecords of Jack County, Texas,

In the event a pe-bpurvey of said lands shell reveal the existence of excess
lands in the said tract sbove mentloned, the lessor, its successors or assigns,
shall, by virtue of its ownership of the lands &%ﬁﬁ@ deseribed, have preference
right to &sqﬁirm said excess lands, then in that event this lease ﬁﬁgil'egwwr
and irclude all such excess lands which the lessor, its successors or esslgns,
shall have the praflerence right to scquire by virtue of lts ownership of the
lands above described as and when acguired by the lessor; end the lessee shall
pay the i@ﬁﬂar for %mﬁ%rﬁxaﬁﬁﬁ lavds at the sase rate per aﬁr@ 25 the cash con-
Eidératign paid for the acreage hereinabove mentioned.

T0OHAVE AKD TO HOLD the same for a term of ten (10) years from thils date,
hereinafter referred to as the primary ters, and 55 long thereafter as oll or gus

or casinghead gas, or either or any of them, 1s producsd therefrom or as much

longer thereafter asz the lessee Iin good falith shall conduct drilling operastions
: |

£

thereon and should production as aforesald result ros such operation, this lease

be produced therefrom.
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In consideration of the premises, 1t is hereby mubuslly agresd

as followsa:

L.

lessee chall deliver to the credit of the lessor, as royaliy, free of
enst, in the pipe line to which it may connsct its wells, the equel one-eipghth (1/8)

pert of all oil produced and saved from the leased premises.

. -
L

The lessee shall pay lessor, as royalty, one-eighth {1/8) of the net

proceeds derived from the sale of gas from each well, where gas only 1s found,

Py

while the same ig being sold or used off the premiges, and in thie event settlew
ment shall be made by lessee on or before the 20th day of each calerndar month for

o

gas sold during the preceding month, but nothing in this agreement contained shal

£t

require lesses Lo save or meriet ges from ssid lands unless there shell be & sur-
ﬁlua gﬁQVﬁ fusl reguirements and a market at the well for the same. The lessor
to have g&é free of charge from any pas well on the leased premises for &ll stoves
end inside lights in the pﬁiﬁﬁipgl dwelling houss on sedd laad by making his own
connections with @ha‘wﬁll, the use of said gas Lo be abt the lessor's sole risk.aﬁﬁ

swpenge et &ll times,

L
&

The lessee shall pay to the lessor for pssoline or other products manu-
factured and sold by the lesses from the gas produced from an? oil well, as royzlty,
one~egighth (1/8) of ths net ;rﬁaeeﬁs from the sale thereofl, after deducting cost of
m&nufa&imriﬂg the sume, If sald ges is sold by the lesses, the lessor shall receive

a3 royally mﬁ@éﬁithih,(lf%j of the market valus in the {i¢ld of such pas,
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17 nperations for the drilll

ropas are not

this lesse shall

s g v ags G o e e s GPin e e M g G e Y, A
compenced on gald Jand on or before one vear from
terminato as to both parties, unless the lessee ghall, on or before one (1)

this date, pay or btender ta the lessor for the lessor's credit in the

Continental Hational Bank at Fort Worth, Texmas, or ils successers, which Fank

iy o £ P o 15 o9 e 3 s vy v g s
and ite successors are the leesorts agent and sh

of any and all swes payeble under this leas girardls of changes o mershin

als Lo acerue thereunder, the

sun of Seven Hundred Seventy One

ag rental and cover the privilepe of

tions for & perisd of one {1) year.

%

encement of drilling ope *X‘ﬁ”i’i ns may be further deflerred for 1like perdods

successlvely during the original term of this lesse as habendum clause

o P PR, TN P ol £y
e by check or draft of lessed or &

Y % X ] - o e -
hereof. A1l payments or tenders way be

assignes thersof, mailed or dellversed on or before th

-4 - s
prioy to the discovery of o

s Lease, bthe lessee shall drill

this land, this lease shall not terminsie, nrovidsd

rental peying dale, or provided the

serced hy the next

¥ rentals in the

ing or resgmes tho

ammptt gbhove

hereol

> marmer and effect th :“éf%‘:ﬂ shall continue in forcse.

in case sald lwﬁa oy owng & less inter in the above described land
than the entire and undivided fea te therein, then the bonus, royalitles,
and rentals herein for shell be paid the sald les: oLy

£

wirich his interest beare bo the whele angd wndivided fes,

shall pey the surface swuner

| other lsmpro

. S T N s B
wddar this laase,

B e i
trees, lences,



Ho well shell be drilled nearer than btwo hundred {200 feet to the housse or
barn now on sald premises without the written consent of the lessor, unless
guch drilling be necessary for the protection of the interest of either of the
rarties hereto.

if the estate of either party hereto is assigned the covenants hereof
shall extend to their heirs, executors, administretors, successors and assigns,
but no change of ownership in the land or in the rentals or rovaliies shall be
binding on the lessee until after notice to the lesses and it has been furnished
with the written transfer or assignaent or a certified copy thereof.

It is further ﬁti?ﬁl&t@d'ﬁﬁﬁt the leﬁﬁé@ h@r%in shall take cere to smee
to it thet hha‘watérs of Lake Bridgeport shall not in any woy bécﬁm@ polluted by
the operations of lessee or its asaigns (if assigns are permitted) and that
lessee, its agents, servants, employees and operators shall prevent such |
pollution in respect to any activity connected with the use of said lsnds for
the purposes herein granted; to that end the lessee, its sgents and servants,
shall set and cement sufficient surface pipe to a depth to go through basel
Trinity sands or to & deplh of 200 feet, whichever depih be grester, end shall
conduct operations to avoid impregnating the water sands with any extrineic
substance that would result in pollution of the waters of lLake Uridgeport and

its tributaries, Further, the lessor éh&lz,ha notified by lesses or assignees
two (2} days prior to the beginning of @&aggiﬁg‘or abandonment gf any well
drilled by them on the above described lands, in order that a regrﬁséntative
of lessor mey be present, |

Lesses shall have the privilege of assipning this lesse or any ,mﬁ
thereol, provided the written consent of lessor, suthorized by its Board of
Directors, shell first be obtained from lessor upon satisfactory proof to lessor
that such asslipnee or assignees are responsible and solvenit persons, {irms, or

corporations, as the case may be, and therealter no subsequent assignment by



such assignes or &3&1@&@@@ shall be mede unless written consent therefor frow
lessor shall be th&imaé iﬁ the menner and way hereinabove. first indicated.

If the lﬂaaﬁdvpremiseﬁ shall heresafter be owned in severalty or in
separate iracts, the premises, nevertheless, shall be developed and operated
as one lease and all royaltles aﬁaruimg hereunder shell be Lreated as an entirety
and shall be divided among and pald to such ﬁs,ﬁiaxﬁ owners in the pro &mrﬁimﬂ that
the acreage owned by each such separate owner bears Lo the entire Jeased aer@age;
Tﬁsr@ skall be no obligation on th&‘yﬁrt of the lessees Lo offset oll or gas wells

on separate tracts into which the land covered by t leese way be herealier
divided by sele, devise or otherwise, or to fﬁrﬁiﬁh separate measuring or
receiving tenks., It Is hershy agr@eﬂ that, in the event this lease shall be
assigned ag to & part or &s to parts of the above ﬁﬁ&%?&bﬁd Jendsy and the
holder or owner of any auah part or parts shall fall or meke defeult in the
payment of the mrgpwrﬁianat@ part of the rent due from him or them, or shall
defa lt in any of the oblizstions luposed upén lessee by this lsase, mﬁaﬁ%&r
expressg or ilmplied, such defeult 3h&1}vﬁg§ subject tﬁiswlaéss to forfeiture or
obther 1iability, or aflfect this lease insofar as it covers that part or parts
of said lend upon which the seid lessse or any sasignee herveof shall not be in
defeult. If at any time there be as many as four (4) p%r i g3 entitled to
royalties or rentels, lessse may withhold payment thereof, unless and until
all parties designate, in writing, in & recordable instrument to be filed with
the lessse, a comuon agent to receive all paymént due hersunder, and to execute
divigion and transfer orders on behall of sald parties and their respective
successors in title.

I tﬁ&ﬂin the p ry term of this lease, production on the leased
rremises shall cease f{rom any cause, this lease shall not tarmin&t@ provided
operations for the drilling of & well shall be cormenced before or on the next

ensuing rental paying date; or, provided lessee begins or resums the payment

of rentals in the marmer and amount h@?ﬁlﬁh&fﬁ?& provided. If, after the expira-
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tlon of the primary tera of th.»& lease, production on the leased premises shall
cease from any cause, lessee shall have the pericd of sixty gi}i}} days from the
%Qmﬁng of praduction within which, &t bhis election, to ecommence operabions for
the drilling of another well, despen an existing well or wells, or otherwisze to-
abtbempt to restore the production of such existing well or ’wal,lés s -and Lf sueh
work is so comsenced and prosscubed with ressonable diligence and production
rém};m therefrom, this lease shall remain in force as long as yroductien
continues, |

Lessor hereby warrsuts snd agrees to defend the title to the land
herein riwtm%ﬁ ;3 and it also agress thal in the event az,z,g' bax may be lawlully
assessed and collected upon sald lands by any governmenbal sgency or E&“?}—:ﬁii‘a’iﬁﬁiﬁ?ﬂ
and such tax masy be lawifully required of lessor by any such governmental spency
or subdivision, or in the event that any velid enforcesble lien exists on said
land and lawful requirement is smude for the satisfaection thereof, then tfm Digtrict
shall pay off such tax or llen so that same shall not éaa%mm & rurden upon the
rights of the lessee herein and in the event any such demand is made upon leasse,

lessee shall prompily and punctuslly notifly lessor of sueh demand so that the

78

matter may be fully investipated and the validity of same delermined by lessor.
AlL pasywents which may fall due under this leass mey be mede Lo the
Continental National Bank of Fort Worth, Texas, to the eredit of lessor in the
manner hémim stated. |
This lease and all its terms, conditlons, and stipulations shall extend
to and be binding on all successors of sald lessor nr lesssees.

0F, we sign this instrument the dsy and year {irst

TIHONY ¥

E

i1

sbove wriltten,

: TARRANT COUNTY WaTiR COHTROL aND
ATTEST: : IHFROVEMENT DISTRICT HO. 1

8y /a/ DAN_PRIEST v pv _/s/ JOE B. HOGSETT

Secretary President
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THE STATE OF TEXAS

COUNTY OF TaERaNT

BIFORE ME, the undersigned authority, a lotary Public in and for Tarrant
County, Texas, on this day personally appeared JOE B. HOGSETT, %re&udaat of u&uﬂﬁ“
COUNTY WATFA CONTROL AND INPROVIMINT DISTRICT NO. 1, a public corporation, and also
appeared before me DAN Fﬁiyﬁ;, Secretary of sald corporation, both known to me to
e the ﬁersens whose nuames are subscribed in their respsctive capacitiss to the fore-
going instrument and esch acknowledged to me that he executed t@@ same for the purposes

and consideration therein expressed and as the sct and deed of sald corpora ation and

in tﬁe capacity therein atat «d.

CIVEN CHDER HY HaND AMD SEAL OF OFFICE at Fort VWorth, Texas on this the

25TH day of March. ~ s ke Day 1949,

/s/ Myritle Hartmeister.
Hotary Fublic in and for Tarrant County,
Texas. :
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THAT THIs AGRESHENT, made and entered inteo thdis 10Gh day ol Harch,

347y

L9, bg ané betwesn TAHNAHT GOURTY W4 L ANL JHPRA
HOe 1, & mumicipsl corporation and body polilic, wilh ils principal office

in the City of Fort worth, Tarrant Gounty, Temas, party of the first part,

hereinafter called lessor, and CITIES SEUVICE O

L X

party of the second pari, leasee,

Four and

3 g b vz g e 04,y A o i & gt PR s [ P SRR ) LI "
and let and by these presents doss grant, demlse, lsase and leb unto sald lssses,

te prospect, explore, by use of core drilis or olherwise, to

i

& g e B =y w7a e 2 et gy ” N T
mine, opsrate, produce, store and remove thersfrom oil,

houses uecsssary

for convenlence of employees, stations, and structures therson Lo produce, save and

take care of and manufacturs all of such substances s with rights—ol-way,

with the

sagenents and servitude for pipe lines, lelephones,

for such purpeses Lo the free use of oil, gas or waler Irom sald land, bub

not from lessor's water wells or ponds, withoul lessor's writlen consent, with lhs

it of removing, either during, or after Lhe term hereof, all and any lmprove-

o

menbs placed or erected on the esses, including the rig o pull

arvi

carbain trect of land situated in the Counly of Jack,

as lract No, 3 by sald district, consistl gate of. 637.44 acres, wors

particularly described as follows, Lo wil:



03744 amcres, being all of the U, W, Campbell Survey, Abstract lo. 146, sald land
heing described in the following deeds to Tarrant County Waber Centrol and Improve-
ment Uistriet llo. 1: Deed from J. M, Horrow &t wx, dated Harch 6, 1930, recorded
in VYolume 77, page 137, of the Deed Hecords of Jack County, Texas; Deed from C. E,
Gilmere, dated March 1, 1930, recorded in Volums 77, page 126, of Lhe Deed Hecords
of Jack County, Texas; Deed from Jacob Lyda et ux, daled March 17, 1930, recorded
in Volume 77, page 194, of the Deed kecords of Jack Counity, Texas; Ueed from Hen
Lyda et al, dated Hay 5, 1930, recorded in Volume 77, page 240, of the Deed Hecords
oi Jdack County, Texas; Desd from C. &, Gilmore et al, dated December 26, 1929,
recorded im Voluwme 77, page 49, of the leed Hecords of Jack Counly, Texas.

In the svent a re-survey of sald lands shall reveal Lhe exisience of excess
lands in the sald tracl above mentioned, the lessor, ibs successovs or assigns,

shall, by virtus of iils vwnershdp of bLhe lands above described, have prefersnce

(4
N

£

i

right io acguire saild excess lands, then in thal evenl this lease shell cover and
include all such exeess lands which bhe lessor, ils successors or asslns, shall
ﬁa%e Lhe pr&f@rénea right to acquire by virtue of its cwnership of the lands
above desoribsd as and when acquired by Lhe lsssor; and the lessee shall pay the
lessoer for puch excess lands ab ithe same rale §@r a0r® a8 bhe gash considsration
paid fer the ascreage hereinabove mentioned,

TO HAVI AND TO BOLL the same for a term of ten {10) years from this dobe,
hereinafier referred Lo as the primary term, and as long lhereafter as oll or gas
or casinghead gus, or @ith@r or any of them, is produced therefrom or as much
longer theresaiter as Uhe lessee in good falih shall conduct drilling operations
thereon and should production as aforesaid result from such operailon, Lhis lease
shall remain in full force and sifect as long as oll or gas or casinghead zas
ahall be produced therefrom,

lo consideration of the precises 1t ls nercby mutually agreed as follows:

ie

Lessee shall deliver to lLhe credit of ihe lessor, as royally, free of cost,
in the pipe line to which il mey comnect its welis, the squal ope-eighth (1/8)
part of all oil produced and saved {roam the leased pr@miéaa;

Ze

The lessee shall pay lessor, as royaliy, one-eighih (1/8) of ithe net procesds

derived from the sale of gas from each well, wﬁar@ gas only is found, while the

same is belng sold or used off ithe premises, and in this sveni sebllement shell be

made by the lessee on or before Lhe 20th day of each colendar month for gas sold

during the preceding month, bul noibing in Lhis ggrewment conltalined shsll require lessse

Lo save or market gas from said lands unless there shall be a surplus sbove fuel re-

guirsments and a market al the well for ihe same. The lessor to have gas {ree of

4

charge from any gas well on the leused premises for all sloves and inside 11 hts in

4

the principal dwelling house on szdd land by making his own connecblons witn vhe weld,

m:ém



the use of sald gas Lo be al the lessor's sole risk and expense at all times,
3e

The lessee shall pay to the lessor for gasolene or other products w&nufaﬂtwrad
‘and sold by the lessee from the gas produced from any oil well, as royalty, vne-elpgith
(1/8) of the net proceeds from the sale thersof, siter duducting cost of manufactur-
ing the same, I said gas is sold by lhe lessee, ihe lessor shall raceive as royaluy
ong~eishth (1/8) of the market value in the [ield of such ges. |

iIf opsrations for the drilling of a weil for oll or gas arv nol comuenced on
said land on or vefore ons year from this debe, Uhis lesse shall terminate as té
.both garties; unless the lessee shall, on or before one (1) year from this date,
pay or bLender Lo the lessor for the lessor's credit in the Continenlal National
Bank at Forth Wortl, Texas, or its successors, which Zank and its successors ave ihe
lessor's agent and shall continue as the depository of any and all swmg payable
under this lesse, regardless of changes ol owner shdp in said land or in the il
aﬂd gas, or in the rentals to accrue thersunder, the sum of Six Hundred Thirty—
Seven and 44/100ths (%bﬁ?.h&}vﬁul&ars, which shall operate és rental and cover the
privilege of deferring the commencement of drilling operations for a psriod of one
(1) year. In line mawner and upon like payments or tanders, the coumencement of
drilling operations may be {urther deferred for like periocds successively during
the original éérm of this lease as fixed in the habendum clause hereof, ALl pay-
wenbs or tenders may he ma@a by check or draft of lessee or assiyns thereofl, mailed
or déliveraﬁ on or b@f;re the rental p#ying date,

1f at any time prior to the discovery of oll or gas on Lhls land and during

be commenced by the next ensuing rental paying dale, or provided che lesses begins
or resumes the payment of rentals in the manner and amount above herein provided;

ment of renbals

and in this event the jpreceding para;raph hersof goveraning the
and Lhe manner and effect thereof shall continue in force.

in case sald lessor owns s less dnterest in the above de&ar&béd land than
the entire and undivided fee simple estave therein, then lLhe bonus, royalties,
and rentals hersin provided for shall be pald ihe said les%wr only in the preportion
which his interest bears (o the wheole and uwndivided fee,

When required by lessor, lesses ghall bury pipe lines below plow depth and
shall pay the surface owner or surface lLemsnt for all damages Lo crops, Urees,

s

fences, bulldings and other improvements caused by his operalions undsr Lhls leuse.

Yy



lio well shall be drilled nearer than two hundred (200) feet to the house or
barn now on said premises without Lhe writlen consent of the lessor, unless
such drilling be necessary for the protection éf the intargs% of either of the
varvies hersato, |

1f the estate of either party herelo is assigned the covenanbs hereol sha.l

extend Lo bhelr heirs, exscutors, administiralors, successors and assipns, but no

change of ownership in the land or in the rentals or royaliies shall be binding
on Lhe lessee uniil after notice to the lessee aﬁd it has been furnished with the
writ@en wransfer or assignment or a certified LG oy bhsreol,

1t is further siipulateﬁ that the lessee herein shall take care to see to it
that the waters of Lake Orddgeport shall n&i in any way becons polluﬁeﬁ by the

w

operations of lessee or its assigns (if assigns are permitted) and Lhet lessee,

its agents, servanis, employess and operavors shall prevent such polliution in

¢

respect Lo any acbivity connected with ihe use of sald lands for the purposes
herein granted; to thal end the lessee, 1us sgents and servants, shall set and
cement sufficient surfaece pipe to a depth Lo gé through basal Trinity sands or
Lo a depth of 200 fest, whichever depth be greater, and shall conduct operations
to avold impregnating the water sands with any extrinsic substance that would re-
sult inAgeliuiien of the wabters of Lake Bridgeport and its tribularies, Further,
that lessor ﬁhﬂil be notified by lessee or assignees two (2) days prior to the
beginning of plugging or asbandomment of any well drilled by them on the above
described lands, in order thal a representative of lessor may be prasent.

lLessee shall have the privilege of assigning this lease or any part thereof,
;ravi@aﬁ the written consent of lessor, authorized by its Board of Dirsciors,
shall first be obtained from lessor upen satisfactory proof Lo lessor thal such
assigznee or assipnees are responsible and solvent persons, fimms, or corporations,
as vthe cose may be, and thersalter no subseguent assignment by such assignee or

assignees shall be made unless writiten consent therefor from lﬁ*“QT snall be 0o-

tained in the menner and way hereinabove {irst indicaled,



after be owned in severaliy or in

e g‘azﬁa% g{‘«

sceruing hereunder a5 an ontirety

5

divided
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tion of the primary tem of this lﬂ&&@,‘praduc%ian on the leased premises shall
cease from any cause, lessee shall have the pericd of sixty (60) days from the
stopping of production within which, at his eleclion, te commence ogerations for
the drilling of ancther well, deepen an éxistimg well or wells, or otherwise Lo
ablempl Lo restore the production of such exwisting well or wells, and if such
work is so comuenced aﬂd‘;rosecuue& withh reassonsble diligence and production
resulis tﬁ@?&f?ﬁm, bhis lease shall remain in force es long as production
Continues,

Lessor hershy w&rr&nﬁs‘and agress to defend the Litle wo the land herein
described; and it also agress vhet in the event any Lax mey be lawfully assessed
and collected upon said lands by any govermmental agency or subdivision and such
Lox may be lawiully required of lessor by any such governmental sgency or sube
division, or in the event thait any valid enforcesble lien exisis on said land
and lawful requirement is made for the satisfaction thereof, then Lhe Jistrict
shall pay oif sueh tax or lien so that same shall nov become a burdsn upon the
lghts of the lessse herein and in ithe wvan% any such demand Is made upon lesses,
lessee shall promptly and punciually notily lessor of sueh éamaﬁﬁ so that the
matter may be fully invesiigated and the validity ol same delermined by lessor,

ALL payments which may fall due under thls lease may be made Lo Lhe
Continental National Bank of Fort worth, Texas, Lo the credil of lessor in the

manner herein stated.

e

This leasg and all its terms, conditions, and stipulations shsll extend Lo

by

and be binding on all successors of sald lessor or lessee,

'y we sign this instrument the day and year first above

I TESTIMONY ¢

written.

SO
AL b ald &

8y _/s/ DAN PRIEST By_ . /s/ JOE B, HOGSETT
Secrebary President '

UL GBO0RN
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3EFCRE ME, the undar8¢gned auunority, a Hotary Public in and for Tarrant

County, Texas, on this day §er59ﬁ&l¢y appeared JUL B, HOGSETY, *reuiie;t of
PaRkART COURTY wWATER CONINCL ARD IMPROVOHEND DISTEICT NO. 1, a public corporation,
and also appeared before me DAK PRIEST, Secrevary of sald corporaiilon, bath‘knnwn
to me to be the persons whose ﬂaﬁes are subscribed in their respectlive capacilies
to the foregoing instrument and each acknowledged to me that ho sxsculed the same
for the purpoées and cogsiﬁeratian therein expressed and as the acl and deed 6£
said corporation and in the capacity therein stated,

GIVEN UNDCE HY HAND ARD SEAL OF QUFLICE at Fort Worlh, Texas, on this

the __ 25TH _day of_____ March ' s Ao ey 1947

/s/ Myrile Hartmeister
Holary Public in and for Tarrent Couniy, lexas,.




KNQW ALL MEN BY 1HE

R T, T

COUNTY OF TAREART

1949, by and betwesn T

..

EO. 1, & mknlclpal cerporation and body “al tic, with its principal office

in the City of Fori Worth, Tarrant County, Texas, party of the first part,

hereinafter called lessor, and CI{IES

‘;ﬁvxgd OIL CuUMPANY, a corporatdon,

party of the second part, lessee,

5 > pra e oy 17
k’?iiz‘éfiu h mne
EL it AL vzl i

That the lessor, for and in consideration of Eight Thous:nd (ne Hundred
Zighty-Three & 15/100ths ($8,183.15) Dollars in hand y&zd, receipt of which is
herzby acknowledged, and of the covenenis and agresments hereinafier contained on
the part of the lessee io be ?aid, kégt and performed, has granled, demised, leased
and let and by ihese presenis does grant, demise, lease and lel unto sald lesses,
with the exclusive right vo prospect, explore, by use of cors drills or athe:wisa, o
mine, operate, produce, store and remove thersfrom oil, gas, casinghsad gas, and all
§etraleum,yrééuets, and Lo build tanks, power houses, and such obher houses nece ssafy
for convenience of smployees, stations, and struclures tLhereon to producs, save and
Loke care ol and manufaﬂtufe all of such substances together with righlts-ofl-way,
eusements and servilude for pdpe lines, telephones, and tele &rgghliiéﬁs, witii the
right for such purposes to the frse use of oll, gas or wabter Irom said land, but
not from lessor's waler wells or ponds, wibhoul lessor's written consent, with che

of removing, either during, or alter Lhe Lerm hereof, all and any lmprove-

ments placed or srected on the premises by the lesses, including the right to pull
all casing, togsther with the rijht of ingress and sgress al all limes, all that
certain tr&ctief land situated in the County of Jack, State of Texas, designated
as Iract No, 4 by sald District, comsisling in the aggregate of 539.43 acres, more

parvicularly described as follows, to wit:



Beginning at & stake set in toe H. W, line of the C, ¥, PDouglass
Sarvey for the North corner of the G. V. Laird 62 acres tract oul of
sald Survey, same being buﬁ Le corner of whe Hrs., Nannie uilmmre lelrs
tract oub of the bDavid i, &ﬁmpmail Burvey; bthence with the ., B, line of
said Campbell Survey, passing the W. corner of said Douglass Survey

aud continuing in all: S5, 417 09 %W, ﬁjﬁmgﬁ) fte, to the ﬁ. corner of
sald Gllmors teirs tract, same being the B, corner of the 0, B, Gilmore
wract oub of said Lampb&ll Survey, snd & poini in the H, line of the

Je We Fhillips %urV"yﬁ bthence agalin with the S Y, line of sald Camp-
wall wurvay, same being the inmer N, ¥, line of sald Phillips burvey:
-Se 39Y BLY W, 1?13.4} ey, Lo the 8, cormer of sald Campbell Survey,
same peing an inper N. corner of sald J. ¥ Phiilipa Survey; thence
with a 5, ¥, line of ﬂ&li Campbell Survey, y&bﬁ&ﬂm the most westerly

e corer of said Mnillips Survey, and continuing in all: N. Ly9 2

«3' h)gjgiﬁecg iwtt.y to Liw We toYner oi sald G »«’. wmil'»mm tract, sane
belng ohe 5, corner of the Jacob Lyda tract out of said Gampbell Sur-
vey, and @ point in the W, ¥. line of the John Walker Survey, thence
acadin with a S. ¥, Line of sald Campbell : ﬁurvay, same belng ohe B, B,
line of said John Walker Survey: H. &?0 U3 e 254849 £h., Lo the W,
corner of sald b%ﬂybﬁ&i xurv gy thence again wibth the . ¥. line of
gaid Walker Survey: | f’ &. RhR B0 Tte to. s stone seb dn the M, &,
line of sald Walksy wurvaw; thence S, 189 46 W, 2469 fi. to the N,
fence line of & public road; thence along sald fence line: &, 479 520

We 412 fL., %o a point in the §. W, line of the John Walker Survey,

same belng the No ¥, line of the George Smith Survey; thence again wilh
Lhe 8. W l&ﬁa of said walker Survey and the N, B. line of said Smith
Survey: S. 48° 05 H, 2259,92 ft., Lo the L. corner of said Smith Survey,
same being Lhe H. coprper of ihe wWm. Hedlield Survey; thence wilh the &, L,
Lline of seld smith Survey and the N. We line of sald ledflsld Survey:

Se LUP 58Y W, 18324386., to the V. corper of bhe U, V. Lalrd 109 acre
tract oub of said w&aﬁi&lﬁ Survey; thencs w&bh the S, We Line ol sald 109
acre Lragt: &. L% 30 B LTV W8 hay be 829 52% B, L4U,TO f%,, Lo a
~gbake im the X, or §. bunk of Deans Ureek; thence convlinmulng with s:zid

e e liner 8. 13°% 48 D, 589.26 fi., Se 500 Ql'.ﬁ.‘&?&.§9'ft., o the

5. corner of sald G, V. Laird LO9 sere bract, same being a polnl in the
He Ve line of the Jumes Ewwaﬁ&y “ur%m;, thence with sald N, &, line of
sald swesny Survey, pessing bhe I. corner of sald Hedfleld @ar@&v, and
conbinuing in alls H, 41° 01 B, 1688400 fle, to & point on Lhe W. bank
of ﬁpriﬂg Branch; Lhepce with an lnner iine of uhe land hersin. conveysed:
He 489 08 W, lﬁlwtla ey, bo & point on the L. bank of leans Qreﬁk—
thence down sald k with lts meanders on ihe d. bank of saue & ful~
lowsy N, tﬁéﬁa ust A, &}%n? ft‘g’ Ke ?t"a 1%* e «Lfsj L f’tn, Lo o5

Alevation 830 fv., thence along L £30 v, contour, crm“%%ﬁw dpring
Hranch and in sll as iﬁliau Be 149 23V W, LE7 .@ Tho, He %?ﬁ 1ot B,
:{-{}.i{z- G jﬁbog ﬁl b\lh‘ f;)’ :-ib }«l&} l -X.t‘io# 1“30 &‘\Z} / )”" ] ? 5 iu., ?‘; 1‘!?‘55:} :ﬁi}?l
Ko ixl L ft., Ha 389 39 o 86,0 fba, . 69°% 45 s. G347 fle, Ko 529 02V
m. 10645 Lt., Lo an L . corner of Uhe land hereln conveyed; t

_ P

of the traet hereln conveyed: 5, 41° 1LY G, 257.8 §

g f%., He 359 21v H. 4l4T IU.,; to & polng agalin in Lhe

fie e Line of s Sweeney Survey, same being Lhe 5, 3. line of sald
Prillips Suvvey; bhence with sald HN.o be line of sald Oweensy durvey: m. wl”

OLY H. &l?ﬁ.%é fbe, vo a point ai Hlevatien 830 ft., said point being d
vanh 57heid flo, in a Soulnwesbterly direciion from ths N, corner of

Sweengy Survey; bhence along sald 830 . conbour Lo & point in the 5
Line of sald sweensy Survey, sald point being distant 245,59 AL.ﬁ wxaﬁ
sald Line from M. corner thereof:; thenews wilh sadd lins: 3. 4B0 He

L1k e20 ft., Lo an outer 3. corner of the land hereln auﬁva%d; bh@ﬂ&b
with an inmer 8, 2, line of whe tracl heredn deseribed, crossing the I,

end of sald kh;llipﬁ Survey: Mo 389 03 &, 887.97 Poey, to & yﬁ&ﬁb in uhe

e We line of aforsmentioned U. Y, Douglass Survey, saume belng the M. =,

line of said %hiiklyﬁ ﬂurvwﬁ, ﬁh%ﬁﬂu with sald line, ymawzng &h T56.57 1,

Lae 5. corner of said Douglass survey and continuing in alls &, 519 L&Y B,

B83.50 L., o a Suﬁ;h ﬂw% in tvhe fence between G. V. Lalrd and Will Lalrd;
vhence with said zunum xmr the most essberly line of the Lraclt hersin con-

voyed, crossing the 8, L, line of sald Douglass Survey, and contlruing in

alls ¥, 29 13% I, 1508.,0 ft., to a stons for the 5, corner of the J. M, hor=-
row tract oub of sald Douglaess Survey, seme being bhe B, corner of %the . V.
Laird 62 acre tract oub of said Surveyy thence with the H. &. line of sald

62 sere Lract: H. 50° 47 We 1713.91 ft., Lo the ¥, corner thereof, a point

in the M, . line of said mmvglaaw aurV%g, Lhe point of beginning and contala-
ing 539,43 seres of land; sald land being described in Deed from Krs. K. i

o an lmne




Laird et ai, to Tavrant Oounby bater Uontirol and Improveamsnt District No.

1, dated as evidenced by tn& respective nctary certificsles of acknowledge

ments, recorded in Volume 78, payges ka—ﬁu, ol ohe Deed Hecoyds of Jack County,

lexas,

in the avent a Pe-survey of sald lands shall reveal the sxistence of excess

lands in the said tract above meniloned, Lhe lsssor, ils successors or assigns,
shali, by virtue of its ownership of Lhe lands sbove described, have preference
right to mcquira said excess lands, then in Lhat event this lease shell cover and
include all such excess lands which the lessor, ils successors ov assigns, shall
have Lhe preference risht Lo acquire by wirtue of ils ownership of the lands

Lhe lessee stall pay lhe

po

above described ss and when scquired by vhe lessor; aud

Laessor for such excess lands a. the same rave porr acre as the cash considersiion

& mentioned,

o
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for a term of ten (10) years from this date,

-

hereinafiber referred Lo as Lhe primery ters, and as long thereafter as oil or zas
or casinghead gas, or sither or any ol them, is produced. uharuirm; o a8 muen
longer aaerwaﬁtaf gs Lhe l@ﬁﬁ&ﬁ.iﬁ gamd'faith shall conduet driiling apﬁratimﬁs‘
thereon and should production as aloresaid result from such pperetion, this lesse
shall remaln in full force and &Zfac@ as long as oll or daal‘r casinghead ;
shall be produced mhufmirwﬂ.

in gonsideration of the yr@miﬁaﬁ it is hereby mubﬁally agreed ag follows:

de

£

l.essee shall deliver Lo the creditv of Lhe lessor, as proyaliy, free of cosi,
in the pipe line to which it may comnecit its wells, Lhe equal one-elgnih (1/8)
part of all oll produced and ssved from the leased premises,

,
2.

ihe lessee shall pay lessor, as royaity, one-eighbh (1/8) of the nst proceeds

from bthe sale of gas from sach wﬁl&, wiere ges only is found, wiils bhe
being scld or used off the premises, and in this event selilement shall be

mads by Lesses on or pefore the 20Lh day of esch eslendar wonith for gas sold durdng

& %

tae preceding month, bul nothing in tbis sgressent conlained shall require lesses Lo

N

gove or markel gas frow sald lands unless Uheres shall be a surplus above fusl re-

winte and & market sl the well for ULhe same, The lessor Lo bave gas free of

Guiys
‘e from sny gas well on the leased premises for all sboves and inside l;”&ﬁﬁ o

Lhe \rmuaxiﬁl dwelling house on said land by making his own uﬁmm@maiums with the well,

e use of sadd ges vo bo av Lhe lesscrts sole risk and expense at all bimes,



Je
The lessee shall pay to the Lessor for gasoline or obher producis manafaﬁ%ﬁr@d
and sold by the lessee from the gas produced from any oll well, as royaliy, one-—elglith
(1/8) eﬁ the net proceeds from the sale Lhereofl, after deduciting cost of manufaciur-
ing the same, Ef‘said gas is sold by iLhe lessee, ﬁha lessor shall recelive as royaliy
one-aizhih (1/8) of the market value iﬁ‘thefieid of such gas.
if operations for the drzikény of a well for oil or gas are nohoommencsed on
sald land on or before one year from this date, this lease shall terminale as vo
both p@ruxﬁgi uniesb the lessee shall, on or before Qn@»{i} year from this date,
pay or taﬁder to the lessor for Lhe lessor's credit in the Continental Nalional
Bank-aﬁ Fort ¥Worth, Texas, or ils successors, which Bank and ils successors are the

¥

lessor's agent and shall cenbinue a5 the depository of any and all suws payable

-

: of ownership in said land or in the oil

under this lease, regardless
and gas, or in the re;tﬁls Lo accrue Lhereundsr, the sum of Five Hundred Thirty-
Hine & 43/100ths (§539.43) Dollars, which shall operate as rental and cover the
arivileze of deferring the comgencement of drilling operaiions fora period of one
{1) year., In like manner and upon liks payments or tenders, the commencement of
drilling operations mey be further deferred for like pericds successively during
 Lhe original term of this lease as fixed in Uhe habendum clause herecf, &1l pay-
ments or Lenders may be made by check or draft of lessee or assigns ﬁﬁ@?ﬁ@f; mailed
or delivered on or before the rental paying date,
If ab any time prior Lo the discovery Qf ©il or gas on this land and during

the term of this lease, the lessee shall drill a drg‘hmie, or holes, on Lhis land,
this lease shall not terminstle, provided operaticns for the drilling of & well shall

y

be comuenced by the next ensuing rental paying date, or provided the lessee begins
or resunes the payment of rentals in Lhe manner and amount above herein provided;

this event the preceding persgraph hereof governing the payment of rentals

g
foa
bos
>3
F

P

and the manner and effect thersofl shsell contirue in force,

In case sald lessor owns a less interest in Lhe above described land than
the entire and undivided fee simple ssiale Lherein, then the bonus, royaliles,
and rentais herein provided for shall be pald the sald lessor only in Lhe proporilon
wiieh his interest besars to the whole and undivided fea,

then required by lessor, lessee shall bury pipe lines below plow depitb and
shall pay the surface owner or surface tenant for all damages to crops, trees,

fences, bulldings and olher ¢ggrav*wﬂnt& L&ﬁﬁ@ﬁ by nls gperalions under uvhis lsase,



bo well shall be drilled nea rer biwan two hundred (200) feet to the house or
barn now on said premises withoul the written consent of the lessor, unless
such arxAi*n+ be necessary for the probection of the interesi of either of the
parties herslo,

f the estate of sither party hereto is ass gﬁ&é the covenants nereof shall

ol

extend to thelir beirs, executors, a&mimisis&ﬁﬁrs, successors and asgigﬂa, ﬁhL no
ghange of ownership in the land or in the rentals or royaliles shall be binding
on vhe lessee untll afler nolice Lo zh& lessee and it bes been {urnished with the
wribten transier or assignment or a cerbiiled copy bthereof.

it is furiher stupulabted Lhat Lhe lesses hersin %ﬁail Ltake csre ie see o it
. Lhat f“& wabers of Lake Bridgeport shall nobt in any way 9@30&@ polutied by the
operations of lessee or its assigns (if assigns are permitted) and thal lessee,
its agsubs, ssrvanis, @myl&g%ﬁg and ayer&tofs shall prevent such pollution in
respsct bto any activity connected with the use of said lands for the pmrposes
| har%iﬁ granted; Lo thal end Lhe lessee, 1is agents and servanis, shall set and
cement aufﬁiaiﬁﬁﬁ surface pipe to & deplh o go through basal Triniiy sands or
o & depth of 200 fset, whichever depth be greater, and shall conduct operations
Lo avold ilmpregnating the wabtsr sands with any extrinsic substance that would f@;
sulv in geiintiﬁn ol the wabers of L&kﬁ Bridgeport and its tribulsriss. Further,

be notified by lessee or asslgnees aw{ (2} days ;fiar bo ihe

ing or abando gan@ of any well drilled by tasm on the sbove
described &?ﬁé; in order thal a representalive of lessor may be [ressni.
Lessee shall hove the privilege of assiyming this lease or any part thereof,

provided the writlben consent of lessor, suihorized by its 3oard of Udireciors,

shall first be oblained from lessor upon satisiactory proof to lsssor iLhal such
assignese or ESSi?ﬁﬁﬁ& are responsible and solvent persons, f&x&@, or corporations,

as Lhe case may be, and therealier no subsesguent assigmuent by suchi assignes or
assignees shall be made unless writlen consent therefor from lessor shall be ob~

» =2

vained in the mamner and way hereinabove first indicated, .

mf}lw



=

if the leased premises shall hereafier be owned in severalty or in
'aayarat@ tracts, the premises, nevertheless, shall be developsd and operated
as ene lesse and all royallies accrulng hereunder shall be Lrealted as‘am envirely
and shall be divided amons and p&id’tm sucii separave owners in the proportion that
th&A&QFﬁ&g@ owned by each such separate owner bears to the entire lessed agresge,
There shall be no obligation on the part of ilie lesses to offset oll or gas wells
on separate tracis into whiaﬁ the land coversd by this lease may be hereafter
divided by sale, devise or otherwise, or Lo furnish separate ﬁ@awuring or
racelving tanks. it is hereby agreed that, in the event this lease shall be
asgigned as to a parlt or &s to parts of the above desorived lands, and Lhe
holder or dwﬁer of any such part or parts shall fall or weke defaull in the
payment of the proportionate part of the real due from him or Lhem, or shall
default in any ol the obligations imposed upon Lessee oy vhls lsase, whether

express or implisd, sueh defaull shall not subject thals lease Lo forfeliiure or

other liebility, or affect Lhis lease insofar as it covers thab part or parts
of said land upon which the said lessee or any assi nee hereof shall nob be in
defeult. Xflat any bime vhere be as many as four (4) pariies entitled to
royalties or rentals, lesses may withhold payment tLhereof, unless and until
all parties designale, In wriling, in a recoerdable insurém@nﬁ bo be {ij
Loe lessee, a common agent io recelve all payment due hercunder, and 1o cxecute
division and awamwfer oriders on behalf of s&id parties apd Lhelr respecllve
successors in title, |

Ef within the primary term of this lease, produciion on ithe leascd
premises shall cease ﬁrom any cause, Lhis lesse shall nov terminate provided
greratlons Jor the drilling of 2 well shall be commenced before ov on Lhe next
ensuing renbal paying date; or, provided lesses begima or resuses Lhe payment

of rentals in Lhe manner and anount hersinbelors provided. 11, after the oxpira-
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BEFOES HE, the undersigmed authority, a Hotary Public in and for Tarrant
3 G5 ¥ 3 of

County, Texas, on Lthis day personally appesred JOE B, HOGSUIT, President of
2 3 s sie &

(Ehl DISTRICTY Ho. 1, & publie corporation,

'} GUUNTY 4 L AND DMPROVE

AN
and also appeared before me Dali Plilull, Decretary ol sald corporation, both known
to me to be the persons whose names are subscribed in their respective capacities
th‘ﬁhﬁ foregoing lnsirument and each acknowledged (o me thab ﬁé executed the same
for the purposes and conslderation %h@r@iﬁ.exPraaaad and as the act and deed of
sald corporation and in the capaciby therein stated,

£EY
¥

3

OF OFFICS ab Fort Worth, Texas, on this

the 25th . day of March g A. Doy 1949,

/s/ Myrtle Hartmeister
Notary Public in and for Tarrant Counby, Uexas,

B



