MINUTES OF A SPECIAL MEETING OF THE BOARD OF DIRECTORS OF
TARRANT COUNTY WATER CONTROL AND L[MPROVEMENT DISTARICT NUMBER ONE
HELD IN THE DISTRICT OFFICE, IN FORT WORTH, TEXAS, ON THE
10TH DAY OF MARCH, 1949, AT 1:00 P.u.

The call of the .roll diSC1osed'the,presence Qr -

absence of Directors, as follows:

PRESENT . ‘ ABSENT
Joe B. Hogsett Geylord J. Stone

Houston Hill
Dan H. Priest
- W. L. Pier .
Also present were Sidney L. Samuels, General Attorney, and Ce Lo
McNeir, GeneralkManager.

‘ Director Hogsett acted in his capacity‘as President,
and Director Priest'acted in his capacity as’Secretary, whereﬁpon
proceedings were had and done, as follows:

1.

Thereupon, President Hogsstt presented to the Board fhé
contract in writing of the Continental National Bank of Fort Worth
to act as the Depositary to the District; to serve in that capac- _'
ity'until February 28, 1951, or until a successor_Depositary is
éeleéted and qualified.

The Board having received written advice from Sidney L.
Samuels, General Attorney, concarning the.qualification of the
Continental National Bank of‘Fort'Worth, Texas, to serve as De-
postary of the District, in which he reports: "That all statu-
tory reguirements for the selection of the Depositary for the

Diétrict~have been well and truly complied with; that the executed
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Depositary Bond and Contract for Pledge of Collateral Security
is in due and lawful form, and that the,pistrict lawfully may
now designate said bank to serve as District Depositary, sub=-

ject only to the Dirsctors of the Diétrict givihg~approval to

‘the type, character-andvsufficiency'of the securities described

in "EXHIBIT No. 1", as the same appears attached to the Yeposi-

tary Bond and Contract for pledge of Collateral Security. The

certified copy of the Minutes of the Meeting of the Board of
Directors of said Continental National Bank, show authorization

for the execution and delivery of said bond and contract as the

act and deed Qf said Bank.?

It appearing to the Directors thétfsaid instruments
were and are in due form of law and the collateral havingrbeen
delivered to‘Mr. Joe B , Hogsett, the Custodian of Collateral,
who acts, and acted, for and on behalf of the District, it was
therefore,‘drdered by thef@oard, all members éoncufring,,that the

Depositary Bond and Contraet for Pledge of Collateral Securities

(to be made effective March 15, 1949) be accepted, approved and

adopted. |

It was further orderedrthat one copy of said Contract
with the Bond and Pledge be delivefed—to Mr. Joe B, Hogsett,
Presidént of the Board, and its Custodian of Pledges, to be held
anﬂ kept by him in his capacity as such cuétodian. It was
further ordered that a copy of all said instruments be attached
to these Minutes and made a part hereof. | |

It was further ordered by the Board that the Cashier's

o - | vas



Check #238262 for $1,000.00, dated March 7, 1949,payable to the

5

order of the District, which accompanied the bid of the said
Continental Nétional Bank of Fort Worth, be endorsed payable tor
the ofder of the Continental National Bank, Fort Worth, Texas,
Without recourse on this District and delivered to said Bank for
cancallation.

2.

The object of the ppecial Meeting having been accom-

pllshed the meeting adaourned.

7// Presxd9ﬁt/’ \\\_////-» - - Beeretary. -
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. TO BE ATTACHED TO MINUTES

OF A MEETING HELD ON MARCH 10, 1949,
AT 1:00 P.M,

e
March , 1949.

RECEIVED from TARRANT COUNTY WATER CONTROL AND
IMPROVEMENT DISTRICT NUMBER ONE, our Cashier's
Check #238262, dated March 7, 1949, for

- $1,000.00, which accompanied our proposal dated

March 7, 1949, to act as Depositary for said
District.
CONTINENTAL NATIONAL BANK,
FORT WORTH, TEXAS.

By X e
~Cashier.




MAILED TO:

Natiogal Ba anmijlzler, D, 11ag!Texas.
4//0.’ D) / /o0
TREASTRY DFBARTIRE " Porlorns,
Office of the
Comptroller of the Currency.

December 2, 1949

The Continental National Bank of Port Worth, Texas, delivered into
the possession éf Terrant County Water Control and mpmwmant Digm
triet Number One, Six Hundred Fifty Thousand ($650,000,00) Dollars
. United States 2% Treasury Bonds of 1952/5% as pledge in lien a;’ othey
~ bond, to secure deposits of this District, in accordance with the
terms of the Depositary Bond and commw for pledge of Q@llﬂtﬁ?ﬂl
Security. 5
TARRANT COUNTY VATER CONTROL AND
IMPROVEMERT biﬁ?ﬁiﬁ? NUMBE

Fort Worth, Texas.
Deco. 2, 1949



DEPOSIT AND WITHDHAWAL -
EXHIRIT NO, 2

(To be attached to Bond of Contimental National Bank of Fort Worth, Fort
Worth, Texas, to secure depvsite of TARRANT COUNTY WATER CONTROL AND DNPROVEMENT
Qiﬁ‘iﬁiﬂ”‘ Ho. OME, as "&é’ﬁhi% Koe 29),

» The following is a descriptive list of securitles delivered by the Continental
Hational Bank of Fort Worth, Fort Worth, Texas, pledged to smecure deposits of Tarrvant

- County Water Control Anﬁ merwt«, District Humber One, on this é:;g day of i@iwmbw,
&t ‘ﬁ!, 19&-9* )

Us 8. ﬁ Tz‘mwy B&aﬁﬁ ﬁ&fﬁl‘%é/ﬁ# dated December 1, 1944 m@ December 15 P
1'5&5& 3«33?123;" 1230, 1 '-"**,Mﬁé@ﬁ,wm at %J.ﬁ,ﬂ*” eathy i ﬁ@;m;m
= 'gﬁaﬁ h%mﬁ?misﬁ’?ﬁ?tﬁggﬁ " Gl aﬁ' m@ﬁg Al w ﬂa#iiﬁi&lw M 9

(sm Hﬁﬁm D FIFTY THOUSAND DOLLARS)

The foregeing securitiss, aggregating $650,000,00, are pledged under bond
of the Continental National Bank of Fort Worth, as Distriet Depository of Funds of
Tarrant County Water Control and Improvement District No. Onet Bond dated March
8, 1949,

on_this the Jael day of Novesber, 1949, The CONTINENTAL NATIONAL BANK OF FORT
WORTH, FORT WORTH, TEXAS, hereby acknowledges receipt of Withdrawal of Securities
hm'aﬁafem pledged to secuve TARRANT COUNTY WATER CONTROL AND DUROVEMENT DISTRICT
Ho. ONE: Said securities are described in Exhibit Ho. 1 attached to the bond of
this bank, as the District's Depository, and the same are specifically described
as follows:

e B 2-*1/325 Treasury Bonds of l‘?ﬁ?/?z sherBanERBETERINRRIRE R @fﬁﬁﬁ, 4

(SIX HUNDRED FIFTY THOUSAND DOLLARS)

THE WITHDRAWAL OF SECURITIES, as hersinsbove set out, is due to the faet that
the securities now under pledge are in excess of the mmmt required to adequately
secure the District's deposits, and is in compliance with the law and provisions of
the contract between the Bank and the Distriet.

This BECEIPT ig hereby designed as Exhibit Ho., 2 and is to be mmmm to
the bond executed by said bank on ¥arch 8, 1949.

WITNESS OUR HANDS ON THIs THE Jael DAY OF NOVEMBER,A. D., 1949.
CONTINENTAL NATIONAL BANK OF FORT WORTH

o Mo

s Vice Fresident

ATTESTE

Cashier ‘
THE ABOVE DESCRIBED wmmrma& %mmwm &
@maxm El‘,' mm&* kaﬁ"
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‘Fort Worth, Texas.

Merch 10, 1949.

To the Board of Directors of
Tarrant County Water Control and
Improvement District Number One,
502 Danciger Bldg.,

Fort VWorth, Texas.

Gentlemen:

Upon examination of the record concerning the qualifi-
cation of the Continental National Bank of Fort Vorth, Lexas,
to serve as Vepositary of your Diétfict, I find:

That all statutory requirements for the selection of
the Depositary for the District have been well and truly com-
plied with; that the executed Depositary Bond and Contraét for
Pledge of Collateral Security‘&;ein due and lawful form, and
that the District lawfully may HOW'designatevséid bank to serve
as District Depositary, subject only to the Directors of the
bistrict giving approval to the type, character and sufficiency
of the securities described in "Exhibit No. 1%, as the same
appears attached to the Deposité,ry Bond and Contract for Pledge
of Collateral Security. The certified copy of the Minutes of
the Meeting of the Board of Directors of said Continental

National Bank, show authorization for the execution and delivery

of said bond snd contract as the act and deed of said Bank.




DEPOSITARY
BOND AND CONTRACT FOR

1.
WHEREAS, the Continental National Bank of Fort

Worth, Texas, a National banking association, having its
domicile in the City of Fort Worth, Tarrant County, Texas,
(hereinafter designated as "Bank") was selected and desig-
nated on March 8, 1949, by the Tarrant County wéter
Control and Improvement Districﬁ Number One (hereinafter
designated as "District") as the depositary for said Dis-
trict, which District is a body politic under the iaws of the
State of Texas; and whereas said Bank under said selection
is to serve as such depositary in receiving and disbursing
the moneys and funds of said District from the time of its
gqualification as such depositary to the time a successor
depositary bank may qualify in the year 1951; mnd, whereas
the said Bank now here seeks to qualify as such depositary
by executing and delivering the within bond and securing
the same by pledge of lawful collateral securities;

2.

Now, therefore: the said Continental National Pank
of Fort Worth, lexas, now becomes firmly bound and held to
pey to Tarrant County Water Control and Improvement District
Number One, or to its successors or assigns, at its office in
the City of Fort Worth, Tarrant County, ‘exas, the penal sum
of Seven Hundred Thousand Dollars ($700,000.00) for the pay-
ment of which said Bank aoes hereby bind itself, its success-

~

ors and assignss -
This bond is conditioned thet the said Bank will

lawfully perforﬁ all duties and obligations as such deposi-

tary under the law applicable thereto and also shall perform

other specific undertakings embraced in its tender of service



‘a8 depositary bank for the said District;

That it will pay all checks or vouchers legally
drawn upon it, on presentation thereof; that it will
faithfully keep an account of all funds or other things
of value which may come into its hands as depositary bank
for said District; and that all and singular the obliga=-
tions, covenants and conditions set forth in this bond shall
be kept; done and performed in the manner and way as may
now or may hereafter be provided by the laws of the State
of Texas governing such matters:

Upon the faithful performance of the foregoing,
this bond shall have no further force or effect; but in
case of default or breach in the performance of any one of
said terms, covenants or conditions, this bond shall re-
main in full force and effects;

. .

To secure this bond, the said Bank being there-
unto duly authorized by resolution of its Board of Directors
does hereby pledge and actually deliver into pledge to said
District, its successors and assigns,‘those securities which
are particularly set forth in Hxhibit No. 1 attached hereto
and made a part hereof;

FA

In order to anticipate fluctuations in the amount
of money which the District may at aﬁ& time have on deposit,
or may offer to deposit, in said Bank and the consequent
fluctuations in the value of the securities which the Dis-
trict holds in pledge as security for the faithful perfor-
mance of this bond; and further, to anticipate'possible
additions to or substitutioﬁs of the securities held in
pledge by the Disﬁrict, it hereby is expressly stipulated
that a specific description of the securities in pledge, or

to be pledged, withdrawn from pledge or substituted in

—Pa
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pledge hereunder shall zt all times be reflected in the records
of the Depositary Bank, in the records of the Disfrict, and of
the custodian of the pledged securities in the following man-
ner, vizs :

(a) There shall be executed‘af each such time a
written accurate description of the additional securitiés
to be pledged; or, the securities to be withdrawn from the
pledge; or, in case of securities to be substituted, then
of both the securities to be withdrawmn and the securities to
be substituted for such withdrawn securities:

(b) Such written description shall be verified and
attested in triplicate by the appropriateofficers of the
parties hereto: | ‘

" (c) Each such written descriptions so attested
shall be kept and retained by each of said parties and the
verified description retained by said District shall he at-
tachedvto this Bond as én exhibit. Sgild attached exhibits
shall be numbered in sequence and the same, and}each of the
same, shall thereupon become part of this Bond and shall have
the same force and effect as though the securities so described
had been specifically and originally described in the body of
this bond. Further, the securities so placed under pledge
shall thereupon become subject to all rights on behalf of
the District in the Same manner and to the same effect as
though said securities had been delivered to said District
at the time of the execution and delivery 6f the within Bond:

5.

It is further stipulated that the District‘shall

have and exercise the right to require from time to time

additional security or securities deemed by the District more
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valueble in lieu of the securities specified in said Bxhibit
No. 1, but in all such instances, such securities shall be
those permitted by appropriate law to’ be required from the
said Bank. The discretion of the District, through its Board
of Directors, with respect to the kin& or suffiéiency of
the securities, the substitution thereof, or additions there-
to, is recognized by the said Bank. These further stipula-
tions are élso,made:

‘(a) Should default or breach on the part of said
Bank occur under the terms of these articles, the District,
through its Board of Directors, may, with or without notice,
to the Bank, its successors or assigns, proceed to effect
the sale and delivery of securities or so much thereof as

may be deemed requisite to make the District whole, includ-

-ihg any reasonable expense incurred in taking such step

and in meking sale. The District shall choose the way and
mannerigf making sale to the end that the best results may
be reasonably attained. DBut neither thé‘District nor its

Board of Directors shall incur lisbility in such proceeding

-saye for actual fraud, or arbitrary disregard of the welfare

of said Bank. In the event, afﬁgr/gé%tling the demands of
the Distriet, any surplus remains from such sale, the same
shall be delivered to the said Bank or its successors or
assigns but only in the event that the District has been
made whole and that no necessity exists for keeping such
proceeds in pledge to secure any other obligation of the
Bank hereunder. In meking the District~“whdle“ there shall
be included any loss, injury, damage or liability of whatso-
ever nature or kind suffered by the said District by or
through any wrongful act, conduct, omission, negligence, tort,
or default by said Bank, its employees, agents, successors

or assigns and also whatever expense incurred by the District

in prosecuting its claim or claims.

- fy



6.

'All securities for the protection of the;District»
whether now or hereafter pledged shall be.kept in a,fire‘
‘and burglar proof vault, safe, or deposit box, the ﬁaété£
combination or key of which shall be held and kept during

the period of this contract by the Directors of the District

or by some person in the employ of the said District there—/f

unto_duly-authorized by its Directors. Such vault, safe,
deposit box, or container shall be situated on the premises of
the Fort Worth National Bank in the:City of Fort Worth,
Tarrant County, ;eXaS, and any loss, depreciaﬁion, injury,

or damage’thét may be occasioned to such bonds br securities,
or any of them, so contained therein shall De bCrneuby seid
Depessitary Bank and not by said Diétrict, save and except

in cases where the action of said District or someone by it
duly authorized‘shall have directly produced such result.

It is further stipulated that- said custodian of pledges shall
nét be liable to either said Depositary Bank or tovsaid Dis=-
trict, by resson of the custody or securities to be deposited
hereunder, save and except where such liability may arise
through the failure to exercise ordinary care or caution, or
.through the wrongful appropriation of the deposited securities
by its own officers or employees. It is expressly provided,
however, that said ﬁepositafy Bank reserves the right and
privilege to have said securities under dusl lock or combin-
ation control and to have its Cashier or other officer of the
Bank actually present whenever at any time, before default,
the~District or any one representing it, is to open said safe,
vault, deposit-box or contziner for any purpose whatsoever:
This provision, however, shall be effective only for such

time =c there has been no default committed by said Deposi-
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l;ary Bank: From and after ﬁhis date such bonds or securities
shall be deemed to be in the exclusive possession and control
of the District: Further in case of default, said Depositary
Bank hereby doés expressly authbfize the said Fort Worth
National Bank upon whbse prsmises said securities are to be
kept to admit the Distriet, upon deﬁand,’tovthe instant actual
opening and taking of the pledged securities without the fur—
ther consant or presence of any officer, agent or other rep-
resentative of this the Depositary Bank. This provision shall
not be construed to alter or discredit the féct that the Dis-

trict is and shall at &ll times be in the exclusive actusl

possession and control of the bonds and securities placed in

pledge hereunder: This the Depositary Bank is not now, and

shall not be in any sense, in possession or control (to include
both actusl and constructive possession and control) of the
collateral security pledged under this contract,'and upon which
a lien hereby is created.

In the event that any part of said bonds or:sécurities
should be lost, misplaced or stolen; or otherwise appropriated
without the written consent of the Board of Direcbqrs oflsaid
District; then the said Depositary Bank shall be required and
it hereby is made its duty as speedily as posgsible to replace
the seme or their equivalent to the satisfaction of the Dir-
ectors of said District. It is provided, however, thet if said
Disﬁrict shall determine the safe, vault, deposit box or con-
tainer so selécted for the safe keeping of said bonds end
securities, to be unfit for such purpose, or insecure, ﬁhen
such Securities-or bonds may be kept in some other safe place
to be both fit and secure under the exclusive control of said-.
District. Thekseleétion of such otha place of deposit shall'
be made by said Districﬁ on the one hand and by the said

Depositary Bank on the other; and in the event agreement

-6~



eannot be had for such arrangement, then the two parties shall
select a third person and the majority shall control the deg-
ignation. |

It is fufther agreed that said District will during
the life of this obligation permit this the Depositary Bank
to Withdraw such part of pledged collateral bondssét such
time as there may reasonably appear to be a.subéténtial and
unrequired excess in value of such securities. It is further
. agreed that subject to approval of the Distrief that bonds
once pledged as collateral may be subétituted in whole or in
part by other bonds or securities of equal value or amount
and lawful ~ eligibility fdr the bonds to be withdraﬁn.

It is further stipulated that if at any time it
should appear to the Board of Diréctors of said District
that all or -any part of the securities held hereunder have
depreciated in value so as to render said District unsafe,
then and in thét event, the Depositary Bamkbherein shall be
required, and it shall be its duty immediately to provide and
substitute other securities found to be adequate, lawful,
velid, collectible securities of intrinsic value equal to
those so adjudged to be unsafe or insufficient.

It is further agreed that said Depositary Bank may
collect any maturing bond, having made re@uired substitution
therefor, under the terms of substitution as are provided
in the foregoing paragraph. It is further agreed that said
depositary Bank may at all times before default collect all
—maturing interest on said securities, but in no event shall
the value of said security fall below the full amoumt of the
deposits or securities which ssid District may have with said.
Depositary. It is further stipulated that all other and
fufther bonds which may be executed by said Bank and all other

and further securities pledged by sai@ bank as collateral..
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éhall together with this contract éonstitute one entire trans-
action and be treated as such.

The execution of these presents and the doing of all
other things incident to the present undertaking;,have been
and are authorized by resolution of the Board of Dirsctors
of the szid Continental National Bank of Fort Worth, Texas,
(hereinabove referred to as "Bank"), which resolution has
been spread on the Minutes of said Bank in accordance with
the action had and done at the meeting of its Board of Direc-
tors held on this the 8th day of March, A. D. 1949, as
appears by the certified copy of the Minutes of said meeting,
which shall be held herewith and constituted part hereof.

IN WITNESS WHEREOF, the said Continental National
Bank of Fort Worth, has caused these presehts to be signed-
in its neme and as its act and deed by its President and has

caused its corporate sezl to be hereon duly impressed on the

g«- day of March, A. D. 1949. (Three identicels executed).

CONTINENTAL NATTIONAT BANK OF
FORT WORTH.

vx oAl S

Cashier. , 7/ President.

ATTEST:




DEPOSIT OF SFCURTTIES IN PLEDGE
EXHIBIT No. 1. |

" To be attached as Exhlblt No. 1, to the ”De9081tary Bond and
Contrect for pledge of Collateral Decurltyﬁ, of CONTINENTAL NATIONAL
BANK OF FORT WORTH, FORT WORTH, TEXAS, dated March 8, 1949, to secure
deposits of TARRANT COUNTY WﬁTbﬁ CONTﬂOL AND IMPROV&MLNT DISTRICT
NUMBE& ON&.

The fOllOWng is a descriptive list of Securities delivered
by the CONTINENTAL NATIONAL BANK OF FORT WORTH, FORT WORTH, TEXAS,
s pledge in lieu of other bond to secure aep051ts of TARR‘NT COUNTY
WATER CONTROL AND IMPROVEMENT DISTRICT NUMBER ONE. '

United States 25% Treasury Bonds of 1967/72
Dated October 21, 1941, due September 15, 1972,
with September 15, 1949, and S. C. A.

£ 75183 C |

75184 D ) o h , ‘

75185 E 5 Bonds @ $10,000.00 each $ 50,000.00
75186 G S

75187 H

St I

22324 D

22325 E : v

22551 A 6 Bonds @ %lO0,000.00 each 600,000.00
22552 B . T .
22588 J

22772 B

%ﬂk%ﬁkﬁﬁ%

TOTAL (SIX HUNDRED FIFTY THOUSAND DOLLARS) $ 650,000.00

This Schedule is designated as "EXHIBIT No. 1%, and shall
be attached to the Depositary Bond and Contract for pledge of Col-
lateral Security"™, of Continental National Bankg?doted March 8,
1949, to secure deposits of Tarrant County Water Control and Im—
provement District Number One.

WITNESS OUR HANDS on this the 8th day of March, 1949.

ATTEST

oe

CONTINENTAL NATIONAL BANK OF
FORT WORTH, TEXAS. -

By

"Cadhier. ‘\-ViEéAPresident.]"

The Securities above described have been delivered into the
possession of TARRANT COUNTY WATER CONTROL AND IMPROVEMENT DISTRICT
NUMBER ONE, and have been approved as good and sufficient under the
1aw.

ONTROL AND
" NUMBER ONE.

e
/Custodlan/gf Fecuritisgs.
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STATE OF TEXAS

BEFORE ME, the undersigned authority, on this
TARRANT COUNTY

day personally appeared Ed He. Wyﬂmh | , known to me to

be the person whose name islsubscribed toAthe.foregoing instrument
of writing, and adkhowledged to me that he executed the same for
the purposes snd consideration therein expressed in his capacity
as. therein stated and as the duly authorized act and deed of the
said Continental National Bank of Fort Worth, Texas.

IN WITNESS WHEREOF, I have hereunto subscribed my name
éhd have impressed my Notorial Seal in the City of Fort Worth,

Tarrant County, Texas, on the 9th day of _March s

A. D. 1949. ’
% %/M/ (Ruth_Harkrider)

Notary Public in and for Tarrant
County, Texas.

O R Y

THE FOREGOING contract as executed is hereby approved,

adopted and made effective on this the 1l5th day of -__March

A. Do 1949.

ATTEST: TARRANT COUNTY WATER CONTROL AND
IMPROVEMENT DISTRICT MBER ONE.

AN

MW By‘ P VA7
Secretary. - - . //-v.Presi§9n?;£i;&ﬁ—//)/_




