
MIIUTES OF A SPECIAL MEETING OF THE BOAftD OF DlftSGTOES OF 
TARfctANT COUNTY II AT Eft CONTROL MB IMPROVEI»iT DISTRICT NUMBER ONE 

HELD IN THE DISTRICT OFFICE, IN FORT WORTH, TEXAS, ON THE 
10TH DAY OF MARCH, 1949, AT 1:00 P.M. 

The c a l l o f the r o l l d i s c l o s e d the presence Qr 

absence of D i r e c t o r s , as f o l l o w s : 

PRESENT . ABSENT 

Joe B. Hogsett Gaylord J . Stone 
Houston H i l l 1 

Dan H. P r i e s t 
W. L. P i e r . 

A l s o present were Sidney L, Samuels, General Attorney, and C..L» 

McNair, General Manager. 

D i r e c t o r Hogsett acted i n h i s c a p a c i t y as P r e s i d e n t , 

and D i r e c t o r P r i e s t acted i n h i s c a p a c i t y as Secretary, whereupon 

proceedings were had and done, as f o l l o w s : 

1. 

Thereupon, P r e s i d e n t Hogsett presented to the Board the 

con t r a c t i n w r i t i n g of the Co n t i n e n t a l N a t i o n a l Bank of F o r t Worth 

t o act as the Depositary t o the D i s t r i c t ; t o serve i n t h a t capac­

i t y u n t i l February 28, 1951* or u n t i l a successor Depositary i s 

s e l e c t e d and q u a l i f i e d . 

The Board having r e c e i v e d w r i t t e n advice from Sidney L. 

Samuels, General Attorney, concerning the q u a l i f i c a t i o n of the 

Co n t i n e n t a l N a t i o n a l Bank of Fo r t Worth, Texas, to serve as De-

postary of the D i s t r i c t , i n which he r e p o r t s : t JThat a l l s t a t u ­

t o r y requirements f o r the s e l e c t i o n o f the Depositary f o r the 

D i s t r i c t have been w e l l and t r u l y complied w i t h ; t h a t the executed 
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Depositary Bond and Contract f o r Pledge of C o l l a t e r a l S e c u r i t y 

i s i n due and l a w f u l form, and t h a t the D i s t r i c t l a w f u l l y may 

now designate s a i d bank to serve as D i s t r i c t Depositary, sub­

j e c t only to the D i r e c t o r s of the D i s t r i c t g i v i n g approval t o 

the type, character and s u f f i c i e n c y o f the s e c u r i t i e s d escribed 

i n "EXHIBIT No* !«, as the same appears attached t o the d e p o s i ­

t a r y Bond and Contract f o r pledge of C o l l a t e r a l S e c u r i t y . The 

c e r t i f i e d copy of the Minutes of the Meeting of the Board o f 

D i r e c t o r s o f s a i d C o n t i n e n t a l N a t i o n a l Bank, show a u t h o r i z a t i o n 

f o r the execution and d e l i v e r y of s a i d bond and contract as the 

act and deed of s a i d Bank. 1 1 

I t appearing to the D i r e c t o r s that s a i d instruments 

were and are i n due form of law and the c o l l a t e r a l having been 

d e l i v e r e d to Mr. Joe B . Hogsett, the Custodian of C o l l a t e r a l , 

vfho a c t s , and acted, f o r and on behalf o f the D i s t r i c t , i t was 

t h e r e f o r e , ordered by the IB oar d, a l l members concurring, t h a t the 

Depositary Bond and Contraict f o r Pledge o f C o l l a t e r a l S e c u r i t i e s 

( t o be made e f f e c t i v e March 15, 1949) be accepted, approved and 

adopted. 

I t was f u r t h e r ordered t h a t one copy of s a i d Contract 

w i t h the Bond and Pledge, be d e l i v e r e d t o Mr. Joe B. Hogsett, 

P r e s i d e n t o f the Board, and i t s Custodian o f Pledges, to be h e l d 

and kept by him In h i s capaci t y as such custodian. I t was 

f u r t h e r ordered t h a t a copy of a l l s a i d instruments be attached 

to these Minutes and made a par t hereof. 

I t was f u r t h e r ordered by the Board t h a t the Cashier's 
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Check #238262 f o r 11,000.00, dated March 7, 1949,payable to the 

order of the D i s t r i c t , which accompanied the b i d of the s a i d 

C o n t i n e n t a l l a t i o n a l Bank of F o r t Worth, be endorsed payable t o 

the order of the C o n t i n e n t a l N a t i o n a l Bank, F o r t Worth, Texas, 

without recourse on t h i s D i s t r i c t and d e l i v e r e d to s a i d Bank f o r 

c a n c e l l a t i o n . 

2. 

The object o f the S p e c i a l Meeting having been accom­

p l i s h e d , the meeting adjourned. 

Secretary. 
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TO BE ATTACHED TO MI MUTES OF A MEETING HELD ON MARCH l© f 19^9, 
AT 1:©0 P.M. 

March p JL9 * 

RECEIVED from TARRANT COUNTI WATER CONTROL AND 

IMPROVEMENT DISTRICT NUMBER ONE, our Cas h i e r 1 s 

Check #238262, dated March 7, 1949, f o r 

$1,000.00, Yvhich accompanied our proposal dated 

March 7, 1949, t o act as Depositary f o r s a i d 

D i s t r i c t . 

CONTINENTAL NATIONAL BANK, 
FORT WORTH, TEXAS. 

Cashier. 

1 -^J:. 



MAILED TOt 

National Bavte/Examiner, Dallas / T e x a s . 

M^^i^m^ 
O f f i c e of the 

Comptroller of the Currency. 

Decemher 2, 19^9 

The Continental national Bank of Fort Worth, Texas, delivered into 

th® possession €$ Tarrant County Water Control and laprovenent Ms* 

t r i c t masher One, Six Hundred F i f t y Thousand <$650>000«00) Dollars 

United States 3$> Treasury Bonds of 1952/5̂  as pledge in lieu of other 

hond, to secure deposits of this District, in accordance with the 

terms of the Depositary Bond and Contract for pledge of collateral 

Security* 

TJyKMJT COOTTr WATER COHTROL AID 
iMPiOfBMEiT DISTRICT HUtHEE ©»# 

Office mmger* 

Fort Worth, Texas. 
Dec. 2, 19^9 



osposrf mt) ummwiM, • 

s i i i B r r NO, a 

( fo b® attached t o Bend of Cfl»tinentai Katioml Bsalt of f o r t Worth, Fsrfc 
"Sorth, Texas, to secure deposits of TAJUIAMT C'CAiNTY TiATSR COKTHOL AW M ^ R O W S I T 
DISTSIGT SO, 0H3, as "Exhibit Ho. 2»). 

The following is a descriptive l i s t of securitlss deliverod by the Continental 
MtiatiDl & n k of Fort Tfewth, Fwrfe Worth, Ttxaa^ pledged to w « r ® tteposite of Ta*r«at 
County Rater Coatrol ted- feprof^mit District tfajatxsa? Cteej ea this day of HovswRbet', 
A. D., 1949* 

U. S. 2* Treasury Bowls of 1952/54 dated Deoember 1, 1944 due December 15, 
y?S4 ̂ t U-AHt? Ŵ i Cr An .,„ , „. , -

Nos. 1387122,1400230,340611A,U0665E,340911A at ̂ 10,000.00 ««sh*,4 50,000.00 
Noa. U3614D,SV^OL^VSSSS,57704I>-06F at |100,000#00 each..... |^Q0yW0.00 

(SIX HUFDefsD FIFTT THObSAMf} DOUMIS) 

The foregoing aecuritiaa, aggregating $65O,0OO»O0, arc pledged under bond 
&i the Continental National Bank of Fort iferth, as Dietriet Depository of Funds of 

- Tarrant County Water Control and aftprovamant District No. Qasi Bend dated March 
B9 1949. 

On this the 3<*4 day of Koveaber, 1949, The OOMTBii'lMmi, KATItmL BAKK OF FORT 
T.'ORTH, POIff ̂ OHTl?, T E X A S , hereby acknowledges receipt of VAthdrawal of Securities 
heretofore plod.^ed to secure 'MitfiMtf COIMTX milSi COflTEOL A S D UtfROVS^m B1STEIST 
Mo. OlEs Said securities are described in Sxhibit No. 1 attached to %lm bond of 
this bank, as the District's Dsp^sitorj", and the msm &m specifically described 
as fol lows* 

0 . S. 2-1/2^ Treasury Bonds t/f 1967/72 »......»..•....., £650,000.00 

( S I X IIUHDniD fini TM^JSHND D0LU.ui) 

fHS miamwAX. Of S S C b l l f l B S , as hereinabwre set out, is? due to the f ac t that 
th© s®curitie0 now under pledge are in excess of the amoant r<x|Uir©d to adequately 
secure tlie District »£ depoaite, and i s in compliancs wi th th© im and provisions of 
the contract between the Bmk and the District, 

This RISCEIPT i s hereby designed as Sxh ih i t Ho. 2 and i s to be attaclied to 
the bond « « o u t « i by s a i d hmk on l a r c h 8, 1949. 

T/lTSSiS OUR H A D D S OS t.-ll.'j ThS 3 ^ DAX O F i I0VaiB2i,A, U . , 1949. 

C O S m T i f f f / i t KATICMh i3A.UK 0? FOm. GZITH 

CTST 

ATTSSTi 

"SSSer 
T!iIS A30VS DiSCBIBS) S I ; ^ j i l IT i i ^ OSLlfliJl/D & 
il.s!CbilVFB BY TAftlOKT COUrriT^'tATK, CCSTRtJL AND 
ISPROfmifitlT DISKICY M U M i CfI3* 

http://i3A.UK


'Fort Worth, Texas. 

March 10, 1949. 

To the Board of D i r e c t o r s of 
Tarrant County Water C o n t r o l and 
Improvement D i s t r i c t lumber One, 
502 Danciger Bldg., 
F o r t Worth, Texas. 

Gentlemen? 

Upon examination of the record concerning the q u a l i f i ­

c a t i o n of the C o n t i n e n t a l N a t i o n a l -Sank of F o r t Worth, Texas, 

to serve as deposita r y of your D i s t r i c t , I f i n d : 

That a l l s t a t u t o r y requirements f o r the s e l e c t i o n of 

the Depositary f o r the D i s t r i c t have been w e l l and t r u l y com­

p l i e d w i t h ; t h a t the executed Depositary Bond and Contract f o r 

Pledge of C o l l a t e r a l S e c u r i t y are i n due and l a w f u l form, and 

t h a t the D i s t r i c t l a w f u l l y may now designate s a i d bank to serve 

as D i s t r i c t Depositary, subject only to the D i r e c t o r s of the 

D i s t r i c t g i v i n g approval to the type, character and s u f f i c i e n c y 

o f the s e c u r i t i e s described i n " E x h i b i t i o . 1", as the same 

appears attached to the de p o s i t a r y Bond and Contract f o r Pledge 

of C o l l a t e r a l S e c u r i t y . The c e r t i f i e d copy of the Minutes of 

the Meeting o f the Board of D i r e c t o r s of s a i d C o n t i n e n t a l 

N a t i o n a l Bank, show a u t h o r i z a t i o n f o r the execution and d e l i v e r y 

o f s a i d bond and contract as the act and deed of s a i d Bank. 



DEPOSITARY 

BOND AND CONTRACT FOR 

PLEDGE OF COLLATERAL SECURITY. 

1. 

WHEREAS, the Co n t i n e n t a l N a t i o n a l Bank of F o r t 

Worth, Texas, a N a t i o n a l banking a s s o c i a t i o n , having i t s 

d o m i c i l e i n the C i t y of Fort Worth, Tarrant Coimty, Texas, 

( h e r e i n a f t e r designated as "Bank") was s e l e c t e d and de s i g ­

nated on March 3, 1949, by the Tarrant County w a t e r 

C o n t r o l and Improvement D i s t r i c t Number One ( h e r e i n a f t e r 

designated as " D i s t r i c t " ) as the deposita r y f o r s a i d D i s ­

t r i c t , which D i s t r i c t i s a body p o l i t i c under the laws of the 

Sta t e of Texas| and whereas s a i d Bank under s a i d s e l e c t i o n 

i s to serve as such d e p o s i t a r y i n r e c e i v i n g and d i s b u r s i n g 

the moneys and funds of s a i d D i s t r i c t from the time of i t s 

q u a l i f i c a t i o n as such depositary to the time a successor 

d e p o s i t a r y bank may q u a l i f y I n til e year 19515 and, whereas 

the s a i d Bank now here seeks to q u a l i f y as such d e p o s i t a r y 

by executing and d e l i v e r i n g the w i t h i n bond and securing 

the same by pledge of l a w f u l c o l l a t e r a l s e c u r i t i e s ; 

2. 

Now, th e r e f o r e : the s a i d C o n t i n e n t a l N a t i o n a l ̂ ank 

of F o r t Worth, Texas, now becomes f i r m l y bound and h e l d to 

pay to Tarrant Coimty Water Co n t r o l and Improvement D i s t r i c t 

Number One, or to i t s successors or assigns, at i t s o f f i c e i n 

the C i t y of For t Worth, Tarrant County, '•'•'exas, the penal sum 

of Seven Hundred Thousand D o l l a r s ($700,000.00) f o r the pay­

ment of which s a i d Bank does hereby bi n d i t s e l f , i t s success­

o r s and assigns: 

This bond i s conditioned t h a t the s a i d Bank w i l l 

l a w f u l l y perform a l l d u t i e s and o b l i g a t i o n s as such deposi­

t a r y under the law a p p l i c a b l e thereto and a l s o s h a l l perform 

other s p e c i f i c undertakings embraced i n i t s tender o f s e r v i c e 



?as d e p o s i t a r y bank f o r the s a i d D i s t r i c t ; 

That i t w i l l pay a l l checks or vouchers l e g a l l y 

drawn upon i t , on p r e s e n t a t i o n thereof; t h a t i t w i l l 

f a i t h f u l l y keep an account of a l l funds or other t h i n g s 

o f value which may come Into i t s hands as d e p o s i t a r y bank 

f o r s a i d D i s t r i c t ; and t h a t a l l and s i n g u l a r the o b l i g a ­

t i o n s , covenants and c o n d i t i o n s set f o r t h i n t h i s bond s h a l l 

be kept, done and performed i n the manner and way as may 

now or may h e r e a f t e r be provided by the laws of the S t a t e 

o f Texas governing such matters! 

Upon the f a i t h f u l performance o f the f o r e g o i n g , 

t h i s bond s h a l l have no f u r t h e r f o r c e op e f f e c t ; but i n 

case of d e f a u l t or breach i n the performance of any one of 

s a i d terms, covenants or c o n d i t i o n s , t h i s bond s h a l l r e ­

main i n f u l l f o r c e and e f f e c t ; 

3. 

To secure t h i s bond, the s a i d Bank being t h e r e ­

unto duly authorized by r e s o l u t i o n of i t s Board of D i r e c t o r s 

does hereby pledge and a c t u a l l y d e l i v e r i n t o pledge t o s a i d 

D i s t r i c t , I t s successors and assigns, those s e c u r i t i e s which 

are p a r t i c u l a r l y set f o r t h i n E x h i b i t l o . 1 attached hereto 

and made a part hereof; 

4-

I n order to a n t i c i p a t e f l u c t u a t i o n s i n the amount 

of money which the D i s t r i c t may at any time have on d e p o s i t , 

or may o f f e r to deposit, i n s a i d Bank and the consequent 

f l u c t u a t i o n s i n the value of the s e c u r i t i e s which the D i s ­

t r i c t holds i n pledge as s e c u r i t y f o r the f a i t h f u l p e r f o r ­

mance of t h i s bond; and f u r t h e r , t o a n t i c i p a t e p o s s i b l e 

a d d i t i o n s to or s u b s t i t u t i o n s of the s e c u r i t i e s h e l d i n 

pledge by the D i s t r i c t , I t hereby i s exp r e s s l y s t i p u l a t e d 

t h a t a s p e c i f i c d e s c r i p t i o n of the s e c u r i t i e s i n pledge, or 

to be pledged, withdrawn from pledge or s u b s t i t u t e d i n 
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pledge hereimder s h a l l at a l l times be r e f l e c t e d i n the records 

o f the Depositary Bank, i n the records of the D i s t r i c t , and of 

the custodian of the pledged s e c u r i t i e s i n the f o l l o w i n g man­

ner, v i z : 

(a) There s h a l l be executed at each such time a 

w r i t t e n accurate d e s c r i p t i o n of the a d d i t i o n a l s e c u r i t i e s 

t o be pledged; or, the s e c u r i t i e s to be withdrawn from the 

pledge; o r , i n case of s e c u r i t i e s to be s u b s t i t u t e d , then 

of both the s e c u r i t i e s to be withdrawn and the s e c u r i t i e s to 

be s u b s t i t u t e d f o r such withdrawn s e c u r i t i e s : 

(b) Such w r i t t e n d e s c r i p t i o n s h a l l be v e r i f i e d and 

a t t e s t e d i n t r i p l i c a t e by the apprgpr l a t e o f f i c e r s of the 

p a r t i e s hereto: 

(c) Each such w r i t t e n d e s c r i p t i o n s so a t t e s t e d 

s h a l l be kept and r e t a i n e d by each o f s a i d .parties and the 

v e r i f i e d d e s c r i p t i o n r e t a i n e d by s a i d D i s t r i c t s h a l l be a t ­

tached t o t h i s Bond as an e x h i b i t . Said attached e x h i b i t s 

s h a l l be numbered i n sequence and the same, and each of the 

same, s h a l l thereupon become par t of t h i s Bond and s h a l l have 

th e same f o r c e and e f f e c t as though the s e c u r i t i e s so described 

had been s p e c i f i c a l l y and o r i g i n a l l y described i n the body of 

t h i s bond. F u r t h e r , the s e c u r i t i e s so placed under pledge 

s h a l l thereupon become subject to a l l r i g h t s on be h a l f of 

t h e D i s t r i c t i n the same manner and to the same e f f e c t as 

though s a i d s e c u r i t i e s had been d e l i v e r e d to s a i d D i s t r i c t 

at the time of the execution and d e l i v e r y of the w i t h i n Bond: 

5-

I t i s f u r t h e r s t i p u l a t e d that the D i s t r i c t s h a l l 

have and ex e r c i s e the r i g h t to r e q u i r e from time t o time , 

a d d i t i o n a l s e c u r i t y or s e c u r i t i e s deemed by the D i s t r i c t more 
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vvaluable i n l i e u o f the s e c u r i t i e s s p e c i f i e d i n s a i d E x h i b i t 

No.. 1, but i n a l l such i n s t a n c e s , such s e c u r i t i e s s h a l l be 

those permitted by appropriate law to be r e q u i r e d from the 

s a i d Bank. The d i s c r e t i o n of the D i s t r i c t , through i t s Board 

o f D i r e c t o r s , w i t h respect to the k i n d or s u f f i c i e n c y o f 

the s e c u r i t i e s , the s u b s t i t u t i o n t h e r e o f , or a d d i t i o n s there­

t o , i s recognized by the s a i d Bank. These f u r t h e r s t i p u l a ­

t i o n s are also made: 

(a) Should d e f a u l t or breach on the par t of s a i d 

Bank occur imder the terms o f these a r t i c l e s , the D i s t r i c t , 

through i t s Board of D i r e c t o r s , may, w i t h or without n o t i c e , 

t o the -Sank, i t s successors or assigns, proceed to e f f e c t 

t h e s a l e and d e l i v e r y of s e c u r i t i e s or so much thereof as 

may be deemed r e q u i s i t e to make the D i s t r i c t whole, i n c l u d ­

i n g any reasonable expense i n c u r r e d i n t a k i n g such step 

and i n making s a l e . The D i s t r i c t s h a l l choose the way and 

manner of making s a l e to the end t h a t the best r e s u l t s may 

be reasonably a t t a i n e d . But n e i t h e r the D i s t r i c t nor i t s 

Soared of D i r e c t o r s s h a l l i n c u r l i a b i l i t y i n such proceeding 

save f o r a c t u a l f r a u d , or a r b i t r a r y d i s r e g a r d of the we l f a r e 

o f -said Bank, In the event, a f t e r ^ s e t t l i n g the demands of 

the D i s t r i c t , any surplus remains from such s a l e , the same 

s h a l l be d e l i v e r e d to the s a i d Bank or i t s successors or 

assigns but only i n the event that the D i s t r i c t has been 

made whole and that no n e c e s s i t y e x i s t s f o r keeping such 

proceeds i n pledge t o secure any other o b l i g a t i o n of the 

Bank hereunder. I n making the D i s t r i c t "whole" there s h a l l 

be i n c l u d e d any l o s s . I n j u r y , damage or l i a b i l i t y of whatso­

ever nature or k i n d s u f f e r e d by the s a i d D i s t r i c t by or 

through any wrongful act, conduct, omission, negligence, t o r t , 

or d e f a u l t by s a i d Bank, i t s employees, agents, successors 

or assigns and also whatever expense i n c u r r e d by the D i s t r i c t 

i n p r osecuting i t s c l a i m or claims. 
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6. 

>A11 s e c u r i t i e s f o r the p r o t e c t i o n of the D i s t r i c t 

whether now or h e r e a f t e r pledged s h a l l be kept I n a f i r e 

and b u r g l a r proof v a u l t , safe, or deposit box, the iM&ter 

combination or key of which s h a l l be h e l d and kept during 

the p e r i o d of t h i s contract by the D i r e c t o r s of the D i s t r i c t 

or by some person i n the employ of the s a i d D i s t r i c t there-J 

unto duly authorized by i t s D i r e c t o r s . Such v a u l t , safe, 

deposit box, or container s h a l l be s i t u a t e d on the premises of 

the F o r t Worth N a t i o n a l Bsuik i n the C i t y of F o r t Worth, 

Tarrant County, x e x a s , and any l o s s , d e p r e c i a t i o n , i n j u r y , 

o r damage th a t may be occasioned to such bonds or s e c u r i t i e s , 

or any of them, so contained t h e r e i n s h a l l be borne by s a i d 

Depositary Bank and not by s a i d D i s t r i c t , save and except 

i n cases where the a c t i o n of s a i d D i s t r i c t or someone by i t 

duly authorized s h a l l have d i r e c t l y produced such r e s u l t . 

I t i s f u r t h e r s t i p u l a t e d that- s a i d custodian of pledges s h a l l 

not be l i a b l e to e i t h e r s a i d Depositary Bank or to s a i d D i s ­

t r i c t , by reason of the custody or s e c u r i t i e s to be deposited 

hereunder, save and except where such l i a b i l i t y may a r i s e 

through the f a i l u r e t o e x e r c i s e o r d i n a r y care or ca u t i o n , or 

through the wrongful a p p r o p r i a t i o n o f the deposited s e c u r i t i e s 

by i t s own o f f i c e r s or employees. I t I s expre s s l y provided, 

however, t h a t s a i d d e p o s i t a r y Bank reserves the r i g h t and 

p r i v i l e g e t o have s a i d s e c u r i t i e s under dual l o c k or combin­

a t i o n c o n t r o l and to have i t s Cashier or other o f f i c e r of the 

Bank a c t u a l l y present whenever at any time, before d e f a u l t , 

the D i s t r i c t or any one representing i t , i s to open s a i d safe, 

v a u l t , deposit-box or container f o r any purpose whatsoever: 

T h i s p r o v i s i o n , however, s h a l l be e f f e c t i v e o n l y f o r such 

time as there has been no d e f a u l t committed by s a i d Deposi-
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r t a r y Banks From and a f t e r t h i s date such bonds or s e c u r i t i e s 

s h a l l be deemed to be i n the e x c l u s i v e possession and c o n t r o l 

o f the D i s t r i c t ; Further i n case of d e f a u l t , s a i d Depositary 

Bank hereby does expressly a u t h o r i z e the s a i d F o r t Worth 

N a t i o n a l Bank upon whose premises s a i d s e c u r i t i e s are to be 

kept to admit the D i s t r i c t , upon demand, t o the i n s t a n t a c t u a l 

opening and t a k i n g of the pledged s e c u r i t i e s without the f u r ­

t h e r consent or presence of any o f f i c e r , agent or other re :j)-

r e s e n t a t i v e of t h i s the Depositary Bank. Th i s p r o v i s i o n s h a l l 

not be construed to a l t e r or d i s c r e d i t the f a c t that the D i s ­

t r i c t i s and s h a l l at a l l times be i n the e x c l u s i v e a c t u a l 

possession and c o n t r o l of the bonds and s e c u r i t i e s p l aced i n 

pledge, hereunder: T h i s the Depositary Bank i s not now, and 

s h a l l not be i n any sense, i n possession or c o n t r o l (to i n c l u d e 

both a c t u a l and c o n s t r u c t i v e possession and c o n t r o l ) of the 

c o l l a t e r a l s e c u r i t y pledged under t h i s c o n t r a c t , and upon which 

a l i e n hereby i s created. 

In the event that any p a r t of s a i d bonds or s e c u r i t i e s 

should be l o s t , misplaced or s t o l e n ; or otherwise appropriated 

without the w r i t t e n consent o f the Board of D i r e c t o r s of s a i d 

D i s t r i c t ; then the s a i d Depositary Bank s h a l l be r e q u i r e d and 

i t hereby I s made i t s duty as s p e e d i l y as p o s s i b l e to replace 

the same or t h e i r equivalent to the s a t i s f a c t i o n o f the D i r -

eictors o f s a i d D i s t r i c t . I t i s provided, however, tha t i f s a i d 

D i s t r i c t s h a l l determine the safe, v a u l t , deposit box or con­

t a i n e r so s e l e c t e d f o r the safe keeping of s a i d bonds and 

s e c u r i t i e s , to be u n f i t f o r such purpose, or i n s e c u r e , then 

such s e c u r i t i e s or bonds may be kept In some other- safe p l a c e 

t o be both f i t and secure under the e x c l u s i v e c o n t r o l o f s a i d / 

D i s t r i c t . The s e l e c t i o n of such oth~r p l a c e of deposit s h a l l 

be made by s a i d D i s t r i c t on the one hand and by the s a i d 

Depositary Bank on the other; and i n the event agreement' 

-6-



cannot be had f o r such arrangement, then the two p a r t i e s s h a l l 

s e l e c t a t h i r d person and the m a j o r i t y s h a l l c o n t r o l the des­

i g n a t i o n . 

I t i s f u r t h e r agreed th a t s a i d D i s t r i c t w i l l during 

the l i f e of t h i s o b l i g a t i o n permit t h i s the Depositary Bank 

t o withdraw such part o f pledged c o l l a t e r a l bonds; at such 

time as there may reasonably appear to be a s u b s t a n t i a l and 

unrequired excess i n value of such s e c u r i t i e s . I t i s f u r t h e r 

agreed t h a t subject to approval of the D i s t r i c t t h a t bonds 

once pledged as c o l l a t e r a l may be s u b s t i t u t e d i n whole or i n 

p a r t by other bonds or s e c u r i t i e s of equal value or amount 

and law f u l . e l i g i b i l i t y f o r the bonds to be withdrawn. 

I t i s f u r t h e r s t i p u l a t e d t h a t i f at any time i t 

should app ear to the Board of D i r e c t o r s of s a i d D i s t r i c t 

t h a t a l l or any part of the s e c u r i t i e s h e l d hereunder have 

dep r e c i a t e d i n value so as to render s a i d D i s t r i c t unsafe, 

then and i n t h a t event, the Depositary Bank h e r e i n s h a l l be 

r e q u i r e d , and i t s h a l l be i t s duty Immediately t o provide and 

s u b s t i t u t e other s e c u r i t i e s found to be adequate, l a w f u l , 

v a l i d , c o l l e c t i b l e s e c u r i t i e s of i n t r i n s i c value equal to 

those so adjudged to be unsafe or i n s u f f i c i e n t . 

I t i s f u r t h e r agreed that s a i d Depositary Bank may 

c o l l e c t any maturing bond, having made re q u i r e d s u b s t i t u t i o n 

t h e r e f o r , under the terms of s u b s t i t u t i o n as are provided 

i n the foregoing paragraph. I t i s f u r t h e r agreed that s a i d 

d e p o s i t a r y Bank may at a l l times before d e f a u l t c o l l e c t a l l 

maturing i n t e r e s t on s a i d s e c u r i t i e s , but i n no event s h a l l 

t h e value of s a i d s e c u r i t y f a l l below the f u l l amount of the 

dep o s i t s or s e c u r i t i e s which s a i d D i s t r i c t may have m t h s a i d 

Depositary. I t i s f u r t h e r s t i p u l a t e d t h a t a l l other and 

f u r t h e r bonds which may be executed by s a i d Bank and a l l other 

and f u r t h e r s e c u r i t i e s pledged by s a i d bank as c o l l a t e r a l - -
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.shall together with t h i s contract c o n s t i t u t e one e n t i r e trans­

a c t i o n and be t r e a t e d as such. 

The execution of these presents and the doing of a l l 

other t h i n g s Incident to the present undertaking, have been 

and are authorized by r e s o l u t i o n of the Board of D i r e c t o r s 

o f the s a i d C o n t i n e n t a l N a t i o n a l Bank of F o r t Worth, Texas, 

(hereinabove r e f e r r e d to as "Bank"), which r e s o l u t i o n has 

been spread on the Minutes of s a i d Bank i n accordance w i t h 

the a c t i o n had and done at the meeting of i t s Board of D i r e c ­

t o r s h e l d on t h i s the 8th day of March, A. D. 1949, as 

appears by the c e r t i f i e d copy of the Minutes of s a i d meeting, 

which s h a l l be h e l d herewith and c o n s t i t u t e d part hereof. 

IN TOMESS WHEREOF, the s a i d C o n t i n e n t a l N a t i o n a l 

Bank of F o r t Worth, has caused these presents to be signed 

i n i t s name and as i t s act and deed by i t s P r e s i d e n t and has 

caused i t s corporate s e a l to "be hereon duly impressed on the 

day of March, A. D. 1949- (Three i d e n t i c a l s executed). 

ATTEST; 

Cashier. 

CONTINENTAL NATIONAL BANK OF 

FORT WORTH. 

Byx 
P r e s i d e n t . 
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DEPOSIT OF SECUfilTIES IN PLEDGE 

EXHIBIT No. 1. 

To be attached as E x h i b i t Bo. 1, to the "Depositary Bond and 
Contract f o r pledge of C o l l a t e r a l Security!!, of CONTINENTAL NATIONAL 
BANK OF FORT WORTH, FORT WORTH, TEXAS, dated March 8, 1949, t o secure 
d e p o s i t s of TARRANT COUNTY WATER CONTROL AND IMPROVEMENT DISTRICT 
NUMBER ONE. 

The f o l l o w i n g i s a d e s c r i p t i v e l i s t of S e c u r i t i e s d e l i v e r e d 
by the CONTINENTAL NATIONAL BANK OF FORT. WORTH, FORT WORTH, TEXAS, 
as pledge In l i e u of other bond to secure deposits of TARRANT COUNTY 
WATER CONTROL AND IMPROVEMENT DISTRICT NUMBER ONE. 

United States Treasury Bonds of 1967/72 
Dated October 21, 1941, due September 15, 1972, 
wi t h September 15, 1949, and S. C. A. 

# 75183 C 
# 75184 D 
# 75185 E 
# 75186 G 
# 75187 H 

# 22324 D 
# 22325 E 
# 22551 A 
# 22552 B 
# 22588 J 
# 22772 B 

5 Bonds® #10,000.00 each f 50,000.00 

6 Bonds @ #100,000.00 each 

TOTAL (SIX HUNDRED FIFTY THOUSAND DOLLARS) 

600.000.00 

# 650,000.00 

T h i s Schedule i s designated as "EXHIBIT No. 1«, and s h a l l 
be attached, t o the Depositary Bond and Contract f o r pledge o f Col­
l a t e r a l S e c u r i t y " , of Con t i n e n t a l N a t i o n a l B ank^dated March 8, 
1949, to secure deposits of Tarrant County W a t e P C o n t r o l and Im­
provement D i s t r i c t Number One. 

WITNESS OUR HANDS on t h i s the 8th day o f March, 1949. 

ATTEST; CONTINENTAL NATIONAL BANK OF 
WQM. WORTH, TEXAS. 

"GaShier V i c e - P r e s i d e n t . 

The S e c u r i t i e s above described have been d e l i v e r e d i n t o the 
possession of TARRANT COUNTY WATER CONTROL AND IMPROVEMENT DISTRICT 
NUMBER ONE, and have been approved as good and s u f f i c i e n t under the 
1 aw. 

TARRANT COUNTY WATER/CONTROL AND 
IMPROVEMENT DISTRICT NUMBER ONE. 

By_ 
hist o d i a n pf^cnrl-^es. 



STATE OF TEXAS 
BEFORE ME, the undersigned a u t h o r i t y , on t h i s 

TARRANT COUNTY " 

day p e r s o n a l l y appeared Ed H. Winton imovm to me to 

be the person whose name i s subscribed to the foregoing instrument 

of w r i t i n g , and acknowledged to me that he executed the same f o r 

the purposes and c o n s i d e r a t i o n t h e r e i n expressed i n h i s c a p a c i t y 

as t h e r e i n s t a t e d and as the duly authorized act and deed of the 

s a i d C o n t i n e n t a l N a t i o n a l Bank of F o r t Worth, Texas. 

IN WITNESS WHEREOF, I have hereunto subscribed my name 

and have impressed my N o t o r i a l Seal i n the C i t y of F o r t Worth, 

Tarrant County, Texas, on the 9th day of March 

A. D. 194-9. 

^U^OuM^ 
Notary P u b l i c i n and f o r Tarrant 

County, Texas. 

(Ruth Harkrider) 

THE FOREGOING contract as executed i s hereby approved, 

adopted and made e f f e c t i v e on t h i s the 15th day of - March 

A. D. 1949. 

ATTEST: TARRANT COUNTY WATER CONTROL AND 
v IMPROVEMENT DISTRICT l^JMBER ONE. 

Myr/ls^M/' By „ 
Secretary. 


